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THE MONEY MARKET. 


Suppiiecs of credit have been fairly abundant during the 
past week at rates ranging from 33 to 4 per cent., but on 
Thursday the market began to meet its half-yearly re- 
quirements by substantial borrowing from the Bank of 
England, and there was a steady demand for short loans in 
the open market. It is not expected that the market’s re- 
quirements over the turn of the half-year will be abnorm- 
ally large, and discount rates have remained unchanged, 


1234 


the early part of the week there was a persistent Conti- 
nental demand for commercial bills, but in the last two 
days the tone of the market has become a little firmer, 
though discount business remains quiet. 


Previous Rate 





{ 





| | 
Pegs eames 9 i 
PiRecitirns athbee 
Sar Popa iS 1S 1+ 21S & 
Bank Rate ....... sooveeelS 16 1S |S \4 (Dee. 3,'25) 
Banks’ Deposit Rate ......| 3 3  |3 {3 | 2 (Dec. 3,’25) 
Discount, Call............,3 |3 |3 | 3 | 2 (Dee. 3,’25) 
Houses | Notice ........| 3} 33 33 | 3% (23 (Dec, 5,’25) 
Market rate (3 months’ bills)! 44 44 | 4t- 44! ee 
VThursday’s Bank return showed an increase of 


£291,700 in coin and bullion, but as the note circulation 
rose by £380,600, there was a decline in the 
Reserve of £88,900. The proportion, however, was 
unchanged at 24.7 per cent., owing to a _ decrease 
of over half a_ million in liabilities, Other De- 
posits declining by £ 4,944,200, while Public Deposits 
increased by £4,367,400. Government securities rose by 
£755,000, and Other securities by £/323,800. Currency 
notes were reduced by 4.1,973,000 to £293,889, 100, which 
includes £1,302,300 for notes called in but not yet can- 
celled. The fiduciary £236,336,800, or 
£:11,565,700 below the maximum for 1926. 


issue is 


NEW YORK MARKETS. 

Our New York correspondent cables :—The advance in 
the share market has been interrupted by profit-taking, but 
the undertone is steady and the strength of investment 
shares, particularly rails, is maintained. The irregularity 
is probably connected with the hardening in call money, 
which is believed to be temporary. The Federal Reserve 
statements show that, with the passing of the tax date 
and the Treasury overdraft, there has been a sizeable in- 
crease in member bank discounts, which compensates for 
the recent fall, and coincides with firmer money. The ratio 
for the system, however, is 1 per cent. higher at 76, while 
the local ratio has risen sharply to 84.4, which is above 
last year. Slightly better steel buying is maintained, and 
there is some talk among bankers of business improving. 
President Coolidge’s Budget speech warns the country 
against expecting tax cuts, but it is evident that the last 
rates, which were lowered, were very productive, receipts 
exceeding expectations. The French situation is rather 
discouraging to our bankers. 


THE STOCK MARKETS. 


A fair amount of business has been transacted in severa! 
sections of the Stock Exchange, in spite of the coal stop- 
page British Government securities have given way a 
little, but Colonial Government stocks have been firm, and 
home railway prior charges have been supported. Irre- 
gularity has characterised the fwreign market, and home 
railway junior stocks have weakened after an early im- 
provement. There was some buying of Argentine ‘rails. 
Rubber shares keep steady, but oils have been inclined to 
react. Courtaulds and the tobacco group continue to be 
the principal features of the miscellaneous section, while 
iron and steel and shipping shares remain dull. Several 
investment trust company stocks have risen. The Rand 
midsummer dividends are regarded as slightly disappoint- 
ing. Diamond shares are higher, following a sharp rise 
in De Beers. 

The City of Bradford 5 per cent. issue of £14 millions 
and the issue of 600,000 5s shares by Jarawa Tin Dredg- 
ing, Limited, were oversubscribed. Underwriters were 
left with 61 per cent. of the Australian Commonwealth 
£6 millions loan. | 


THE COMMODITY MARKETS. 1 

Business has.been maintained at much the same levél 
as a) week ago. Some American and, Continental, coals 
have arrived, but, the prices,,are high, _Pig-iron 
supplies are running low, and prices have risen still fur- 
ther. Inquiries for manufactured iron and steel are active, 
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saiseeceaasaaassmasinsstas smal tesisiesti  — a 
but makers will not commit themselves forward, 
cotton trade operations are on a limited scale, though 
some activity is reported in Egyptian yarns. The y,y 
market is fairly steady, and a quiet confidence prey 4i, 


In the 


with regard to future wool values. The wheat mark: 
is quiet, sugar steady, whilst tea and coffee have bee 
showing moderate activity. Rubber shows little change 9; 
the week. Among non-ferrous metals, tin opened yy) 
an easier tone, though prices were irregular. Copper 4», 
lead both received active support. 


FOREIGN EXCHANGES, 


In the foreign exchange market business was guici; 
and more patchy than a week ago, interest again centring 
mainly on the franc. In general, the Paris rate has fiy. 
tuated in sympathy with the various attempts at Cabing 
building, and had improved by yesterday morning, on the 
definite formation of a Briand-Caillaux Government, \ 
167, as compared with 175% on the 18th, having moved 
during the week between the extremes of 176) and 1664, 
Brussels, after having been better than Paris for the 
greater part of the week, now stands higher at 168), 
which is, nevertheless, an improvement on the 17); 
quoted a week ago. Forward rates jp Paris have als 
narrowed sharply from 2}f above spot for one month 
ahead a week ago to 1}f yesterday, while three months 
have narrowed from 67f to 42f. The forward rate in 
Brussels again remains the same at 25 centimes abovg 
spot for one month ahead. As regards the future of tha 
Paris rate, it remains as difficult as before to form am 
conclusions. There is no doubt as to the ability of the 
new Finance Minister, but his plans at present are un 
known, and it is by no means certain that he will 
able to carry the Chamber with him on the road on whic 
he failed before, or that he is prepared to accept the con 
ditions on which alone he can obtain the support he wil 
require from abroad. In Belgium the financial recon 
struction preliminary to stabilisation is proceeding sits 
factorily, and the outlook is reasonably hopeful. Th 
lira, after remaining steady for the greater part of th 
week at 134%, showed a marked improvement on Thur 
day, and yesterday was quoted at 1333. The peseta h 
also continued its recent improvement, and _ stood yeste 
day at 29.814, as compared with 30.03 a week a 
Sterling has again been very steady round abou 
$4.868-14, showing yesterday morning a slightly weake 
tendency at the lower figure. Forward rates at jj-. 
‘below spot for, one month ahead are much the same@ 
a week ago, Amsterdam, Switzerland, Berlin, and , 
other gold exchanges have all moved slightly ge 
Copenhagen, in spite of a reduction in the Bank 7 
remains unchanged at 18.353. Oslo, however, has <ep" 
ciated a little from 22 to 22.173. Prague, Helsingte 
Budapest are unchanged, and Athens is also stead) : 
the time at 392}, while Bucharest marks a ape 
cided improvement from 1,145 to 1,100. In the : 7 
rupee at 1s 5 59-64d is unchanged, but the yen 's - : 
dearer at 1s 11 3-32d, as compared with 1s ne 
the silver market there has been a good deal of specu 7 
movement, with rather lower prices. Hong Kong ’ 
moved from 2s 33d to 2s 33d, but Shanghai !s _ 
3s. In South America, Rio has improved ~~ na 
7id, but Buenos Aires is }d cheaper at 454d, an " 
Video has fallen from 50d to 49}d. Valparaiso, ° 
other hand, has appreciated from 40 to 39.709 P&™ 


NATIONAL ACCOUNTS. 


. ° il > and é 
The following table shows the national income @ 
penditure during the week ended June roth :~ 
(000’s omitted.) Si 
EXPENDITURE. £ ee 
Supply Services ................ 7,200| From Revenue «. se 
Interest, &c.,on Debt .......... 14,224] Increase in Debt . 
Sinking Fund .............. we 955 
ries........ god bc cvccengepse 407 
Increase in Balances .......... 181 
‘ ot digs? : “12,844,000 
Revenue, yielded £14,853,900, against 413; 7 prod 
| corresponding. week last year. eee £8,822 
| £1,512,090, against £1,625,000, and th prod 
ainst. £7,176,000. Estate, &c., duti : 


ty T 


1,500,000, against £1,230,000.’ Proper!’ O. 
tax yielded. £978,000, against ‘£663,000, - wperati 
#820,000, against £1,060,000. 


The week's 
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nereased the National Debt by £,8,213,000, and caused { amalgamation. It provides for the preparation of volun- 
increased 


the following changes :— 








(000’s omitted.) 
£ | £ 
peal. csinnnsareiine + 1,033 Bank of England Advances .... — 1,500 
Tree Dept “Advances er re eee — 670 
ubli¢ ye 
+10,383 | — 2,170 


The floating debt was increased by £/8,860,000 to 
£774,890, 000 
prwancrat YeaR, 1926-1927 (April 1 to June 19, 1926.) 


£ £ 
205,831,098 Raised by Revenue.. 132,770,029 
Decrease in Balances 3,591,197 
Amount borrowed .. 69,469,872 


Total Expenditure .. 


Total ...ceeee+e 205,831,098 Total .......... 205,831,098 
Estimates for FinanctaL YEAR 1926-7, 
£ £ 
Expenditure..see+++s 820,641,000 | Revenue............ 824,750,000 


Surplus....eseeeeee++ £4,109,000 





Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies :—Bank of Latvia, Bank of British West Africa, 
Forestal Land, Timber and Railways, Bleachers’ Associa- 
tion, |. Lyons and Co., Guest, Keen and Nettlefolds, 
Barcelona Traction Light and Power, Shell Transport and 
Trading, British American Tobacco, Siamese Tin Syndi- 
cate and Rhodesia Exploration. The report of the Bank 
of Latvia gives an interesting survey of economic condi- 
tions in Latvia in 1925. 


ECONOMIST INTELLIGENCE BRANCH. 

In order to meet a demand from many of our readers, we have 
made arrangements which will enable us to supply statistical or 
other information from our records, and te answer economic 
inquiries. A fee will be charged (with a minimum of half-a-guinea) 
to cover the cost of any special work involved. 





MONTHLY TRADE SUPPLEMENT. 

We publish this week our Monthly Supplement, in which will 
be found an appreciation of the trade situation at home and 
abroad, together with statistical information on the foreign trade, 
price movements, currency, and production of the leading 
commercial countries of the world. Its contents include an 
examination of the effect of the coal dispute on employment in 
Great Britain, a preliminary announcement of a new index of 
electricity production, and a review of India’s foreign trade in 
1925:26. In the statistical section will be found new tables show: 
ing: (1) Index numbers of security values, and (2) railway traffic 
figures for a number of the most important countries. 








THE GOVERNMENT'S COAL POLICY. 


With the publication by the Government of the two Bills 
incorporating their proposals for the coal industry, the 
long dispute, now concluding its eighth week, enters upon 
‘new chapter. Unfortunately, the new chapter «oes not 
promise us a dénouement, for the Bills have had a very 


g stile reception in Labour quarters, and have even suc- 


ceeded in making the miners and the T.U.C. bury their 
differences in a united opposition. Even more serious 
perhaps is the suspicion they have aroused among the 
Public that the Government is drifting away from the 
Pans of the Royal Commission, which is the only safe sheet- 
‘nchor in this desperate business. The Commissioners’ 
‘ommendations are not sacrosanct or always clear. 
But they form a united whole, and .if they are to be 
Whittled down, everything: will again be in the melting 
ot, and in the new situation confidence in the Govern- 
a. may be seriously shaken. One of the Government 
ie — the Coal Mines Act, 1926, is an exceedingly 
tightshour ere oon simply makes it permissible for oe 
Years, The rt ; wees in the mines for the — ve 
long and cauied entitled the Mining Industry Bill, ‘is 

plicated, and deals with ‘‘ provisions far 


acilitati atten  . 2. ne 
hae og ne the reorganisation of the coal-mining indus- 


tary schemes for amalgamation, to be referred to the 
Board of Trade and submitted by the Board to the Rail- 
way and Canal Commission for approva}. Amalgamation 
and absorption schemes are freed from stamp duty. At 
the expiration of three years the Board of Trade is to 
report to Parliament the extent to which owners have 
availed themselves of these provisions. Part II. extends 
the Mines (Working Facilities and Support) Act of 1923, 
and gives the Railway and Canal Commission power to 
grant the right to work any minerals to any individual 
who applies, if it is considered by them in the national 
interest. It also gives the right to apply to the Commis- 
sion for an alteration of any existing leases for the 
removal of obstructive clauses. Part III. provides for the 
establishment of pit-head baths by a 5 per cent. ievy on 
the royalty owners. Part IV. deals with recruitment of 
labour at the mines, in which connection the Ministry of 
Labour may make regulations requiring that preference 
be given to those who were miners before the dispute 
began. Part V. arranges for the settlement of outstand- 
ing questions between the owners and the Treasury with 
regard to the Coal Mines Excess Payments and the Coal 
Levy, which was the special form of E.P.D. applied to the 
coal industry. The object of Part VI. is to secure that 
nothing in the memorandum or articles of association of 
any colliery concern shall prevent it from establishing a 
profit-sharing scheme. 

That, in brief, is the scope of the Government's legis- 
lative proposals. They are open to several obvious 
criticisms, the most serious of which is that both in what 
they contain and in what they omit the Government have 
departed widely from the Samuel Commission’s recom- 
mendations. The eight-hour day was rejected by the 
Commission. The Government seek to reinstitute 
it. One of the most important of the Commission’s 
recommendations, namely, the State purchase of mineral 
royalties, is shelved on the plea that the financial position 
makes careful consideration necessary. Nor is it clear 
that the Mining Industry Bill really carries reorganisation 
any further. It also is permissive. If owners take no 
step towards reorganisation or amalgamation during the 
next three years, no compulsory powers are taken for use 
at the end of that period. In the second reading debate 
in the House of Commons, Mr Vernon: Hartshorn de- 
nounced these clauses as carrying the matter no further, 
while Mr Lloyd George characterised them as ‘‘ perfectly 
futile.’’ For our part, we find these criticisms of the 
clauses relating to amalgamation to be well justified. Re- 
organisation, as the Samuel Commission found, is a matter 
of immediate urgency. Under the Government’s Bill there 
is no real promise that anything will be done for three 
years. Nor do we see any substance in the Prime 
Minister’s defence for not taking power to buy out the 
royalties. To advance, as an excuse, the uncertainties of 
the present financial position is unconvincing. Valuation 
would probably take years, and the question of the pur- 
chase operation would not arise for some time. Present 
financial difficulties could play no part in preventing the 
Government from taking power to value and eventually 
to purchase the mineral rights. Nor are we any more 


-enamoured of the reversion to the eight-hour day. It 


would seem as though the Prime Minister has been con- 
verted to the view of the mineowners on this point. But 
all the owners’ calculations in this connection are based 
on the assumption that the greater output to be obtained 
can be sold, and sold without lowering prices. This un- 
fortunately is an unwarranted assumption. — Increased 
production means lower prices, with some increase in 
sales. If the demand for coal was so elastic that a fall 
in price would so enormously increase demand that the 
total receipts rose substantially, there would be a case 
for the owners’ solution. But if demand is not elastic, 
the increase of hours will merely augment the unemploy- 
ment which we shall have to meet in any case. The stop- 
page may, it is true, by reducing the world’s available sup- 
plies, create a new price situation which may falsify this 
reasoning. But.if it does so, it will equally render un- 
necessarv for the time being any serious reduction of 
wages. This markét recoverv may, in fact, be the way out 


‘ __in which case the men will have made their sacrifice in the 


“tis divided into, six parts. Part I: deals with *‘form of unemployment and the Government its subsidy 
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in the form of poor relief. But unfortunately this solution 
is not a permanent one. It would be a disaster if the coal 
industry returned to work on a rising market, and the 
country allowed itself to drift and forget that there had 
been a coal problem at all. ; ; 

The Government have failed in their legislative pro- 
posals to satisfy public opinion. Had they rigidly adhered 
to the Samuel Report and supplemented their Bills Ly 
legislation to fix a minimum wage pending the setting 
up of machinery (which would include a neutral element) 
for the fixing of wages, then there might have been some 
hope that the miners, with ultimate defeat staring them 
in the face, might have found in the Government s 
measures a basis for opening negotiations. As it is, the 
miners naturally consider that if the Government Bills 
go through, they have lost everything. This reflection is 
enough to galvanise resistance, and this resistance will 
now have a strong backing from other unions, because 
the re-introduction of the eight-hour day is taken as a 
direct challenge to the whole Labour movement. 

It may be, however, that the outlook for a settlement 
is not quite so black as these facts would suggest. Mr 
Vernon Hartshorn, in his speech in the House of Com- 
mons, made a notable appeal for a round-table Parliamen- 
tary conference—an appeal so forcible as to persuade 
Mr Lloyd George that it had ‘‘ created a new situation."’ 
In spite of the apparent tightening of the deadlock and 
the exacerbated Labour opposition, rumours are current 
that at last ‘* something is moving behind the scenes.’’ 
Whether these rumours have any foundation, time will 
show. They are based partially on the idea that the 
Government’s tactics may produce an attempt at peace. 
It was Mr Baldwin’s original intention to pass the Eight 
Hours Bill this week, and go on afterwards to the Re- 
organisation proposals. The order was reversed at the 
last minute, and a breathing space is given to Labour to 
make some move before the hated Eight Hours Bill 
comes before Parliament. Of two evils, the Miners’ 
Federation apparently prefer a reduction in wages to a 
lengthening of hours, and are anxious at all costs to pre- 
vent the permissive eight hours legislation to pass the 
House of Commons. Early this week it was thought 
that developments might soon be expected; but we must 
confess that as yet there is no real rift in the clouds. 

Meanwhile, the survey of the state of trade contained 
in our monthly supplement shows that industry is slowing 
down, while coal orders are being lost to competitors. The 
engineering industry is beginning to feel the scarcity 
of supplies from the iron and steel works; the American 
mills in Lancashire are only working alternate weeks. The 
national loss is slowly mounting up week by week. The 
only crumbs of comfort are that the effects upon the whole 
volume of the country’s economic activity are not nearly 
so great as might have been expected, and there 
is in industrial circles a considerable degree of | con- 
fidence that, if coal peace is achieved soon, trade may 
be quickly recovered. Moreover, the situation as regards 
coal supplies is likely to be eased in the near future bv 
coal imports, which from a level of a mere 50 tons in 
the first week of the stoppage rose to 181,000 tons in 
the week ending June igth. It may be assumed that we 
shall shortly be importing at the rate of 1,000,000 tons 


per month—a quantity that will go some way tewards 1 


eking out supplies. These are but gleams in a dark sky, 
and perhaps the gloomiest feature in the whole prospect 
is that no road is visible (the Government have certainlv 
indicated none) to the type of coal settlement that will pro- 
mise either an enduring domestic peace or a return to the 
days of prosperity. 

— EEE 





THE PROGRESS UF THE DAWES PLAN.* 
WE have had occasion before, in reviewing Mr Parker 
Gilbert’s account of the first year of the Dawes Plan, to 
remark upon the high quality and the general interest of 
the documents which he is furnishing. The report before 
us, which covers the first nine months of the second 
annuity year, fully maintains the standards which the 
Agent-General has set up, and furnishes renewed proof 


SS sasssesnasewelieeeiedinesesssssessdismenssns 
§ * Report of the Agent-General for Reparation Payments: Berlin, 
June 15, 1925. 
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of the soundness of the basis upon which the whoje R 
parations question has now been put. In his concludie, 
words the Agent-General draws attention to the os 
fundamental aspects of the situation : the fact that jy a 
all the parties to carry out the plan in good faith, mia 
the fact that *‘ As from the beginning of its operation i 
Allied Governments, the German Government, and al th 
agencies concerned in its execution have continued to work 
together loyally and in the spirit of friendly co-oper.); 
during the period covered by this report.’’ 
During the period under review the receipts oj the 
Agent-General amounted to 823.3 million gold marks, of 
which nearly one-half, viz., 400 million gold marks, repre. 
sent interest on the Railway Reparation Bonds, 190 mil- 
lions the budgetary contribution, 169 millions the yield o) 
the transport tax, and 624 millions the interest upon th 
industrial debentures, On September 1, 1925, the balance 
of the Agent-General amounted to 107 million gold marks, 
so that the total available for distribution came to 924.3 
millions, after allowing for 5.9 millions discount on the 
advance payments for railway interest. The amount jp 
hand on May 31, 1926, was 89.8 millions, “ but asid 
from about 28 million gold marks, representing the ' 
accrued share of the United States of America, most of _— 
the balance was needed to meet payments falling due in we a 
respect of contracts then in course of execution.’’ The dec 
total amount transferred in the period came to 834.4 mil a, 
lions, and, since the transfer problem is usually regarded Se 
as the crux of the whole Reparations problem, it is in- 


Peration 


° . . ‘ % lions 
teresting to see how this amount was dealt with in detail, easel 
‘*Gold-mark ’? payments amounted to 571.6 millions, oi ial 
which deliveries in kind accounted for 486.4 millions, and Fone 
the cost of the armies of occupation for 69 millions. The ois 
‘foreign currency ’’ transfers came to 263 millions, the tt 
largest item being the amounts received under the British ieiat 
and French Reparation Recoveries Acts, which t- ae 
gether yielded 181 (151 + 30) millions of gold Th 
marks, Incidentally, the figures = show _ that the adi 
costs of the armies of occupation added to the requi 
cost of inter-Allied Commissions amount to about Bude 
85 millions, that is, to rather more than 10 per cert. alah 
of the amount transferred, and to about g per cent. HG, , 
the amount available for transfer. Since  transiers budg 
foreign currencies amount to only 32 per cent. o! the his 
total, the report rightly says that these figures “show HM 
the error of attaching undue importance to cash transtes HM yyy. 
as distinguished from other forms of transfer. ; aad 

It makes, of course, no difference to the witty... 
economic aspects of the Reparations problem whether RM holdiy 
parations are paid through deliveries in kind under 2 PRR Thy. 
arranged scheme, or whether they are paid by or out mark: 
the proceeds of normal imports under Recovery Acts} Reich 
But it may make a good deal of difference in the shor when 
run. It is satisfactory, therefore, to find the report st howey 
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ing that there has been marked progress during the per 
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under review in the administrative procedures a 
in the organisation of deliveries in kind, which has Do" 
good fruit in the shape of a very marked increase 1" 
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number of contracts concluded and the amounts er ; The 
thereunder. The figures for France show that out 0! ; ; iam 
total amount of 462 million gold marks credited yee not alk 
during the period, deliveries in kind absorbed 340 ™" ‘ad are fa 
(excluding Reparations recovery receipts), the corres)” Which 
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ing figures in the case of Belgium being 99 
respectively. It is perhaps too early to be 
these results suggest that if this proportion can > 




























tained in the future, the larger annuifies which \ il a domes 
in the near future will not cause as much difheul’ “Haditresh 
might have been thought at one time. Mtr Gilbe import 

It will be recalled that in the previous report *"" ‘i inte 
had occasion to deal critically with the gee” Firs 
budgetary policy of the Reich, particularly a Ger Subord 
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the effects of over-budgeting on the position ‘ 
man money market, and the encouragemen! 
extravagance on the part of the subordinate 
On this occasion the report !s 


afforded 
government 
‘able to rele 


























in Germany. al budget@l 
to an ‘‘encouraging return toward a pie with OF ung 
practice.’” Whilst the Budget of 1924-5 ‘ err Budge ficult 


large surplus, the present position of the 19 “hit of 34 
shows that whilst nominally closing with a defi + ook 
million R.M., the result is less unfavourable yon bv 
at first sight, since expenditure includes 4+! - 
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yoted to debt reduction, and it has not been found neces- 
sary to raise the loan of 100 millions included among the 
estimated receipts. The Budget for 1926-7 estimates a 
deficit of 662 million R.M., to be covered by loans and 
the appropriation of past surpluses, against which must 
be set a proposed reduction of indebtedness of 361 mil- 
lions. The new Budget figures are based on the tax re- 
ductions already announced Whilst in general the tax 
receipts in 1925-6 fell below those of 1924-5 by 466 mil- 
lions of R.M. (6,856 millions, against 7,322 millions), the 
figures also show that the yield of the Customs and other 
assigned revenues exceeded in 1925-6 both the actual re- 
ceipts of 1924-5 by 424 millions and the estimated receipts 
for 1925-6 by 116 millions. 

The financial relations between the Reich and the sub- 
ordinate Governments remain unchanged, but a recent law 
requires the latter to submit their draft Budgets and final 
Budget accounts, and to make regular financial returns 
with a view to a revision of the existing arrangements. 
On the other hand, the end of the period of heavy over- 
budgeting has led to amendments of the Reichsbank 
legislation furthering a ‘‘ gradual restoration of the 
normal relationship between the Treasury and the money 
market."’ Nevertheless, though some governmental bodies 
and organisations have reappeared on the market as 
borrowers rather than lenders, the system of decentralised 
holding of Government money has not yet come to an end. 
Thus the Reich cash reserve still includes 345 million reichs- 
_ with the Reichsbank, the Seehandlung and_ the 

eichs Kreditgesellschaft. We agree with the report 
_ it remarks that ** there would seem to be no reason, 
ae a public funds of the Reich ae should 
tin nai ng Reichsbank or administered through 
age — a the contemplation of the Bank Law, 
Reichs Kredit “s placed with the Seehandlung and_ the 

sreditgesellschaft. 

ne the Money Market is most ‘nterest- 
ot alome v. ptietive policy of the Reichsbank is certainly 
cone to blame, for world prices, as measured in gold 
‘re falling. But a complicated intl has arise -. 
which iii: sammie piuicated situation has arisen, 1n 
Past), falling a " ote (now largely a matter of the 
udgeting a oo trade depression, cessation of over- 
and market “aan accompanied by a decline in official 

ates of interest, the reconstitution of a 


dome tic ° : 

fresh me capital market, a reduced scale of 
. Ign borrowing itccaii ad s a‘ 

imports, g, and an excess of exports over 


Is nterestinge = these ee the report has much that 
inst, the hen say. Ve select three points. 

‘ubordinate aoe domestic borrowers have been the 
his being the Vereen, The report takes the _View, 
apital market a that the new developments in the 
NY trade wil] ie not entirely to be welcomed. _Improv- 
Ve use of credit ve course bring rising rates, and ‘‘ exces- 
Or unproductive in the meantime, particularly when it is 

Purposes, will be sure to aggravate any 
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ties to the conclusion that during the last twelve months 
the aggregate foreign debt of Germany has not changed 
materially, and that the large volume of long-term issues 
placed abroad during that period has largely taken the 
place of a short-term debt already owed abroad but now 
repaid.’’ 

Lastly, the report implies that the favourable balance has 
been caused in part by temporary factors: good har- 
vests, anticipated changes in tariff charges, and the trade 
depression itself. The excess of exports reached its maxi- 
mum in March, and fell sharply in April. |The latest 
figures, which were not available when the report was 
issued, also show a decline from the previous month, so 
that, in fact, the temporary factors mentioned were of 
considerable importance. 

Germany has been going through a period which, as 
the report remarks, was ‘‘ the most difficult since stabilisa- 
tion.’’ It is all the more desirable, then, that the outside 
world should not be too inclined to seek for causes 
peculiar to Germany itself. Austria and we ourselves 
have also had our stabilisation crisis, and the report is 
most certainly right in insisting on the general ‘actors 
which have been in operation. The hardships of the crisis 
constitute, in the words of the report, ‘‘the usual and 
probably essential conditions to recovery.”’ 





THE SHIPBUILDING INQUIRY. 


In the early spring of last vear a good deal of public 
attention was paid to the announcement that a British 
shipowning firm had placed in Germany an order for five 
motor ships, because the lowest British tender was far 
higher than that of the German firm in question. 
It was this event which caused the shipbuilding 
employers in this country to approach the — ship- 
yard trade unions with a proposal for a joint con- 
ference to consider the situation in the industry. 
The suggestion was accepted, and the conference was 
held at the end of March, 1925, and as a result, about a 
month later a joint committee of inquiry was appointed, 
comprising representatives of unions and employers. This 
committee has issued two reports. The first, dealing with 
‘“costs within the control of the industry,’’ appeared 
last October; the second, dealing with ‘‘ costs arising 
outside the control of the industry,’’ has been published 
this week. This second report contains some points of 
importance; but of more significance than the actual text 
of the report is the fact that it represents the agreed 
conclusions reached, after a survey of the facts in a 
depressed industry, by employers and employed in that 
industry. Whatever be the value of the findings of the 
joint committee, the example of co-operative effort which 
it sets to other industries is more than a little welcome in 
the industrial circumstances of the moment. 

In a memorandum submitted to the committee by the 
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employers’ chairman, the following description of the 
plight of the shipbuilding industry is given :—‘‘ On a test 
made in respect of contracts taken and completed by our 
members during the last three years, we find that the 
prices have been such that on the average the margin over 
labour and material has been so small as to cover only 
the increased local rates which firms have had to pay. 
There has been, therefore, on these contracts no margin 
at all for cost of administration, salaries and manage- 
ment, or directors’ fees, or any of the upstanding charges 
which are a necessary part of the cost of every establish- 
ment; for example, depreciation of plant and machinery 
and other capital upkeep. It follows also that there has 
been on these contracts not a penny of remuneration for 
capital services.’ The memorandum goes on to say that 
“the truth is that the industry is being carried on, aid 
has been carried on for the last three years, at a very 
considerable loss.’’ Where profits have been shown, thev 
have arisen from the completion of contracts obtained at 
a time when prices were more remunerative. The position 
is further illustrated in an appendix, where the following 
figures extracted from Fairplay are reproduced. They re- 
fer to the aggregate results of fourteen shipbuilding com- 
panies :— 


a racic | 
Profits. 


1924. 


ee | ee 


—_—-——— Difference. 
1925. | 
_o 
“I°82 £ £ | §£ 
CN CREE. nese cncccdveccnnce 1,073,146 415,892 — 657,254 
Net profit after providing for deprecia- 
and debenture interest* .....,....|1,386,557; 866,334 — 520,223 
,459,703) 1,282,226 |—1,177,477 
397,310, 391,697 — 5,613 
2,062,393 890,529 |_1,171,864 
Dividends paid .............eeeeee. 1,646,501) 1,624,616 |— ' 21.885 


Carried forward . ...| 415,892 734,087 1,149,979 





Various adjustments and expenses 








* In some instances no depreciation was provided for. 


The report issued this week deals with five main sub- 
jects—(1) Materials and equipment, (2) local rates and 
taxes, (3) social services, (4) cost of living, (5) public ser- 
vices (pilotage, harbour dues, &c.). The most striking 
point in the report is made on the opening pages under 
the head of materials and equipment. **Merely as an 
example’ of materials whose present prices show an 
increase ranging from 100 to 200 per cent., the committee 
mention lead and paint materials, upholsterings, ropes, 
electric cables, light castings, and sanitary outfits. ‘‘ We 
are satisfied,” the committee comment, ‘‘ that prices are 
being maintained at their unreasonable figure through the 
operation of rings and price-fixing associations,’’ and they 
therefore request the Board of Trade to investigate the 
operations of these price-fixing combinations. This joint 
and downright accusation by employers and employed of 
unreasonable price maintenance by rings has created some- 
thing of a stir, and the plea of leading shipowners, ‘ Let 
us have the facts,’’ will be generally re-echoed. 

Much stress is laid on the burden of local rates, a 
problem which, of course, affects other industries besides 
shipbuilding. The report shows that the actual amount 
paid by representative shipbuilding establishments for the 
year ended June, 1925, was more than three times as much 
as in the year preceding the Great War. On this point the 
Joint Committee recommend that the Ministry of Health 
should consider two measures :—(1) For the more equit- 
able distribution of the cost of poor-law relief as between 
depressed and prosperous areas, and (2) the practicability 
of suspending for a period the need to levy rates to prb- 
vide for sinking funds. ‘The committee also examined the 
cost of National Insyrance, and‘ recommiend’ ‘a mote 
equitable distribution of these schemes between employers 
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and workers on the one hand and the State on the other» 
An investigation into the cost of living leads to the follow. 
ing pronouncement by the -committee.—‘‘ In View of the 
extent to which the wage rates of workers in shipbuildin 
and other heavy industries are still further depressed jy 
the continued high cost of living, we agree to urge the 
Government to consider what steps. can be taken to effect 
a substantial reduction in the elements entering into the 
cost of ‘living items, and thus increase the purchasing 
power of wages generally.’’ A further section of the 
report calls for. efforts to reduce railway rates, and {o; 
action directed at-lowering pilotage and towage charges, 
and harbour and dock dues, which are stated in man 
instances to be unreasonably high. 

Of greater public interest still is the section which dis 
cusses Government assistance. Here we find the join 
body of employers and employed definitely rejecting the 
idea of a subsidy: ‘‘ We cannot bring ourselves to the 
view that either our own ultimate condition or the 
country’s best interests can be helped by any such course 
of action.’’ They do, however, go on to say that the ‘n. 
dustry has benefited. from the operation of the Trade 
Facilities Act, and disagree with Mr Churchill that tha 
measure has exhausted its usefulness, and ask that, Is 
stead of dropping it, the Government should continue it 
and extend its scope. : a 

In the first report published last autumn the Joint Com. 
mittee pronounced in favour of the use of labour-aiding 
machinery, of a ‘* greater elasticity and interchangeability 
of labour,’? and was ready to consider the extension of 
payment by results. The sum total of all the findings 


in both reports does not, it may be admitted, 
present any magic cure for the grave — depression 


in the shipbuilding industry. The committee cart- 
fully refrain from any such pretence. Neverthe. 
less, the report is by no means without value, either 
to the industry or to the country. At a time when the 
country is facing a deepening crisis caused by the . 
ability of the parties in the coal industry to get toget ef 
and face hard economic facts, it is refreshing and hearter. 
ing to find employers and employed in another of ou ere 
industries investigating and agreeing ee nn 
monising their views on the subject of possible a — 
tions, to which both parties can contribute, and 
above all, resisting the temptation ol joming . 
the popular and alluring demand for State aid. ae 
may differ as to the effectiveness of the Joint Commit o 
proposals. There can be no two views as to a 
a lesson in co-operative effort, a lesson which ere 
mineowners, whose industry is in no less parlous ss 
the shipbuilding industry, must sooner or later ee 

learn if they are ever to win their way back to proms 
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THE FRENCH PUBLIC DEBT. 
(BY OUR PARIS CORRESPONDENT: } 
re difficult 


+XAC nch public debt a 
Exact figures as to the French p see 


to arrive at, owing to the continual play of fr 7 
of short-term and floating debt bonds, ere a 
newals, jonversions and_ partial consolidations. aa 
most reliable presentation of the situation now oa 
which shows the position at the end of 1925, '§ a i 
in the report. recently laid before the Sone - 
Dausset, the rapporteur of the es Tl 
Upper House, on the Budget of the Ministry . ne ‘ooh 
Owing to the haste with which the Budget : + and 
had to be dealt with, it was found impossible to P'N 
distribute this report until some time after the Bu g a 
been’ voted, and even ‘then only the ‘™ fo 
possible number of copies was alll 
reasons. ; of economy. |The. whole RIE il 
comprises nearly 400 pages, is both | = a 
and valuable, as it presents the only full expose oa 
situation in existence, and gives exact figures — feu? 
end of the last financial year. Some of the — chang 
have, of course, since been modified, . but ae nation ol 
make no appreciable difference in the genera’ *! 
the debt. 3 
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The detailed statement of the debt, as it stood on Decem- 
ber 31st last, is as follows :— : 


I.—INTERNAL DEBT. 
(a) Perpetual and Long Term Debt, 
Fre. 

y Renites (redeemable COCR OSES OO EEE EOE SOE HEF 2,740,583,000 
2 Rentes femmes eeoeeteesreeeoeeeeeeoeneeeesed 19,740,419,000 
34%, Rentes (redeemable) Pore ee eereereeeeeesesees ,954,000 
5% 1915 and 1916 (irredeemable) ......seeeeese+--. 18,855,852,000 
4% 1917 (irredeemable) eeoeeeereseeeeeseeeeeeesees 9,003,799,000 
4, 1918 (irredeemable) errs te eereceeeseececes 20,595,253,000 
5%, 1920 redeemable Rentes (redemption bonus not 

included), including Rentes used ; for payment of 

Special Tax on War Profits or received in exchange 

for 1920 6% Loan (which remain in the name of 

the Treasury, and which will be annulled only in 

normal course) eee eee er reser eaeseeeeesese @erses 15,725,512,000 
6%, 1920 Rentes (irredeemable).......seeeeceeeeess 27,510,637,000 
4%, 1925 Rentes (being the Caillaux irredeemable 

‘loan, issued with guarantee against further falls 

in exchange value of the franc)....-.seeesesecees 5,928,775,000 
Alsace-Lorraine Rentes eee rse er eeereeseeeesesesese 73,452,000 
Capital of annuities payable by the State ..........  11,250,094,000 
State Railway Bonds (obligations) seeererereceeseecs 1,634,850,000 
Crédit National long term issues .........eee05-+++ | 17,509,389,000 
Capital corresponding to annuity bonds handed to 

sinistrés in payment of war damage claims........ 9,929,873,000 
Permanent advances from the Bank of France ...... 000,000 


; 160,709,442,000 
Less Rentes exchanged in subscription for 1920 5 % 
Loan, amounting to eeeeeeerseeeeeeeereneane eeereesen 4,498,782,000 


156,210,660,000 
(b) Short term debt (totalling Frs 36,480,671,000). 
National Defence Obligations— 

Six-year 1919 obligations (including those handed 
to senistrés in 1921 eeeesereeee Seeeeeesereos 391,000,000 
Ten year 1919-1929 obligations (First Issue, 1919) 118,000,000 
Do (given in payment of war damages).... 7,092,000,000 
Ten-year do (handed to Alsace-Lorraine banks).. 254,000,000 

Six-year 1925-1931 do (given in payment of war 
000 


damages)...... éepivteentiwavdde tu edeswedees 2,063,000, 

Treasury Bonds, three and five-year .......... cece 4,322,000,000 
Do three, six, and ten-year (First Series) ...... 6,653,000,000 
Do do (Second Series) .... 6,189,000,000 

Do ten-year (1924 redemption bonus not 
aete) «sens en tients rmene 4,819,000.000 
Crédit National issues of limited term.......... bie 4,579,000,000 

(c) Floating debt (totalling 93,687,000,000f). 

Ordinary Treasury Bonds ......cecseeesseeees cece 2,293,554,000 
National Defence Bonds..........-+. waiesin -  45,735,000,000 


Advances made by Bank of France since the war began 35,950,000,000 
Balances owing to depositors by the Treasury ......  8,776,046,000 
Balances due to depositors (Postal Cheque Department) 832,400,000 


Total of Internal Debt ........eeseee+se0++ 286,380,331,000 


II.—ForeE1cn Dest. 
(a) Debts due to Allied Governments (taken at par). 
Frs. (Gold). 
Advances from United States Treasury ........+2..++ 15,193,845,000 
Treasury Bonds handed to British Treasury (including 


capitalised interest).....seessees oceceecccccoes 15,016,387,000 
b) Co i . 
United iis pro -— (Gold). 
MPO sivtsvessescerbeacen eeccee 997 
1921 Loan ......... Bicéeevecnesases 338,263,000 
1924 Loan ....... Ccecccces ccccccccce 494,005,000 
Loans to Bordeaux, Lyons, and Mar- 
seilles eee e ee eeeee ereseeoeeseeeoeece 210,235,000 


Obligations given in payment for stocks 2,110,026,000 

alance of Anglo-French Loan ...... 72,000 
Balance of 5h % Loan ...sseeceseess 10,930,000 

Great Britain— eee 


Bonds issued in En 
gland eeeeeeeeeeee 150,185,000 
Treasury Bonds handed to Bank of 
MND sccicectaiaces. eeeeeesese 1,109,680,000 
Purchase of English War Stocks ...... 113,190,000 





mak credits— ee 
olland ......... ° 

perce a 
Uruguay inoseaaie secsecececuceseces  48'240,000 
me Ce eeecee PP ee ewer eseseeseseseee 1,191,000 
TF s6isiies dennician lille ae 618,000 

: 286,848,000 

Total foreign debt (in 000 

gold francs) . 35,438,655,000 

Total internal debt (in paper scan 286,380,331,000 

Total public debt See Se 321,818,984,000 


0 > ane report, curiously enough,’ returns the total 
detailed het debt at:a milliard francs more than. the 
aS having — Justify, and thus sets forth, the total debt' 
The error oMateR at the end of 1925 to 322,818,984,000f. 

as been corrected in the foregoing’ summiaty. ) 





The corrected total is still misleading, as, it is arrived at 
by adding ‘the total gold francs ‘of thé ‘foreign debt to the 
paper francs Of the internal debt.’ It is‘ difficult, of course, 
to see how: any other course could satisfactorily be taken ; 
nevertheless, as the Budget estimates must be based on 
paper francs, and as there is every probability that the in- 
stalment payments of the foreign debt will have to be pro- 
vided in paper francs for some years yet to come, it would 
seem preferable that at least some alternative statement 
should be presented in which this part of the debt should 
be set forth in the currency in which the taxpayer will have 
to furnish the. necessary money. Taking the franc at 
125: (which represents, in round figures, its value on 
December 31 last), the foreign debt may. be regarded as 
equivalent not to 35,438,653,000f, but to 177,193,265,000 
paper francs. On this basis the total public debt at the 
end of last year would amount to 463,573,596,o0of. It is 
not to be argued, of course, that the entire foreign debt 
will be liquidated primarily by means of paper francs, but 
payment of a large proportion of it will, apparently, have 
to be paid off from taxation raised in paper. 

Comparison of the situation of the debt at the end 
of 1925 with its position on December 31, 1924, shows that 
during the year there was a net increase of 5,743,311,000f 
in the internal debt, while the capital value of the foreign 
debt was reduced by 1,041,054,000 gold francs. This 
latter sum, which was derived from taxation, may be taken 
as having been equivalent to a disbursement by the 
Treasury of about 4,000 million in paper francs. The 
artificial nature of the whole situation may be gauged 
from the fact that during 1925 the amount owing to the 
Bank of France was. increased from 22,600,000,000f to 
35,950,000,000f (and stood last week at 36,400,000,000f). 

During the year the debt owing to the British Treasury 
was reduced by 837,609,000f, while a further 151,320,000f 
was paid off the amount owing to the Bank of England. 
Further, the sum owing for British war stocks purchased 
by this country after the war was reduced by 75,356,000f. 
Altogether France last year liquidated debts to Great 
Britain to the amount of 964,285,000 gold francs, or 
about £ 38,000,000. She created at the same time fresh 
debt in the form of a British loan for 46,000,000 (shown 
as a debit of 150,185,000 gold francs), which: brings down 
the real reduction of the sum owing to Great Britain to a 
net total of 814,100,000 gold francs, or about £32,500,000. 
During the year France paid off, further, 85,372,000f 
from the outstanding amounts of the loans made by the 
United States in 1920, 1921, and 1924; 16,080,o00f was 
paid off the debt to Uruguay, and the first half of the 
loan of 2,000,000 obtained from, Egypt was repaid at a 
cost in capital and interest of 25,618,000 gold francs. 
The various agreed interest payments on other loans, in- 
cluding one of $20,000,000 to the’ United States (this 
being interest at 5 per cent. ‘on a ten-year loan of 
$400,000,000, representing the price of the American war 
stocks in France) were also paid. 

It must be recognised, therefore, that France has so 
far made a praiseworthy effort to carry out her engage- 
ments, and that the charge which is so often carelessly 
made to the effect that she is not paying her foreign debts 
rests on slight foundations. What that effort means may 
be gauged from the fact that, when the agreement was 
made to pay $20,000,000 a year as interest on the Ameri- 
can stocks debt, the exchange value of the dollar stood 
at a shade over of, necessitating an annual payment of 
less than 200,000,000 paper francs. Provision is made in 
this year’s Budget for 529,500,o00f to meet this payment, 
this sum being based on the estimate that the dollar would 
stand in the neighbourhood of 26f throughout the year, 
whereas it is already quoted at 35. 

The increase of 5,741,311,000f in the internal debt last 
vear, as analysis shows, was, an outcome of the disastrous 
financial policy adopted by previous Governments. Com- 
parison of the totals for the end of 1924 and 1925 of the 
three categories into which the’ internal debt is divided 
give the following results :— : 

(In Thousands of Francs.)' ° 















' "Category of Debt. ‘' | 1924. ‘1925. | Inc. or Dec. 
Perpetua} and Long Term, .<, 149499251 | 196,210,660 | + 6,711,409 


‘Short Term Debt. .,ss.-++..: 43,647,769 | 36.480,671.| — 7,167,098 
Floating DUN sosaeseses sre 87,490,000 687 000 + 6,197,000 
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The increase in the Perpetual Debt was almost entirely 
due to the issue of M. Caillaux’s interesting conversation 
loan, in the form of 5,928,755,000f of an entirely mew 
form of 4 per cent. Rentes, with garantie de change. 1 he 
new scrip was obtainable only in exchange for National 
Defence Bonds (which at the end of 1924 totalled over 
54,300 millions), although eventually certain Treasury 
bonds were also accepted in payment for the new 1ssue. 
M. Caillaux’s plan proved, however, quite ineffective 
as a means of reversing the tendency of French opinion 
which had been undermined by a series of failures, and 
bv such incidents as the manipulation of the Bank’s returns. 
Owing to increasing lack of confidence, the loan itself 
was only an indifferent success, while an unusually large 
proportion of holders of short-term bonds refused either 
to exchange or renew their bonds, but insisted on being 
repaid. The effect of these various factors was that, 
while the short-term debt was largely reduced during the 


year, this was mainly because holders insisted on repay- 


ment of many of their short-term and floating debt bonds. 
For the same reasons the Treasury was placed in a 


critical position owing to the fact that the sales of new 
short-term and floating debt bonds dropped almost to 
This being the source on which the 
Treasury has largely relied for some years past for ready 
money, inflation had to be resorted to on a larger scale 
added 
to the floating debt by increased borrowings from the 


vanishing point. 


than ever, and a further 15,000,000,000f was 


Bank of France. 


On balance, however, it must be recognised that, in 
spite of the repeated crises that occurred during 1925, 
the efforts made to reduce the floating debt, which was 
universally recognised as constituting a danger that 
might at any moment lead to disaster, were not entirely 
National 
8,765,000,000f, cr 


unsuccessful. The total of the 
Defence Bonds was reduced by 


existing 


















membership was compulsory, thus establishing a private 
monopoly under State control. 

At first sight it appears that the then situation of jh, 
potash industry bears no resemblance to the present state 
of coal mining. Yet on reflection some points of sim). 
larity become apparent. The bulk of the world’s coal j, 
produced by comparatively few countries, and OWing to 
causes into which it is unnecessary to enter here, there ha: 
been over-production leading to cut-throat competition, 
particularly in export. The subsidy which cost over £20 
millions to the British tax payer found its way to a con- 
siderable extent into the pockets of coal users in nop. 
coal-producing countries. In fact, of late the prices re. 
ceived for export and bunker coal have not only been jn. 
sufficient to pay reasonable wages, and yield a normal 
margin of profit, but have entailed an actual loss. The 
natural remedy for this state of affairs is slow and painful 
in action. If the world’s coal industries are left to them- 
selves, it will probably be many years before equilibrium 
is reached. The Report of the Royal Commission 
strongly recommends the creation of selling associations 
in the exporting districts, and suggests that, should the 
British coal industry succeed in creating organisations for 
this purpose, it would be possible to secure the co-opera- 
tion of the German Cartel in an arrangement to prevent 
the prices of coal in neutral markets from again falling to 
unremunerative levels. In view of the novelty of such a 
development in the British coal trade, it would seem 
almost inevitable that the setting up of such selling asso- 
ciations should require some form of State control or legal 
compulsion. It is in this connection that the experience: 
and organisation of the potash industry in Germany ar 


about 8 per cent., while simultaneously the short-term 
debt, as the combined result of consolidation, and of what 
may be termed ‘* compulsory redemption,’’ was reduced 
by 7,167,098,o00f, or about 17} per cent. 

It'is true that additional floating debt amounting al- 
most to the sum of these two reductions was created by 
the increase In the amount owing to the Bank of France, 
but this form of floating debt is obviously much less likely 







of interest. 

The compulsory syndicate set up by law in 1gio has 
already been mentioned. The present organisation of th 
industry is based upon this law as modified and extended 
immediately after the war. All producers of potash mus! 
becomé members of the Potash Syndicate. This organi: 


to prove dangerous in given circumstances than would be 
an equivalent amount of National Defence or other simi- 


lar rapidly maturing descriptions. 








THE GERMAN POTASH INDUSTRY. 
(BY A CORRESPONDENT.) 


Ix view of the Coal Commission's suggestion that 


national Fuel and Power Council should be set up, and 
that royalties should be purchased by the State, it mav 
be of some practical interest to study the constitution and 
development of the German potash mining industry which 

while remaining in the hands of private employers, has 
had many years’ experience of Government supervision. 
It is true that petash mining and coal-getting have many 
points of difference. The possibilities for the mass pro- 
duction of potash are very great, and it is calculated that 
the total world production of the commodity could be 
This is certainly not 
Moreover, before the war Germany 
had a virtual monopoly of potash production, and the 
original purpose of State interference was to ensure that 
the advantages of monopoly should remain to the country, 
and that the valuable but limited stocks of the commodity 
should not be sold to a foreigner at cut-throat competition 
prices. In the year 1909 the potash producers, owing to 
disagreement over a comparatively small point, failed to 
renew their syndicate, and the representative of one of 
the most important mines concluded an agreement with 
American buyers which covered the total requirements of 
the United States for seven years at half syndicate prices. 
It was largely owing to that action that in 1910 legisla- 
tion was passed instituting a potash syndicate of which 


obtained from a few large mines. 
the case with coal. 


sation includes not only mines actually engaged in pro: 
duction, but also such in process of construction. 11) 
syndicate is entitled to demand the inclusion of produce’ 
of potash otherwise than by mining. The law iays dowe 
that the syndicate shall be a juridical person with a mai 
aging board (Vorstand), and a board of directors (-Aut- 
sichtsrat). Voting at the general meeting of the syndicate 
is according to the quotas of participation. Both work- 
men and consumers must be represented in the Vorstan¢ 
and in the Aufsichtsrat. All members of the syndicate are 
obliged to place their production at its disposal, and the 
syndicate carries out sales at home or abroad for th 
account of its members, according to their fixed produc: 
tion quotas. The total production is divided into a thou 
sand units termed ‘‘ thousandths,’’ and each producer has 
a definite number of thousandths which represents his 
production quota, and his voting strength 1n the ee 
cate. The syndicate does not fix prices, but has only a 
initiative in proposing them. It is obliged to assure - 
proper carrying out of the regulations laid down by a 
Reich Potash Council (Reichs-Kalirat) concerning pit’ 
and delivery conditions. It has the right of demanding 
information from its members. Reich 
The governing body of the potash industry !s eo 
Potash Council (Reichs-Kalirat). The council consis 
30 members, and in it are represented both employer ad 
employees, merchants and consumers, the Potash 5} 7 
cate and the States. There is also included oné ~— 
for research work. Employers’and workmen od 
representation, and their votes combined are 1° al 
over the other members. The members are partly sett 
and pattly nominated by the Minister for Economic ¢ ew 
The Council controls the industry under the ee reg 
of the Reich. On the proposal of the syndicate | aa 
lates the selling prices for potash production = con 
terms of delivery. Further, it makes regu!atiom 
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the wages and salaries of workmen and = m- 
It lavs down the general directions for carrying 
on the industry, for increasing production, and for the 
ssistan e of agriculture. It is entitled to close down 
wines. [o secure the proper carrying out of these func- 
rons, it is entitled to demand information from all par- 
ticipants in the industry. 

The Potash Council is assisted by the so-called ** Kalis- 
ellen? (judicial sub-committees), of which there are five. 
One of these works out the production quotas and appeal 
its decision is allowed to a second independent 
sub-committee. The members of both committees are, 
apart from the chairman, elected by the Council. The 
Council also elects two sub-committees of first and second 
instance to ensure the proper carrying out of the wage 
regulations. Lastly, there is a committee dealing with 
the relations between the potash industry and agriculture. 

The supervision over the whole industry is carried out 
hy the Reich through the Minister for Economic Affai-s, 
whose representative can protest against decisions of any 
of the organs of the industry. He is further entitled to 
lower prices, and is obliged to do this on the demand of 
the special committee of the Reichsrat, or of the Reichs- 
tag. In order properly to carry out that supervision he 
has the right of demanding information from all partici- 
pants. There is thus triple control of the industry : by the 
Potash Syndicate as an organisation of producers; by the 
Potash Council composed of representatives of all tnose 
connected with the industry ; and by the Reich, represen- 
ted by the Minister for Economic Affairs. 

The development of the industry has been particularly 
interesting. The effect of compulsory syndicalisation on 
the basis of the 1910 law was to maintain in operation a 
multitude of more or less eflicient mines, and no advan- 
tage could be gained by closing down the less profitable 
undertakings. The 1919 law’ constituting the Potash 
Counci] enabled the latter to decree the closing down of 
inetlicient mines. It was found, however, that this pro- 
vision was insufficient to ensure the satisfactory conduct 
of the industry, and in 1921 a provision was adopted by 
which any mines closed down voluntarily were granted 
the use of their previous quota for the following thirty 
years. This quota could be sold or transferred at will. On 
the other hand, when mines were compulsorily closed 
owing to inefliciency, the quota was withdrawn. The con- 
sequence has been that a large number of mines have 
tlosed down voluntarily, selling or transferring their 
quotas to the more eflicient undertakings. The expansion 
of the larger undertakings in recent years has been re- 
markable. They have bought up the weaker concerns, 
‘losed them down, and concentrated their production in 
their most efficient mines. At the present time out of a 
otal of approximately 224 quota-owning mines but 71 
re being worked. It is true that the closed mines repre- 
sent a great waste of capital, but it is considered better 
that the industry should cut its losses and reorganise on 
_ most efficient basis possible than that large funds 
“iould be employed to keep going comparatively unpro- 
ductive mines. The German potash industry has adapted 
itself to present conditons, market possibilities, &c., in a 
‘emarkably satisfactory manner, and experience has 
Proved that the State regulation of the industry is not 
cae ute development of exceptional talents in the 
dais os extension of the private undertakings 

Is Composed. 

aa pointing out that the fact shat 
eeiea. “ in 8 antl are part of so-called vertical com- 
like thas Bloae ae to the institution of some system 
coal syndice re = above. The experience of the German 
dindienebaaod a that syndicalisation, far from being 
the reverse © * © the vertically organised mines, is rather 
etal ace 3 s tendency is to encourage that combina- 
ie eer ae with other industries which the Report 
westien cea considers so satisfactory. The 
contingents pdb cs complicated system of quotas and 
ee tena : which Germany has many years’ experi- 
those better Sualiaer, root in England must be left to 
unsettled ral . to judge. But in view of the present 
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THE PROFITS OF LONDON STORES. 


In the business world generally, probably one of the 
most important changes in the last forty years has been 
the improvement in the distribution of commodities, es- 
pecially those destined for domestic use. The consumer 
to-day has his immediate needs attended to in the big 
Stores with courtesy and with celerity. The days of 
haggling and bargaining have gone. Definite and uniform 
prices are now fixed scientifically, based on costs. Asking 
a price according to the clothing and equipage of the 
purchaser is a thing of the past. The stores have also 
been largely responsible for the improved quality and 
greater variety of goods available to the public, and have 
thus helped to raise the standard of living. In short, 
our big stores are now public institutions, carrying out a 
beneficial work without State aid. Not only do they 
simplify our modern economic life, but the numbers of 
their customers and the amounts of purchases are figures 
of public importance, indicating the progress or backward 
movement of material prosperity. But it is doubtful if 
this drastic change has been fully appreciated, either by 
the proprietors, directors, or customers. 

Not long ago, in an interview with Mr. Gordon 
Selfridge, the writer deplored the fact that the big stores 
could not provide the public with monthly figures of turn- 
over. Mr Selfridge appeared to be impressed with the 
views just set out, but indicated that there were obstacles 
in the way. Apparently if a responsible Government De- 
partment would undertake to weld turnover figures to- 
gether the stores would perhaps eventually fall into line ; 
the totals might be made public, although the figures of 
individual stores would have, of course, to be treated as 
confidential. 

In recent years the big London stores have passed 
through a very prosperous period. To some extent, of 
course, the success achieved can be attributed to carefully- 
placed and intensive advertising. But we must not ignore 
the fact that efficient management in undertakings of this 
sort is particularly necessary. Speaking generally, the 
good results of most of the best known stores in recent 
years can mainly be attributed to efficient administration, 
to great developments in methods of organisation, and 
to careful choice of personnel. The last financial year, as 
will be seen below, has, for the majority of the under- 
takings comprised in our group of London stores, yielded 
even better results than did 1924. 

Our first table shows the net profit after payment of 
debenture interest for the past two years, together with 
the amount brought in, and the appropriation of the avai'- 
able balance :— 


| 
| 
| 
| 








—sS eal 3 

i$e¢/ 98 ).&51 33 

= cs 2 = 

Name and Year Ends. E s+ se | & 2. : E 

A cA | & Om 
| foo} frs0) sfass 

. 5 ' 1 . 
Army and Navy.. {i a be en 205,000} 20,000 78,860 
‘ ‘ ( End 1924 ee 49,545 500 3,902 
Civil Service ...-  Janq@ 1925 ee 49,548} 10,500 4,672 
D.H.E ( Feb. 19, 1925, 12,000 ,039 57,500, 26,102 
.H. Evans .... | peb, 19, 1926 12,000, 60,039 54,999 29,927 
Dicki (Jan. 31, 1925 13,750! 28,000 000 56,247 
ickins & Jones.. | Jan. 31) 1926 13,750' 28,000} 5,000 58,175 
F : ( Feb. 20, 1925; 14,000 30,000; 10,625. 30,770 

redk. Gorringe.. | Feb. 20, 1926 14,000, 30,000, 10,625 , 
(Jan. 31, 1925 000, 287,250, 25,C00 54,427 
Harrods ........ | Jan. 31, 1926 300,000 306, 000 87,457 
' (Jan. 31, 1925 10,656 .. {| 12334 
Jay's ..... weccees | Jan. 31, 1926 10,943; __.. "a1 

(Jan, 31, 1925 46,175) 209, 105,000 
John Barker ..-- | Jan. 31, 1926 46,175| 221,267) 107,871) 276,905 
: : (Jan. 31, 1925 6,000) 20, 50,000} 17,988 
Liberty & Co..../ Jan’ 31° 1926 6,000} 20,000 50,473} 18,257 
{ End 1924 247,500! 17,655) 41,457 
Maple .......+-. ( End 1925 60,000} 252,000 25,427 oes 
Mappin & Webb | je cos Go, 1. oe 32,054 
(Jan. 31, 1925 178,000} 81,778 7 146,780 
Selfridge ........ (Jan. 31, 1926 178,000} 120.493 155,000} 137,996 
(Jan. 15, 1925 10, 5,650 14,937 >= 
Spencer, Turner . | Jan, 15, 1926 10,800 45,650 6,954 a 
: . ] os 
Thomas Wallis... { _ x a 9, 20,000 : pe 899 
. : (Feb. 14, 1925. 267, 20,250) 121,622 276,057 
Wm. Whiteley .. | Peb. 14, 1926 276,057] 151,050; 20,250) 121,622 _ 12,000 


* Net Profit after payment of debenture interest. 


The experience of Selfridge and Co. was particularly satis- 
factory. Net profits rose from £343,448 to £444,709. 
The preference dividend absorbed the same as a year pre- 
viously, but £120,493, against £81,778, was disbursed 
on the ordinary capital, while allocations to reserve 


] amounted to £155,000, compared with £78,000, leaving 
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Secretary of the Treasury, can Command in this State was 
put at the disposal of Senator Pepper. The banking, rail- 
road and industrial corporations as well as all the in- 
quential papers gave him their solid support, and vast 
, money were expended on his behalf, but the 


sums ol ” ‘ ‘ 
referred Mr Vare, the ** roughneck ’’ Republican 


yoters | . 

poss of Philadelphia, and demonstrated thereby that 

wealth is not an omnipotent factor in American politics. 
These defeats of Senatorial supporters, constituting 


pointed rebuffs to President Coolidge, were taken note 
»{ by other candidates. The result was that in the rock- 
ribbed Republican State of lowa, where the conservative 
veteran Senator Cummins* was fighting for renomination 
against a radical Republican, ex-Senator Smith Brook- 
hart, the latter denounced the Coolidge Administration 
with great bitterness and the former maintained a frigid 
silence about its merits, but this did not prevent his defeat 
hy a substantial majority. According, therefore, to re- 
liable Washington correspondents, the position of Presi- 
dent Coolidge has greatly weakened in the last few 
months. Since he entered the White House he has been 
the beneficiary of a concerted propaganda of newspaper 
adulation which placed him on a pedestal in the eyes of the 
country scarcely commensurate with his real merits as 
a statesman. He has played politics rather skilfully, but 
he has shown few constructive abilities, and has been 
content to take his policies from abler minds like Mr 
Hoover, Mr Mellon, and Mr Dwight Morrow of the 
Morgan firm. His popularity, however, with his own 
party has been steadily waning; not only is the little en- 
tourage of New England politicians with whom he has 
surrounded himself acutely disliked at Washington, but 
the President himself is accused of selfishness and in- 
difference to the political fortunes of other Republicans. 

Instead of the constant stream of fulsome flattery which 
enveloped the White House a year ago, there is now a 
steady murmur of criticism, and the number of prominent 
Republicans who are calmly discussing the possibility 
of withholding a renomination from Mr Coolidge is 
rapidly increasing. The primaries have given conclusive 
evidence that his vote-getting value has been greatly 
diminished, and if a few more ‘* Administration ’’ senators 
go down to defeat, the anti-Coolidge movement in the 
Republican party will rapidly gather headway. 

Encouraged, therefore, by this change in sentiment, 
more than one prominent Republican is credited with 
laying plans to capture the Presidential nomination in 
1928. Vice-President Dawes is said to cherish ambitions 
in this direction, but a more serious candidate is ex- 
Governor Lowden, of Illinois, who was runner-up to the 
‘ate President Harding in 1920, but has since created a 
a of popularity for himself with the farmers of the 
Middle-West by his strenuous advocacy of certain legis- 
lative measures on which they have set their heart. 
aoe to a sharp decline in the prices of important 
Sua aes and a revival of agrarian discontent in the 
' = " is known as farm-relief legislation has been 
f Con a ee prominent feature of the deliberations 
i gc — the past session. The fundamental 
eee : of the farmers is that tneir industry is labour- 
oo Pa serious disadvantage compared with others, 
i - be existence of an exportable surplus, which 
sone ees in world markets, prevents it from deriving 
er oe rom the existing protectionist system. For 
rea . “pe ee various schemes have been pro- 
i ine ae favourite panacea of the farmers’ leaders 

aie ote C = a measure known as the McNary- 
of ee easement object was to provide for the disposal 
senes Sead € surplus by a method which would not 
te demeane, ~ prices, and its fundamental idea is that 
i princes P ea of farm produce should be stabilised 
exportable sur hit » and the Government should buy the 
tion establi. hey " and dispose of it through a corpora- 
Probably be ney) or that purpose ; the surplus would 
equalissrio, ’ at a loss in the world’s markets, but an 

n fee collected from all the producers of each 


Particylay é ¢ 
Dictate would be available to reimburse the 
Supported or its advances’ This Bill was vigorously 


in the Miaen Congressmen and Senators from rural areas 
- ; tn e-West, but Mr Jardine, the Secretary of 
Senate; Oo 
Majorit — Cummins has since been defeated by a substantial 
Y~Ep., Economist... - - 
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Agriculture, condemned the plan, and induced the Coo- 
lidge Administration to throw all their influence against it, 
with the result that it was defeated in the House of Re- 
presentatives by a small majority However, the backers 
of the McNary-Haugen Bill declined to acknowledge com- 
plete defeat, and resorted to a very shrewd piece of 
tactics. Mr Secretary Jardine had drafted a Bill to make 
available considerable sums of money for the encourage- 
ment of co-operative marketing, and when, after passing 
the House of Representatives, it came before the Senate, 
the McNary-Haugenites tacked on to it amendments em- 
bodying the main features of their own Bill, and a 
vigorous controversy over it is now in_ progress. 
[he prospects are that the amendments will ev2n- 
tually be deleted, but, faced with signs of grave 
political restlessness in the Middle-West, the courage 
of the Administration for resisting such measures 
has sensibly evaporated. Another alternative scheme was 
embodied in a measure known as the Tincher Bill, which 
proposed to establish a commission for the marketing of 
surplus farm products; its machinery was to be operated 
by officials selected by the farmers’ organisations, and it 
was to be endowed with the tidy sum of 100 million 
dollars, while authority to issue debentures up to 
$1,000,000,000 was also sought. This project actually 
received encouragement from reputable politicians and 
papers, but its financial provisions will not stand analyxis, 
and as the session is drawing to a close its chance of sur- 
vival is small. But whether farm relief legislation is 
passed in any form this session or not, the problem of the 
position of the American farmer under the present fiscal 
system simply will not rest. All devices planned to 
secure benefits under it for him are likely to fail, and 
shrewd observers of American politics now suggest that 
the time may not be far distant when the farmer will 
become, as in the later decades of last century, an active 
critic of a fiscal system which brings him no gains and 
places him under a serious handicap He may take the 
line that if he cannot get any benefits from protection 
neither should anybody else, and the consequences of such 
a change in outlook would be notable . 

The investigation of the Senatorial Committee into the 
activities. of the Tariff Commission has not tended .to 
improve the prestige of the Coolidge Administration. It 
demonstrates that in recent years the Commission has 
been divided into two warring factions, one headed by 
Mr Marvin, the chairman, composed of ardent high- 
protectionists, who bent all their efforts to delay and 
frustrate investigations likely to justify a demand for 
tariff reductions, and the other, headed by Mr W. S. 
Culbertson, now U.S. Minister to Roumania, composed 
of Progressives who desired to keep the Commission an 
impartial fact-finding body, and were anxious to protect 
the interests of the consumer. A pathetic picture was re- 
vealed of the late President Harding beset and hounded 
by the representatives of protected interests, who sought 
to enlist his influence with the Commission on their be- 
half, and trying manfully, despite his own protectionist 
tendencies, to hold the scales of fiscal justice even. It 
is, however, clearly proven that he was less amenable to 
protectionist pressure than his successor, and the testi- 
mony in connection with the case of Tariff Commissioner 
Lewis shows President Coolidge ready to use Tariff Com- 
mission appointments for purposes of political bargain- 
ing. Senator Norris, of Nebraska, had charged that the 
President had asked for an undated resignation from Mr 
Lewis as the price of reappointing him as one of the 
Democratic members of the Commission, and that this 
procedure was followed for the purpose of influencing Mr 
Lewis’ vote upon the Commission. . The charges were 
based on a memorandum of Mr Culbertson, who was 
brought home from Bucharest to testify, and, although 
as a.member of the diplomatic service he could not be 
expected to attack the President, he has virtually con- 
firmed the truth of the charges. The explanation offered 
is that the President wanted to-use the Lewis .appoint- 
ment for some political bargains with the Democrats, but 
a President who plays practical politics with appointments 
to a quasi-judicial Commission shows a very inadequate 
conception of the responsibilities and dignity of his high 
office. 

Mr Culbertson, who durmg his term of office was 


! easily the-most competent economist on the Commission, 
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declared that the flexible provisions were incorporated to 
make possible the readjustment of the Fordney-McCumber 
rates, which were fixed during a rather abnormal period, 
by executive action with the aid of the Tariff Commis- 
sion, and to avoid the necessity of throwing the whole 
tariff issue back into Congress. He asserted, however, 
that the flexible clause had not worked as well as in- 
tended, and had been virtually nullified in practice ‘* on 
account of administrative inaction.’’ Dealing with the 
question of lobbying, he held that “‘ legislative agents of 
lobbyists are a necessary part of the American system of 
government, and it is proper that great industries should 
have their representatives to explain their needs and 
problems.’’ But it is another matter to appoint professional] 
lobbyists to a Tariff Commission, and at least two of the 
present members of the Commission were, prior to their 
appointment, actively engaged as lobbyists for protected 
industries. The general impression gleaned from the evi- 
dence is that the character of the Commission’s person- 
nel largely nullified its public utility, and that special in- 
terests who desired the preservation or extension of their 
special privileges never lacked zealous advocates on the 
Commission. The progressive members of the Commis- 
sion who sought to protect the consumer found themselves 
thwarted and bamboozled at every turn, and it is quite 
clear that until there is a radical reconstruction of the 
personnel of the U.S. Commission it will deserve the 
confidence neither of the American public nor the outside 
world. The Democratic members of the investigating 
committee will try to make some political capital out of 
the disclosures, and the Republicans will bend their ener- 
gies to applying the necessary whitewash. The adjoarn- 
ment of Congress is expected before the end of the month, 
as many members are anxious to get home and begin their 
election campaigns. 








Notes of the Week. 


A Briand-Caillaux Combination.— The latest French 
Government crisis is over. The efforts of M. Briand to 
form a Cabinet including both M. Herriot and M. Poin- 
caré, which were being made when we went to press last 
week, proved unsuccessful owing to the unwillingness of 
the Radical Party to work with the former Premier, who 
had been so decisively beaten at the polls in 1924. There- 
upon M. Herriot tried his hand, but without success. 
The net results of these manceuvres was to demonstrate, 
as M, Briand had apparently intended to do, firstly, that 
a really national Coalition Cabinet was not a practicable 
possibility, and, secondly, that it was equally impossible 
for M. Herriot either to reconstitute the old cartel or to 
set up a Cabinet that would depend to a substantial extent 
on Socialist support. These alternatives having been dis- 
missed, it remained for M. Briand definitely to shift his 
ground more towards the Right. His efforts, however, 
during the early part of the week to create a Cabinet 
containing M. Poincaré also failed, owing to further at- 
tacks from Radical quarters, and in particular from the 
friends of M. Caillaux. On Wednesday night he an- 
nounced, somewhat unexpectedly, the composition of his 
tenth Cabinet, which excludes M. Poincaré (though con- 
taining one or two representatives of the Right), but 
includes M. Caillaux as Deputy-Premier, who has 
apparently been strong enough to nominate his own 
friends for some of the most important offices. The cir- 
cumstances in which the new Cabinet is formed have un- 
questionably diminished M. Briand’s prestige and thrown 
up M. Caillaux once more as the man of the moment. 
He has apparently secured guarantees that his policy is to 
be pressed with vigour, and that, if necessary, wide powers 
must be secured from Parliament for executive action by 
decree during the next few months. If M. Caillaux is to 
succeed, he must show himself less amenable to political 
influences than he did last year, when his plans under- 
went constant modifications in order to secure the support 
of this or that section in the Chamber. Any such vacilla- 
tion would render him impotent in the present. crisis. 
His policy has not yet been declared, but some general 
indications were given in a speech by him last week-end. 
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In this he stresses the need for drastic economy in tl] 
Government and among the population general|, he als, 
declared quite definitely that stabilisation of the frano ; 
imperative. On this point he did not say whether hic 
plan includes tying the franc to gold, and, if so, on wha 
basis. But he did say, what is certainly true, that jf any. 
thing like a practicable scheme is evolved, France ey 
count on the co-operation of other countries, He reflects 
the mind of Europe when he insists that ‘‘ there js yo wat 
for the continental nations to escape the consequences of 
their common calamity except by acting in concert jy 
financial and economic affairs as they are doing in political 
affairs.”’ The return to the Finance Ministry of ); 
Caillaux will be well received abroad, for as the traditions] 
protagonist of direct taxation in France he is regarded 
as one of the few men who can get France out of he; 
difficulties. We are a little disturbed by the suggestiog 
that M. Caillaux is not quite satisfied with the Americap 
debt agreement negotiated by M. Berenger, and wishes 
to bring into the agreement a ‘‘ transfer’’ clause, To 
attempt to reopen this matter now would certainly be yer 
unwise. M. Caillaux came to grief last autumn on his 
failure to deal with the American debt. It is to be hoped 
that he will not repeat that experience. . 


The Tory Party and Russia.—The Liberal Party has no 
monopoly of internal dissensions. The Labour movement 
clearly was split in two over the question of the declara- 
tion and calling off of the general strike, although a 
momentary restoration of unity has been effected by the 
Government’s Eight Hours Bill. Now we have the Con- 
servative Party sharply divided over the question of Rus- 
sian subscriptions to the funds of the British miners. 
The fissure in the Liberal Shadow Cabinet has been re- 
ceiving a full measure of public notice. But the cleavage 
revealed by the speeches of Mr Winston Churchill is a 
matter far more deserving of attention, for it is a split 
in a real live Cabinet which is published to the world. 
Speaking at the Alexandra Palace on Saturday night, Mr 
Churchill made a speech which was, in effect, an attack 
on Mr Baldwin for not breaking off relations with Russia. 
He did, indeed, say that ‘‘ we have decided upon careiul 
survey...... that the present is not the time’’ for such 
a step. But he also went out of his way to state thal 
America’s attitude to the Soviet Government is the right 
one. By implication, therefore, he means that Mr Balt- 
win’s is the wrong one. Another curious point in Mr 
Churchill’s speech was his reference to Mr Lloyd Georges 
Russian policy when the Coalition Government was !0 
power. Mr Churchill was a member of that Government, 
and should share responsibility. He is entitled to say that 
the Cabinet of which he was a member made a mistake, 
but it is difficult to understand how the Cabinet can have 
functioned if there was really such a difference of view % 
that suggested by the remark that Mr Lloyd Georges 
policy was folly, and that he, Mr Churchill, did his best * 
dissuade him from it. When Mr Chiirchill and Mr Lloye 
George fall out the public are certain to be amused, even if 
they are not edified. But, after all, the question of the Rus- 
sian subvention to British miners is of more importance 
than divergencies of opinion in the Government. It's," 
fact, just as Poor Law relief is, definitely prolonging ine 
coal stoppage by bolstering up the miner’s powers of i 
sistance. We have nothing but condemnation for mn 
Hunsdon’s inhuman suggestion that the community — 
allow the wives and children of miners to starve. But : 
it is the fact, as alleged by Lord Birkenhead and section 
of the Conservative Press, that the Russian Soviet Go we 
ment is itself interfering in a British industrial apigner 
financing one of the parties, it is obvious that a ser . 
diplomatic issue is raised. It would bea case ol ee 
able meddling. Would the United States have tolerate 0 
position if the British Government had sent funds ‘0 ™ 


. ; ss ney which 
anthracite miners on strike? But does the money pe 
is reaching our miners come from the Russian = the 


ment? That is the whole question. Accordins a 
miners the money comes from the Russian trade it 
Lord Birkenhead and Mr Churchill claim that the — the 
trade unions and the Soviet Government are on© a the 
same thing, both being creatures of the inner "DS ae 
Communist Party organisation. Clearly, the influe 
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she Jatter is strong in all Russian institutions to-day ; but 
‘1 view of the drift of Russia away from extreme Com- 
munist policies and the differences of view among the 
Communists themselves, it requires muck. stronger argu- 
ment than Lord Birkenhead has yet given us before it 
would be reasonable to hold the Russian Government 
responsible for every action of the Russian trade unions. 
If we wish to quarrel with Russia the incident may well 
add fuel to the flames. But the Government has very 
wisely decided that it is better to let matters stand, and 
‘> be content to keep a watchful eye on events. 





The Referendum in Germany.—The referendum on the 
proposal to confiscate, without compensation, the pro- 
perty of the German Royal Houses has failed, as was 
expected. In order to succeed it would have had to 
obtain the votes of half the electorate, which would be 
Jightly less than 20,000,000, whereas the number of votes 
actually obtained falls short of 15,000,000. This is 
2,900,000 votes less than the Socialists and Communists 
hoped for. On the other hand, it is about 
},000,000 votes more than the normal aggregate vote of 
the Socialists and Communists together; and this means 
that numbers of bourgeois electors have disregarded 
the advice of their party organisations that they should 
at least abstain from voting, even if they did not record 
q vote against the proposal. The referendum has thus 
not only produced the portent of Socialist-Communist co- 
operation, but has reinforced this coalition with a block 
of bourgeois votes representing something like a sixth 
of the total bourgeois electorate and an eighth of the 
total electorate of all parties. This is a fact of inter- 
national significance, because it demonstrates the strength 
of the resentment in Germany against the old dynasties, 
which may be interpreted as an extreme disillusionment 
with the policy for which those dynasties stood. Nothing 
but this could account for so widespread a support of a 
measure which, in itself, is a blow at the inviolability of 
private property, and which, if successful, would certainly 
have been taken as a precedent for further attempts of a 
Communistic character. The seriousness of the situation, 
in the German Government’s eyes, may be measured by 
the vigour with which they are pressing their compromise 
Bill in the Reichstag. Under this measure the question of 
the royal property claims is to be referred to a special 
court, and private and State property are to receive differ- 
ential treatment. The Government have intimated that 
they will make this Bill a question of confidence, which 
's taken to mean that, if it fails in the Reichstag, they 
will either submit it to a new referendum, or will dissolve 
and face a general election. On the juridical point it is 
still uncertain whether this Bill will be held to involve an 
alteration of the constitution, in which case it will require 
to be passed by a two-thirds majority. Even without 
this, however, its prospects are uncertain, for both the 
Communists and their counterparts on the extreme right 
will be against it for opposite reasons; and while the 
Socialists may not oppose it now that the expropriation 
proposal has been defeated, they will hardly be more than 
lukewarm in its support. 





one — Imperial Foreign Policy.—The discussion in 
‘eels Parliament of the constitutional problems of 
the tee f oreign policy has arisen out of a resolution of 
fehties ae Conference, which provided that the rati- 
shall “tp treaties involving military or economic sanctions 
ob then rE, ependent upon the assent of all component parts 
ethionine after full consultation and repre- 
saslie Hows view of the forthcoming meeting of the Im- 
Mushenstas ae the Canadian Prime Minister, Mr 
i Coneih ‘ing, has implemented this resolution, as far 
resihution | is concerned, by securing the passage of a 
resolution - ts Canadian House of Commons. In this 
ahmnatihe a further issue has been raised which, while 
indirecti, ’ internal affair of Canada, at the same time 
vhslad- a affects the nature and mechanism of inter-Im- 

“Cations. In providing for ratification, the Im- 


Pertal Conference resolution naturally left it to the State’s 
de whether this should be the preroga- 
Governments or 
resolution, 


Members to deci 


tiv ° 
ve of their respective 


ments. Mr King’s Parlia- 


which has_ been 


adopted by the Canadian Lower House unanimously, pro- 
vides that, in the case of Canada, Parliament shall decide. 
To associate a legislative body with the treaty-making 
power by giving it the last word is a Trans-Atlantic tradi- 
tion, which arises naturally among people living ‘in a 
fire-proof house ’’—to use the phrase of the Canadian dele- 
gate at the Fifth Assembly of the League of Nations. 
Since the war, the same principle has been making headway 
in the more dangerous continent of Europe, where it has 
been the tradition, in foreign affairs, to leave Govern- 
ments full powers to make binding decisions. It is, there- 
fore, not surprising that in Canada the ratification by 
Parliament of treaties involving war or economic sanc- 
tions, should have been proposed and carried. It is note- 
worthy, however, that Mr Meighen, the Conservative 
leader, had gone much further than this in a speech de- 
livered outside the House a few days earlier. He had put 
forward the opinion that the Canadian Government ought 
not to commit the country to war without the previous 
sanction of the people as expressed in a general election. 
During the debate last Tuesday Mr Meighen refrained, 
though pressed by Mr King, from explaining precisely 
what he meant by this ; and the vote of the House may be 
taken to imply that this extreme suggestion was regarded 
as impracticable. Nevertheless, the fact that it should 
have been put forward, in any form, by a responsible 
political leader, indicates how secure the Canadians feel 
themselves to be against any foreign dangers that might 
demand emergency action, and how thoroughly deter- 
mined they are to maintain all possible safeguards against 
forfeiting this security through tying themselves too closely 
to other members of the Empire who are in a less sheltered 
position. In the course of the debate the House unmis- 
takably showed its disinclination to commit Canada to 
participation in the Locarno Agreements. The moral is 
that the structure of the British Empire now depends upon 
the framework of the League of Nations, or rather upon 
the framework as it would stand if completed by some 
such instrument as the Geneva Protocol. The Empire can 
only live in a world where war either does not occur at 
all or is conducted, not privately by one State or group of 
States, but as a measure of police by everybody. 





The Iraq Treaty.—The text of the treaty signed at 
Angora on the 5th of this month, by representatives of 
Turkey, Iraq, and Great Britain, has now been published 
as a White Paper (Cmd. 2,672 of 1926). The new frontier 
—which is both described in the text and plotted on a 
map attached—is to be traced on the spot by a mixed 
boundary commission, under the chairmanship of a Swiss 
national appointed by the President of the Swiss Republic, 
and the decisions oi this commission are to be taken by a 
majority, and to be binding on the parties. The general 
tracée of the new frontier, as agreed in this treaty, differs 
only in one small sector from the Brussels line, which was 
designated by the Council of the League of Nations, first 
as a provisional line of demarcation, and afterwards as a 
definitive frontier. In this sector the line has been 
modified to Turkey’s advantage. The territorial chapter 
of the treaty, however, is neither so interesting nor so im- 
portant as that which provides for neighbourly relations 
—a series of provisions which, if successfully translated 
into practice, will be of the utmost common advantage to 
all parties concerned. The purpose of these provisions is 
to prevent the Governments from being involved in trouble 
with one another through the lawless acts of private indi- 
viduals raiding across the frontier. The method of effect- 
ing this is to set up machinery for continuous consulta- 
tion and co-operation between the responsible local autho- 
rities throughout a zone extending 75 kilometres deep on 
either side of the line. This wise arrangement is the fruit 
of experience gained, during the last half-dozen years, on 
the neighbouring frontiers between Iraq and Syria, Iraq 
and Najd, and Najd and Transjordania. In all these other 
cases, where a frontier has been delimited through terri- 
tory occupied by nomadic or semi-nomadic tribesmen, who 
at present are imperfectly controlled by the Governments 
on either side of the line, the laying down of the tracée has 
been accompanied or followed by similar detailed agree- 
ments between the Governments for co-operation in policing 
the zone on either side. There is no reason why, as be- 
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tween Iraq and Turkey, this method should not be as 
successful as it has been elsewhere, In regard to the oil 
royalties, the treaty itself simply provides (Article 14) that 
the Iraq Government shall pay Jo per cent. of all royalties 
received by it to the Turkish Government for a period of 
2s years. The option of capitalising this revenue at a 
present value of £500,000, of which the Turkish Govern- 
ment has already availed itself, was given, not in the text 
of the treaty, but in an exchange of notes of the same date. 





American Affluence.—In an address on Tuesday last 
President Coolidge gave a number of interesting figures 
regarding the American budgetary situation. For the 
fiscal year ended June 30, 1926, a surplus equivalent to 
£80,000,000 is anticipated. In the last five years the 
National Debt has been reduced by £800,000,000. Presi- 
dent Coolidge reiterated his determination to continue a 
policy of rigid economy, and pointed out that while the 
Federal Government had reduced its expenditure by more 
than £400,000,000 in the last four years, expenditure by 
States had increased by double that amount. For the fiscal 
year 1927 Mr Coolidge estimated an expenditure of 
£,700,000,000 and a surplus of 437,000,000. This, he 
declared, was not sufficiently large to justify any further 
tax reduction, and American business men must make 
their plans accordingly, The British taxpayer will never- 
the-less regard the budgetary lot of his American col- 
league with something closely akin to envy. 


Coal Production, Wages, and Costs.—The Statistical 
summary of the Mines Department relating to coal pro- 
duction in this country during the quarter ended March 31, 
1926, though, as usual, belated, has a certain historical 
interest, in view of the serious labour crisis which has 
since supervened. The figures as a whole show no great 
change as compared with those of the previous quarter. 
The undertakings included in the following table accounted 
for some 95 per cent. of the national output in the second 
quarter of 1925, 98 per cent. in the third and fourth 
quarters, and gg per cent. in the first quarter of 1926 :— 








| 1925. 1926. 
| Second | Third , Fourth | First 
| Quarter. | Quarter. | Quarter. | Quarter. 





Tonnage disposable..tons 50,087,600) 50,180,473) 57,194,540 60,425,386 
Wages .... see-eeeeee£ 32,533,634/°31,983,444/*35,687,479|*37,230,611 
Stores and timber ....£ 4,942,239) 4,569,591; 5,156,570) 5.399.022 
Other costs ..........£ 7,324,296, 7,224,409) 17,640,319) 7,757,883 
Royalties ............£ 1,341,132, 1,321,039; 1,483,185) 1,579,274 
Net costs ............£) 46,088,134 41,725,997] 41,215,161| 43,413,910 
Commercial disposals...£ 43,623,994 41,137,808) 45,672,037) 47,692,034 
PORNO. owe weegco ccd «£ Dr.2464140\Dr.588,189| 4,456,876) 4,278,124 


* Including subvention. 


The tonnage diposable was the heaviest since the present 
depression overtook the industry, but its sale would have 
involved a net loss of £4,186,848 but for the Govern- 
ment’s subsidy of £8,464,972. In the next table the 
figures have been reduced to a tonnage basis, the cor- 
responding returns for each quarter since the beginning 
of 1923 being appended to facilitate comparison :— 


o—-———— — o— 
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5 Pro- | Net Balance | Output |? =F 
Period. ceeds | WES | Cost | Credit (+) [per Man-= ge 
ger Ton,| ‘\per Ton.jor Debit (—) w. itt |2 "3.9 
per Ton. orked.3 SF 

















1923. 8 d 8 d s 4d Cwt 
First quarter ......... 18 1156 11 16 624, +2 532| 18°25 13-43 
Second quarter ,....... 20 621 11 17 257/43 264 17-96 9 O77 
Third quarter .......... 19 10°31 13 18 10°09} + 1 0-22 17-42 10 7°29 
Fourth quarter sess... 19 1081 12 17 un +1 1153) &776 10 3:33 
Pirst quarter .......... 20 789 12 17 10°26, + 2 963] 17 
Second quarter ........ 20 251 13 19 211 +1 040 1748 10 iz 
Third quarter .......... 19 187 13 19 158 +0 029| 1733 {10 10-22 
Fourth quarter ........ 18-1190 13 18 ms +0 761) 1774 |10 704 
First quarter .......... 18 630 12 18 01740 61 
Secondquarter ........ 17 503 12 18 484 oO 1181 | iven fo an 

quarter ........., 16 475 *12 16 757) —0O 282) 1788 |lo* 4 
Fourth quarter sice | 15 1165*12 14 495 +1 670! 1831 [lor 5:44 
First quarter .......... "681.14 4431 + 1 499) 1846 |10* 4-79 
* Including subvention, 





Average proceeds declined by a further 2}d a ton, and the 
final credit balance (including subvention) by 17d. The 


_ taxpayer, who will eventually be,called on to face the con: 


sequeaces of a prolonged cessation of production in the 


_industry, will learn with qualified satisfaction that his 
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contribution under the subsidy declined from . 


° ” S 0.27 
ton in the December to 2s 9.62d in the March ne 
The output per manshift was the largest for some aoe 


though the numbers employed were almost identicaj With 
those of the corresponding quarter of 1925 ;— . 


ee ee 
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1925, 1995 


Second Third fourth ‘or 
Quarter. | Quarter. | Quarter, Quarter 











—_— 





Number employed ....| 1,032,216 | 1,013,757 | 1,041,997 1,074,395, 
No. of manshifts worked |61,590,279 |61,480,030 68,444 385 71,601,495 
No. lost .....-++++0++-! 4,679,584 | 5,218,672 | 5,088,513 | 5 BRC ann 
Se 


Although absenteeism showed an increase, this was Doe 
bably not entirely due to deliberate abstention. The tot, 
includes losses of shifts due to sickness or accident, a 
the former at least tend to be heaviest in the Winter 
months. The figures generally are a sutticiently tellipy 
commentary on the ‘‘ not-a-penny-off-not-a-minute-op ° 
formula. 


Stock Markets and the Coal Strike.—Stock Exchange 
talk runs upon the possibility of the Bank rate being 
reduced either next Thursday or in the near future, 
writes a Stock Exchange correspondent. This is afford. 
ing assistance to the markets for gilt-edged and all is. 
vestment securities. Improvement in the 5 per cent. 
War Loan is retarded by the fact of the possibility that 
the whole loan may be repaid in 1929 at 100, but most 
of the other gilt-edged stocks remain strong, more 
especially those in the Colonial list. British Government 
securities are weakening a trifle. These come into direct 
competition with the latest arrivals from the colonies, 
and, although there are many people who consider that 
Australia is borrowing too fast, there is at the same time 
a very general readiness to lend her money on the basis 
of 5 per cent. loans at par. Conversion 34 per Cents. 
yield £4 138 per cent. on the money. A round 5 per 
cent., even though it be liable to Income-tax, is a tempt- 
ing proposition to the investor who demands security, 
but who also expects to get 5 per cent. on his capital. 
The floating supply of stock in the market for Colonial 
stocks has become augmented of late by the offer of the 
big new loans from New South Wales, Victoria, New 
Zealand, and, lastly, the Commonwealth, but the addition 
to the stock available for investment has failed to do more 
than depress to a very slight extent quotations for the 
older-established securities. Where all the money comes 
from that absorbs this stock is a matter for daily com 
ment and surprise amongst members of the Stock Es- 
change. There must be some very big buyers in the 
field, for lines of stock have been changing hands, though 
without making appreciable difference to market prices. 
The wheels of demand grind slowly but very surely, and 
with the prospect of a 4 per cent. Bank rate gilt-edged 
stocks appeal to buyers who have large funds for - 
posal. It is the case, unhappily, that a great ded 
of the money which is now coming into the Stock Ex 
change should be, by rights, diverted into trade channe*. 
Money goes freely into speculative industrials, diamon! 
shares or anything else that happens to be popular 1" 
the time being. The West-End clubs are fuller th 
ever of Stock Exchange tips. These command a Wi" 
circle of ready listeners amongst people who, 1 ” 
ordinary way, would refuse to enter upon market oC 
lations, but who, for lack of something to do with I 
money, and in order to provide them with a new inte™ 
in life, are ready to dabble in stocks and shares dur‘ 
the period of trade stagnation. Thus it comes about on 
many of the Stock Exchange markets are really — 
The settlement which concluded on Thursday turned sie 
to be a fairly heavy business, and already the activi) 
the past:few days has given an energetic start to the * 
that is to say, the mid-July account. With the approa” 


. i alls awav 
of the dog days, Stock Exchange business fa a stacker 


normal times, but there is little indication 0! 
ing of public interest this year, and it is m 
if the coal strike were to come to an-abrupt ¢ 
a further outbreak of bullishness would occur 10 
the markets. On the other hand, caution takes S 
that the effect. of a resumption : of: work in ‘the 
is already discounted, save in the Home Railway 2° 
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segue 
nand Stee! departments, while the hyper-cautious go so 
_ as to declare that the stock and share markets are 
far fiving in a condition of false prosperity, and that 
ih fool’s paradise of higher prices and stirring activity 
agen ulative shares will suffer a rude intrusion when 
dae come to count the cost of an industrial struggle 
ich is draining the country of prosperity and cash. 
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———— 


Cotton Trade Wages.—The Government has this week 
blished some interesting statistics relating to the earn- 
pu . * TT . 
ings and hours of labour in the textile trades. The in- 
vestigation which has taken place is supplementary to the 
Census of Production. The report is based on the wages 
paid in four weeks of 1924, the average for the whole of 
the textile trades being 37s 9d per week; the amount for 
males being 518 6d, and females 27s 11d. The returns 
relating to the cotton industry cover nearly half a million 
workers, the average wages for the particular weeks in 
1924 being 47s per week for males, and 28s 3d for females. 
With regard to hours in the cotton trade, it is shown 
that 2.3 per cent. of the operatives had a week of 44 hours 
or less, the average being 47.9 hours. Some discussion 
has arisen in Lancashire this week on the report, as, ac- 
cording to a previous inquiry in 1906, the average earn- 
ings of all workers in the cotton trade were 17s 6d a week, 
against 36s 10d a week in 1924, an increase of about 110 
per cent. The list rates in the cotton trade do not show 
such a big increase, as in 1924 the lists were only go per 
cent. above 1906. It is hardly likely that the increase is 
due to a larger production, as it has been contended by 
the employers’ organisations that the reduction in working 
hours from 554 to 48 per week has not brought any larger 
output per hour. 

Departmental Expenditure and Accountancy.—It appears 
that a problem of some importance in national finance has 
followed the decision of the Public Accounts Committee 
of the House of Commons last year with reference to 
the position of accounting officers of the various Depart- 
ments. In the smaller Departments the head has always 
been the accounting officer, and as such answerable to the 
Public Accounts Committee in its annual review of the 
Appropriation Accounts. Last year, in the light of ex- 
perience of recent times, the Committee unanimously de- 
cided that the larger Departments should be brought into 
line, and that the head of the Department, that is, the 
permanent head, should act as accounting officer. The 
main object of this important change was to secure a wit- 
ness who would be able to speak, not merely for the 
narrow or strict finance of the Department, but also for 
policy, since the Committee had recognised that until they 
could deal effectively with problems of policy they were 
unlikely to have complete control in their review. The 
‘riticism is now advanced by certain leading executive 
oe and others in the Civil Service that this. decision 
~ ed officers in charge of accounts to feel that they 
‘ave been subordinated to the permanent head for all pur- 
a = that in future it will be outside the scope of 
red y og pn representation on matters remitted to 
ae a if they regard them as wrong in principle. 
it le nie a Sane that obligation rested on them. 
he Cot ae that as regards the fighting Services and 
a ce - ices (which together cover to-day a very 
ri ' ¥ British expenditure) the permanent head 
Snould be definitely appointed accounting officer ; but that 


it she aperi e 
io maue clear that the accountant-general or 
oe ‘ officer in each Department should continue to hold 


sais nace position as to enable him to offer inde- 
the les, i oo on financial questions. A further part of 
immediate a lat accountants-general or similar officers in 
Written re eel of the finance should have facilities for 
cluded ee on financial matters, policy in- 
consideration . permanent head, and, failing redress or 
ing rezard + oa hands, to the Minister himself. Hav- 
ments, iced € special position of the revenue depart- 
nland Revesn® Post Office, Customs and Excise, and 
Ment in whibes naan is thought that the present arrange- 
officer should - ¢ accountant-general is also accounting 
lieved that a amram On the second point it is not 
OUrse in oe ublic Accounts Committee has any other 
intention of as regards the first, it was certainly not 
of last year’s decision that the powers‘of the : 
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accountants-general for effective Departmental criticism 
should be weakened in any way. The over-riding object 
of the decision was to secure someone who could not 
escape responsibility for policy; at the time it was ex- 
pressly pointed out that in purely financial matters he could 
always, if desired, have the accountant with him. In the 
interests of the completeness of their work when expendi- 
ture is well over 4800 millions a year it is regarded as cer- 
tain that the Public Accounts Committee will not go back 
upon their decision; but steps may be taken to explain 
that the decision need not in practice weaken the hands of 
the Department accountant, admittedly a very important 
factor in securing the best use, and thereby true economy, 
of available resources at a time when Parliament has con- 
stantly under consideration methods of reducing the 
burden of expenditure and taxation. 





Machinery in Coal Mines.—A correspondent writes :— 
Whatever is the outcome of the present dispute in the 
mining industry, it is certain to give an impetus to 
machine mining in this country. There is no question 
that if costs are to be appreciably reduced, the mining of 
coal by machinery will have to be adopted to a much 
larger extent than is the case at present, and mechanical 
cutters will have to be worked in conjunction with coal 
face and other conveyors to get the coal quickly away 
from the iace on to the main haulage plans. Apart also 
from the actual machine mining of the coal there are 
great possibilities, when conditions are favourable, for 
battery ard cable-reel locomotives. In the United States 
about 65 per cent. of the total coal production is obtained 
by machinery, and in one State about 75 per cent. of an 
output of 86 million tons per annum is machine cut. The 
conditions in America are, however, very exceptional, 
and comparison of the industry in this country with the 
Continental coalfields is more valuable. No statistics are 
available as to the technical equipment in the Saar, but 
for the individual districts in Belgium in the year 1923 the 
figures were :— 


/o 
Mons eeoeeereeeseeeee® SeeeeeeeeseseeeseeSeeeeeee 35°4 
Centre ........ sah alneeaaderdured was edeatewes «coe DO 
Charleroi ...cccccee éeweswesdédedena coeneuis 46:8 
IIS 6 oc ccwsawcness vindduunudecs einanitonds duck . 22:7 
BD 0 hsnnbaccdnsececeseneciouse onenes coccce 650 
Entire Southern coalfield ........ccccccccccsees 49-2 


In Scotland machine mining early made headway, the 
reason being that many years ago Scotland came up 
against economic pressure which was almost unknown in 
England at that time, and all sections of the industry 
united in the effort to carry on despite thin seams and 
often adverse mining conditions. In recent years, with 
46 per cent. of the output obtained by coal cutters, Scot- 
tish mine owners have been giving greater attention to 
the possibilities of underground conveying, in order to 
reduce the cost for transportation and oncost. work. 
South Wales was the last of the. mining districts of the 
United Kingdom to deal seriously with machine mining, 
the view being held that the roofs were so soft that 
machines were unnecessary because the coal was so easily 
worked by hand. The tendency in South Wales, as else- 
where, is not to select the seams most favourable to the 
use of coal-cutters, but to allocate to the machine seams 
in which the costs by hand working are highest. Most 


of the'seams now worked by machines in South Wales 
could not be worked profitably by hand, ‘and it is now 
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being. realised that many seams workable at a profit by 
hand can be worked at greater profit by machines. The 
total coal-cutting machines in use in this country 1s more 
than twice the number in 1914, while there are three 
times more conveyors; the percentage in 1923 of mechani- 
cally produced coal was 17.2 per cent. 





The Indian Monsoon.—According tc recent advices the 
monsoon season in India has not made a good start. 
The rains at Bombay were late, and since then it has 
been reported that the rainfall is weak. On Thursday 
last a cable as follows was received in Manchester from 
Bombay :—‘‘ Practically no rain yet. Situation getting 
precarious.’’ There need be no real anxiety at present, 
but the importance of a successful monsoon to India 
can scarcely be exaggerated, and should the rains con- 
tinue unsatisfactory, then Lancashire cotton goods manu- 
facturers are bound to be affected. 





‘Spanish Railways and the State-—Recent legislation will 
have a far-reaching effect on Spanish railway organisa- 
tion, writes a correspondent. The various lines of the 
country have been constructed and worked by companies 
holding concessions from the State, on the termination of 
which their properties were to have reverted to the 
Government. These companies have been financially 
independent of the State, with the exception of certain 
lines which were considered as being of special public 
utility, and were grarited State aid in the form of guaran- 
‘teed interest on invested capital, &c. The conditions 
under which the different lines and rolling stock reverted 
to the State at the end of the concessions (which could 
not be granted for more than 99 years) have for some time 
been exerting an adverse influence on the development 
of the system, the companies being naturally reluctant to 
spend money on improvements which would increase the 
value of the property to be returned to the Government 
‘on the date of maturity. This difficulty was the main 
reason for the new railway organisation enacted by Royal 
Decree of July 12, 1924, which aims at preparing by 
‘degrees for the nationalisation of the railways. The 
companies are free to accept the new status or to abide 
by their old concessions, but the main companies (the 
North of Spain, the Madrid-Zaragoza and Alicante, and 
‘others) have come in. Under the new system the Govern- 
ment will provide the funds for all improvements, exten- 
sions, renewing of rolling stock, and construction of new 
lines. The State becomes a shareholder in the company 
‘concerned, and will participate in its profits after the 
ordinary shareholder has beea paid a reasonable dividend. 
When a company comes under the new system an assess- 
ment of its real capital is made, and forms the fixed basis 
for its future financial relations with the State. The 
money which the State will provide annually will form a 
second and increasing capital in the concern, each com- 
pany thus having its capital divided into two distinct 
parts, one the property of its shareholders until its con- 
cession expires and the other the property of the State. 
When the concession expires the property of the line will 
return to the State—i.e., the shareholders’ capital will be 
converted into State capital and the line nationalised. 
his process will take place gradually, as the big com- 
panies hold many separate concessions for small sections 
of their lines, with successive dates of maturity, the 
Spanish railways having been built in small independent 
sections, which were later connected to make the present 
trunk lines. Under this system the State has direct con- 
trol over the companies which have accepted the new 
Statute, and an organisation called the Supreme Railway 
Council (Consejo Superior de Ferrocarriles) has been 
created, composed of representatives of the companies, 
the Government, and railway-users (agriculture, com- 
merce, industry, and labour). The financial part of the 
system will be in charge of the State Railway Department 


__ (Caja ferroviaria del Estado), which issued last October 


300 millions pesetas of State Railway Debt (Deuda Ferro- 
viaria) te provide funds for the companies affiliated to the 
system. _ This organisation will facilitate considerable 


_ extensions by way of the construction of new lines, which 
_ had been practically at a standstill for some years. A 


new period of railway development. has already begun 
and will increase in importance dusing the Dext yeare 
soon as the Railway Council have decided thé oe, 
plan to be followed. 


general 


Co-operative Tzade.— The increasing financia! ASSOCiatioy 
between the co-operative and trade union movemen. 
writes a. correspondent, is revealed in the report of 1), 
Co-operative Wholesale Society for the quarter eng: 
March 27th. For the deposits and withdrawals from ti, 
C.W.S. Bank increased by 6} per cent., while the g) 
of the society to the retail societies decreased by 5, per 
cent. The latter totalled £18,212,941, of Whi) 
46,796,486 were from the C.W.S. works, whereas {iy 
bank turnover was. £,154,893,637—£,8,948,045 more thay 
in the first quarter of 1925. There are now 8,313 trade 
unions banking with the C.W.S., and this number 
steadily imereasing. Property has recently been acquired 
at Newcastle, Bristol, and in Suffolls,, and a bacon factor, 
purchased in Somerset. The directors have decided 1) 
submit a pension scheme for employees at the Octobe; 
meeting of the society—a matter of importance to man 
of the 48,000 workers of the society. At present the, 
have a Thrift Fund in which 24,n12 of them have now 
credit balances totalling £/1,346,506. 


ales 





Artificial Sik Developments.—A correspondent writes: 
There are distinct signs of increased activity in many 
countries in regard to artificial silk production and the 
decision of Messrs Courtaulds, Limited, to erect a further 
large plant at Holywell, in North Wales, is but one in. 
stance of the increasing demand for yarn following the 
temporary slump at the end of 1925. In Ireland both the 
Northern and the Free State Governments are interesting 
themselves in the industry, and it is possible that, in 
addition to the factory near Belfast to be operated by 
Raysheen, Limited, other projects will be definitely pu: 
forward. The mixture of artificial silk with linen has not 
proved by any means an easy matter, and only a limited 
sale is found for the goods at present. However, at such 
an early stage in the developments of this particular 
section of the trade, it is impossible to forecast the future, 
and many experts are of the opinion that an_ increasing 
demand will be made for these goods with consequent 
help to the established linen industry. On the Continent 
conditions are variable, but there is little sign of any 
serious falling off in demand. The German industry's 
rapidly recovering from its period of depression, and there 
is now very little unemployment. The policy of amalge- 
mation amongst the largest producers is being found 10 
be of great benefit, and the few small concerns working 
on an uneconomic basis are either going out of business 
altogether, or are being merged into the great Glanzsto" 
concern, The increased demand for cellulose-acetate S's 
noticeable in every country gives reason to the statem*! 
made on good authority that a large portion of the new 
Glanzstoff-Courtauld plant will be utilised for the p™ 
duction of this class of fibre. Further confirmation of the 
increasing interest is now provided by the decision ¢ 
Messrs Courtaulds, Limited, to commence the manufue 
ture of acetate silk at their English factories. Exports 
yarn from Germany for 1925 show a very large incre’ 
over 1924, and with the exception of Great eres 
Austria, and Czechoslovakia every market has 
proved. Trade in Belgium and Holland }s a 
ing its own, though conditions in the former count 
have been difficult for some time owing to increased yr? 
and raw material prices, and the German monopoly of che 
bleaching process. The many rumours in regard " we 
development of artificial silk in Russia have now ° 


hold: 


} 

= i any financed 

dissipated by the announcement that a comp:n} 7 

by French and Czechoslovakian capital is to com wee 
. an 9reVC 

manufacture near Moscow, and has obtained a France 

concession for this purpose from the Sovict. ie a 
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e industry is doing extremely we ow. taking 


peculiar currency position. Scandinavia 1s " 


interest in artificial silk, and on account of the exception 
facilities for raw material supply, water, and 
tric power, the future should be promising. *\°°° or. 
company is endeavouring to arrange an Eng lish rye 
In Italy there is apparently a slight falling 0”) 
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uctuations in the lira exchange render trading 
alt ‘The trend of fashion towards the finer qualities 
difficult. » the Italian plans for a huge production of 
anecis » material. In the United States business 


dium qualit : . 
eeogeeeth 4 high level, and imports are large, despite the 
stil rete woe . 


the recent fl 


Is 


- ereased home production, There are signs of slackening 
“ a however, and some reduction in price has 
wu piace in the imported goods, but this has ap- 
ee ‘not in any way influenced the large producers 
a re no signs of yielding on this point. The Ameri- 


van companies have little accumulated stock, and conse- 
ae cel no compunction to reduce prices until such time 
js a stimulation in demand is required. Japan is proceed- 
ee rapidly with its plans for a large production, and the 
policy 0! the manufacturers, who in most cases are leaders 
‘7 the cotton industry, 1s to utilise artificial silk in the 
olace of the finer cotton counts, It is perhaps unfortu- 
ne that British textile machinists should not have ob- 
tained a larger share of the Japanese machinery require- 
ments. At least six mills are being fitted with German 
machinery 


quent) 1 





Motor Vehicles in Great Britain—The Ministry of 
Transport's return of the approximate numbers of motor 
licences current on May 31st last shows that the popularity 
of motoring, in both its commercial and “pleasure ”’ 
aspects, shows no signs of falling off. Although the totals 
do not, as a rule, reach their maximum until August of 
each year, the figures already show an increase of approxi- 
mately 5 per cent. over those of 1925. The following 
table shows the number of licensed motor vehicles in 1913 
and each year since 1921 :— 

(000’s omitted.) 





| | 
1913.) 1921.) 1922. 1923. 1924.| 1925. *1926. 





I iia Cala 109| 243| 315| 384 474| 580| 627 
Commercial and hackney vehiclest .. 39 | 209; 250; 288 313} 323) 335 
PRONOUN 560 cas son <aceaawonewes 100 | 336} 378| 430) 496 | 571 | 586 








ee | nee eS eee tO 











}Hackneys only in 1913, * May 31. Other figures from 1921 onwards, Aug. 31. _ 


The chief increase during the last nine months has been 
recorded under the heading ‘‘ Private Cars,’’ the total of 
which is now two-and-a-half times as high as in 1921, and 
nearly six times as high as in 1913. This class is also 
much the best revenue-producer. In the period Decem- 
ber 1, 1925-May 31, 1926, £7,548,866 was received by the 
Exchequer in respect of cars taxed on horse-power (i.e., 
private cars), 44,236,204 for commercial vehicles, 
41,753,813 for hackneys, and £1,034,524 for cycles, the 
total receipts (including other classes) being £715,112,909. 
lhe magnitude of the figure representing horse-power 
taxation has a special interest in view of Mr Churchill’s 
declared intention of introducing a more equitable method 
ol assessment when circumstances permit. 





Oil Pollution at Sea.—An international conference, 
Composed of representatives of the Governments of some 
dozen maritime states, which has been discussing at 
Washington the nuisance of oil discharge from ships at 
‘a, concluded on June 16th. Prohibition of discharge of 
©! or oily waste in certain coastal waters has had some 
elect, but has left the high seas available for unfiltered 
discharge. A number of ships are now fitted with separa- 
lors, and the continuing preventable pollution therefore— 
heap ‘it 500,000 barrels a year—is due to ships not 
‘na, ided. The conference discussed pollution by ships 
To. crude fuel or Diesel oil in bulk as cargo or fuel. 
nan ee on enenes of the practice of discharge 
eda i lave been the subject of frequent complaint in 
mend lease the conference decided not to recom- 
cclen ded'e ations prohibiting discharge at ‘sea, except in 

thin a waters up to 50 or 150 miles from land. 
should ae areas breach of rule, though committed, 
recommended f suggested, involve no penalty. It was 
leave “ang urther that laws should be altered so as to 
charged aa" by separators free from tonnage dues 
mander K Ships. A Parliamentary question by Com- 

enworthy, on the 22nd, drew from the President 


ard of Trade a stateme hat he agreed with 
the Conference proposals. ae “ee 
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Canadian Government and Grand Trunk.—Our Ottawa 
correspondent writes:—The forecast that the King 
Government contemplated negotiations with the holders 
of Grand Trunk Pacific debentures has been substantially 
confirmed by legislation introduced on June 7th by the 
Minister of Railways. It is in the form of an amendment 
to Chap. II. of the Statutes of 1918, which gave power 
to deal with the obligations of the old Canadian Northern 
system, and seeks to secure a similar authority, hitherto 
lacking, for dealing with the subordinate securities of the 
Grand Trunk and Grand Trunk Pacific systems. The 
salient clause in the Bill reads as follows :—‘‘ To enable 
each one of the said companies to issue its notes, obliga- 
tions or other securities, hereinafter called substituted 
securities, for the purpose of acquiring, by application 
of the proceeds thereof or by exchange therefor the notes, 
obligations or other securities or indebtedness of any or 
others of such companies, and to authorise the Governor- 
in-Council to guarantee the substituted securities.’’? Mr 
Dunning explained that the object of the measure was to 
‘‘enable compromises or adjustments of existing in- 
debtedness ’’ and pointed out that unless some method 
was found of dealing with certain securities now compli- 
cating the financial structure of the National system, it 
would be impossible to make of it a single financial 
entity. In one passage he made direct reference to the 
G.T.P. debentures, explaining that although they were 
redeemable in 1936 at 105 they were otherwise perpetual 
securities and that the proposed legislation would make 
possible for the first time negotiations about them. The 
Opposition offered some criticisms, and thought the 
Government were seeking too extensive powers, but the 
preliminary resolution was carried. At one point Mr Dun- 
ning said: ‘‘ I do want to settle a matter of this kind in a 
manner that will not cause it to become the subject of 
political controversy. On the other hand, I do not want 
to settle it in a manner that will ensure that the Dominion 
of Canada will be forced to pay 100 cents for something 
which is intrinsically worth only 50 cents, and that is 
the position I am afraid of getting into as the result of 
following the suggestions made to me.”’ 





Ebbw Vale Results.—Another striking reflection of the 
continued depression in our heavy industries last year is 
afforded by the figures of the Ebbw Vale Steel, Iron and 
Coal Company, Limited, for the twelve months to March 
31st last. Operations actually resulted in the incur- 
rence of a loss of £7,185. Thus, since general and 
legal charges and loan and debenture interest absorb 
£338,193, there is a debit balance of £345,378. There 
has to be deducted from this the sum of £94,498, being 
the amount brought forward from the previous year, so 
that the net loss for the twelve months amounts to 
£250,880. The position of the undertaking will be seen 
from the following comparative table :— 


Year Enpep Marcu 3l. 





1914. | 1923. | 1924. 1925. | 1926, 


£ £ £ £ £ 























Gross profits ........| 166,873 | 426,117) 653,689 | 238,684 | _Dr7,185 
Brought forward ....| 11,692 | 16,458) 69,131 | 190,552 94,498 

178,565 | 442,575) 722,820 429,236 | 87,313 
Gen. expenses, int., &c.| 33,340 | 373,444) 348,268 | 334,738 338,193 
Balance ............| 145,225 | 69,131) 374,552 | 94,498 |Dr250,880 
Preference dividend ..| 20,530 os | nai én 
Ordinary dividend .. 2 ee oe és ee 

( 

Reserve, &c. ......--| 53,116 ae 100,000 ea Dr300,000° 
Carried forward...... 11,999 | 69,131) 190,552 | 94,498 49,120 





* Withdrawn from reserves. 


As was the case last year, neither the preference nor the 
ordinary shareholders receive a dividend, although the 
withdrawal of £300,000 from reserves enables the loss 
on the year’s operations to be eliminated and the sum of 
£49,120 to be carried forward. At the same time, this 
withdrawal leaves the reserve fund at only £100,000, so 
that the company, if things do not improve very con- 
siderably, will soon have nothing to fall back upon 
under this heading. Indeed, it seems as though share- 


holders must not be surprised if the worst has not yet 
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been seen, for the present accounts are made 4p, of 
course, before the general strike and the coal stoppage, 
she effects of which are sure adversely to affect the com- 
pany’s position during its current financial period. An 
increase in creditors from £ 1,540,077 to £1,662,819 has 
been accompanied by a decline in debtors from 4,61 1,161 
to £357,585, the latter movement being the result of a 
decline in the debt due from associated companies. The 
balance-sheet giving the figures of the four associated 
companies shows that the amount owing to bankers has 
risen from £388,262 to £648,568, while the holding of 
cash has declined from £102,348 to £58,373: 





John Brown and Company.—A somewhat gloomy show- 
ing is made by the report for the year to March 31st 
last of John Brown and Co., Limited. This concern 
carries on the business of iron-masters, shipbuilders, 
marine engineers and colliery owners, and the figures 
reflect the depression prevailing last year in the ‘* heavy ”’ 
industries. As will be seen from the following compara- 
tive table of recent results, the net profit declined durirg 
the twelve months from £211,233 to £91,419 :— 





a : 5 : : 
191514, 1919-20| 1920 21.) 1921-22.) 1922-23. ~sit 1924.25.| 1925-26. 
cn) s|é 
Gross profit.... 437,834) 468,704 418, ee ** 
Interest, &c. .. 60,336, 1895) 


Net profit.... 377,498, 378,809) 331,921] 210,407} 212,294) 212,230) 211,233; 91,419 
Brought fwd... 89,722) 192,308; 178, 79. 
467,220, ed 510, 392, 395,781) 397,629] 279,683 

87,500 87, 7, 7, 87,500| 87,500 

Ord. dividend. . 182,300, 304,688) 243,7. 121,875; 121,875 
(10 %) (124 %)) (10 %) (5 %) | 6 %) 

Carried forward} 97,420 178,929) 179, 


With the sum of £188,264 brought forward from the 
previous accounts, the total balance available works out 
at £279,683, against £397,639. Of this, the preference 
dividend absorbs £87,500, leaving £192,184. This sum 
would have been sufficient to pay the usual dividend of 
5 per cent. on the ordinary shares, but, “ having regard 
to the present condition of trade, largely caused by labour 
troubles,’’ the directors consider it inadvisable to make 
any distribution on the ordinary capital, and therefore 
carry the sum of £192,184 to the next accounts. The 
directors also state that they have considered the invest- 
ments of the company in its various allied and subsidiary 
undertakings. ‘‘ The book values,’ they say, ‘* re 
doubtless higher than the realisable value under existing 
trade conditions, but as against this the company holds 
large reserves which will go far to cover any deficiency.’’ 
It is to be regretted that the company still does not give 
any separate profit and loss account. 


































































Reserves, &c. .. 
Pref. dividend 








Workman, Clark—The directors of Workman, Clark, 
and Co. have just presented accounts for the year ended 
December 31, 1925. The report is a brief but dismal 
statement. ‘* The depression in trade continued through- 
out the year......... the shipyards and engine works were 
only partially employed with work secured with great diffi- 

_ culty at unremunerative prices...... The collieries and steel 
works of the two companies whose shares are owned by 
the company have again supplied trading losses.’? On 
turning to the actual figures revealed, the total debit has 
been increased from £2,571,925 to £2,81 1,912. But 
there is little to be learned from the accounts about allo- 
cations for depreciation. Plant and tools are given as 
£946,040, the exact amount returned for the previous year. 
Investments remain at practically the same figure— 
41,139,796, as against £1,137,765. The general position 
of the company calls for some comment. Capital and 
liabilities total £5,100,654. Assets at book values—the 
italics are ours—total £2,288,742. The debenture stock 
even has lost its cover. The debenture liability, with 
accrued interest, amounts to £3,116,750. In addition, 
the bank has a prior lien debenture for £240,000. But 
this is not all. There are contingent liabilities for over 
4700,000, creditors amount to £663,905. This sum in- 
cludes ‘‘ Reserve for taxation’’ and ‘‘ Bank overdraft 


secured by deposit of investments.”’ It might be suggested 
that it would be better to show these two items quite 
separately—at least, if the object. of issuing these accounts 
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is to acquaint investors with the position. [tj State 
that the loss for the year includes £206, 358 debent _ 
interest charged, ‘‘ but not paid.’ Surely this is 4... 
which illustrates the necessity for making {1 compulsor: 
for directors to send company accounts to dines 
holders. After perusing these figures one is Jef; ity 
ing, if this is the trading result and position at Bacon 
ber 31, 1925, what the operations in 1926 will reyea) 





Van den Bergh’s Recovery.—Although the Improvement 
which came over the fortunes of Van den Bergh’. 
Limited, during the year to December 31st last did not 
restore that undertaking to the level of prosperity of 
1923, the figures mark a subtantial recovery over thos 
for 1924. This will be seen from the following compara. 
tive table :— 





























1922. 1923. 1924. 1995, 

£ £ £ £ 
Net profit ........ 346,842 .. 358,757 .. 221,68) 335,49] 
Brought forward .. 106,964 .. 108327 .. 114,624 64,588 
453,806 467,084 336,305 .. 400% 
Preference dividend 157,000 .. 157,000 157,000 .. 157000 
Preferred ord. div’nd 140,625 .. 140,625 .. 140,625 140,625 
Ordinary dividend.. 93,750 .. 93,750 .. nil 93,750 
(50%) .. (50%) .. - (50%) 
Total dividends .... 391,375 391,375 297,625 391.375 
Less income-tax.... 45,896 38,915 25,908 41,779 
345,479 .. 352,460 Q71,717 .. 349.5% 
Carried forward .... 108,327 .. 114,624 64.588 68.484 


This improvement has enabled the directors to restore 
the 50 per cent. dividend on the 5s ordinary shares, and 
to increase the sum carried forward from £64,588 to 
£68,484. The balance-sheet shows that goodwill stands 
at the former figure of £656,463. While this may not 
be an excessive valuation, the accounts would be much 
strengthened if this item were to be eliminated. Property 
and plant, &c., has been reduced from £598,481 to 
£577,622, but current account balances with associated 
and subsidiary companies have advanced from £.1,571172 
to 42,126,063. Stocks are up from £613,181 (0 
£844,669, and the holding of cash has been increased by 
roughly £70,000 to £261,711. The directors state that 
the Mixed Arbitral Tribunal has given a favourable (e- 
cision in respect of the company’s first claim for enemy 
debts, and another of the claims is expected to come up 
for hearing shortly, 





Mexican Eagle Oil Company. — The somewhat dis. 
appointing results disclosed in the report of the — 
Eagle Oil Company for the year 1925 are ascribed by 
directors to the strike in the Minatitlan Refinery, whic) 
began in September and was not settled in March of - 
year, and which caused a stoppage of all operations, 6 
cept the export trade from Tampico, and to the fact = 
the market price of crude oil, other than Mexican ; ru 7 
rendered it impossible to purchase outside Mex" 0 
quantity of crude for refining, with the resuit that 2 
export trade showed a considerable falling-olf. The * . 
of 1924, moreover, included an exchange _ ; a 
$4,400,000, whilst in 1925 no profit was obtainec 7 
this source. Results for the past three years comps 
as follows :— 











1923. 1924. | 192. 
ill ad aa 
; ; 22 000503 
Gross profit (includ. interest) | 21,150,354 21,207 2 | “3'002691 
Exploration outlays ........ 7,604,970 8,099,0 1 
13,545,384 | 13,708,796 | 12.971 88 
Forward from previous year..| 4,632,559 5,141,592 nome 
18,177,943 | 18,850,188 | 15,5080 
Transfer to depreciation and 410 
thet eiserte, accounts....| 8,942,864 | 9,703,525 mee 
en OOtR «4,139,538 
9,235,079 9,146,665 } ’ 39,620 
Distributed in dividends ....| 4,093,687 | 5,836,470 37 
6,141,392. 5,310,195 | ae 
Transferred to general reserve oe 5,000,000 | ~ 
399 


Balance Seevceseseseeseees 5,141,392 310,195 | 





pe 
ne: 
thi 
4: 
ad 
vel 
Int 
the 
act 
£: 
the 
(ag 
by 
for 
fro 


L 
life 
of t! 
192 
£9 





= «2. 


co —| —-_ wF 





June 26, 1926.) 


Of the exploration outlays in 1925 a certain portion was 
expended on the acquistion of additional leases and pro- 
serties. In this connection $1 million was transferred 
fom general reserve to the credit of profit and loss 
jecount. Production in 1925 amounted to 6,844,147 bar- 
els, awainst 5,443,092 barrels in 1924 and 9,251,591 bar- 


reis, 2 a! 

rels in 1925. Total sales amounted to 15,025,000 barrels, 
against 17,403,100 barrels in 1924, and 21,609,000 bar- 
“5° op " . 7c yn ° 

rels in 1923. The balance-sheet shows British Treasury 


bonds and cash at $24 millions, stocks of oil, stores, Xc., 
at $4o millions, debtors at $53 millions, and investments 
in allied companies of $44 millions. The paid-up ordinary 
and preference capital is $184 millions, and there are re- 
serves of $31 millions, while the property item stands at 
§s7 millions. Active exploration and exploitation is 
being maintained over the various areas, and the report 
states that the companies’ production has improved in 
1926. Much depends upon the trend of labour conditions 
in Mexico. 


Anglo-Argentine Tramways.—Although no payment has 
been made on the ordinary capital of the Anglo-Argentine 


Tramways Company, Limited, since 1913, the progress 


made by the undertaking in recent years brings the pros- 
pect of a dividend to the ordinary proprietors definitely 
nearer. Last year marked a continuance of the better 
things achieved in 1924. The gross receipts rose from 
£ 4,040,363 to £,.4,657,078, and although expenditure also 
advanced—from £3,580,563 to £,3,588,402—the net re- 
venue was £,1,102,960 in comparison with £ 1,081,423. 
Interest payments were slightly higher at £667,356. W'th 
the sum of £24,046 brought forward from the 1924 
accounts, the available balance is brought up to 
£459,650. After payment of the preference dividends, 
the augmentation of the contingencies fund by £50,000 
(against £45,000), and the writing down of investments 
by £10,000, the sum of £40,650 remains to be carried 
forward. The position of the undertaking will be seen 
from the following table :-— 





Gross | 


: 




















| Gross | Receipts} Expendi-| *Net | Interest,| Balance. 
'Receipts.) per Car ture. | Revenue. &e, 
|” Mile. 
a £ = ire er 
1908 1,264,841 | 13.87 790,687 | 474,154 | 191,449 | 282,705 
MN stinccstindance dl 1,938,888 | 13.25 | 1,207,222 | 766,665 355,439 | 411,226 
1810 .-ssssesseececes 2.419,186 | 1354 , 858,522 | 398,378 | 460,144 
; IP chhsineneaeainad 2631,836 | 13.73 | 1,723,928 | 907,907 | 414,057 | 493,850 
ean 2,778,302 | 13.96 | 1'8241021 | 954'281 | 4424422 | 511/859 
{i 2,963,191 | 13.98 | 1,969,161 | 994,031 | 477,630 | 516,401 
ft 850,995 | 13.50 880, 969,999 | 603,888 | 366,111 
a 2,709,615 | 12.82 | 1,786,740} 968,513 657,301 | 311,211 
oe | 2,714,225 | 12.65 ,956,668 664,716 | 132,849 
aff 2,783,412 | 12.73 | 2,051,746 | 769,987 | 664, 105,021 
Ig cisttteeeessenee 3,012,821 | 13.61 | 2,375,564 | 680,278 | 665,225 15,053 
Teog sittttesee scene 3,296,957 | 14.75 | 2,573,742 | 757,962 | 665,495 | 92,467 
Tp etitttstesee ees 4,413,164 | 17.28 | 3,198,028 | 1,259,650 | 665,775 | 593,875 
Tool Sittttteee cece 4,277,600 | 17.09 | 3,305,081 | 986,993 | 683,346 | 303,647 
Wey iittttteseeees | 4,529,978 | 17.53 | 3,346,984 | 1,195,668 | 666,371 | 527,294 
HES sseeseesssesence 4,484,782 | 1661 | 3,493,573 4 666. 339,809 
ee 4,6 0,363} 1648 | 3. 1,031,423 | 667,015 | 411,408 
REE | 4,657,079 | 16°55 | 3,588,402 | 1,102,960 | 667,356 | 435,604 


* Including income from interest on investments and deposits. 


In order to maintain the company’s installations in perfect 
working order, the directors report that larger renewals 
€xpenditure will be necessary for some years. With this 
fact before them they have therefore increased the allo- 
‘ation from revenue to the renewals reserve from 
£150,000 to £250,000. It is also stated that while no 
‘ettlement has been reached on the tariff question, nego- 
lations are still in progress. The accounts are clearly 
and conveniently assembled, while the general manager’s 
Port is full of valuable material concerning the economic 
ae in the country. On the present occasion it is 
acs on record that the Government has continued to be 
not —_ re sound policy ; but the economic situation has 
a to any extent in spite of the fact that the 
throw ; ee has been very materially improved 
—* a e consolidation of a large portion of the floating 
Movesnent tee speaking, commerce has been slack—a 
year nt which was accentuated towards the end of the 
and which has since become still more marked. 





os Association of Scotland.—The accounts of this old 
0 a made up to April 5th, andare issued at the time 
ea meeting towards the end of June. For the year 
914,01 1,482 new policies were issued assuring 
oper? net at premiums of £103,502, including single 
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premiums of £72,247. Mortality was favourable, the 
death claims working out at less than 72 per cent. of 
the amount expected by the Bristol Offices’ tables. The 
funds increased during the year by £194,446 to 
£:6,466,200, and yielded £4 11s 8d per cent. net from 
interest after deducting tax. The last valuation was 
made for the three years ended April 5, 1924, and it is 
announced that there will be another valuation and dis- 
tribution of profits at the end of the three years to 
April 5 next. The dividend to shareholders for the past 
year is at the rate of £1 7s 6d per share, less tax. 





Southern Life Association (of Africa)—The report for 
last year states that 3,933 new life policies were issued 
assuring £1,775,508 net at annual premiums of £60,696, 
and single premiums of £18,128. Of the new business 
41,549,341 was issued in the Union of South Africa 
and 4,226,167 outside. The life funds increased during 
the year by £278,917 to £3,612,351, and yielded 
45 98 3d per cent. gross, and £5 4s 4d net after deduct- 
ing income-tax. In the course of the past ten years the 
life sums assured have increased from £6,750,773 to 
#:13,020,527, and the total funds from £1,391,795 to 
43,674,806. 





Mining Notes. 


The Rand Midsummer Dividends. — Some few 
weeks ago noticeable speculative activity developed 
in the shares of South African gold mining companies 
on the idea that the dividends for the current half- 
year would compare favourably with those relative to the 
second, if not to the first, six months of 1925. This ex- 
pectation was based on the improved results secured by a 
number of individual companies, and the hope that 
in view of the improvement in the labour supply, and the 
tendency to reduction in working costs, the directors 
might adopt a liberal policy. These expectations have 
scarcely been justified by events. Comparing the latest 
declarations with those of six months previously, there are 
five examples of increase, and nine of decrease ; compar- 
ing them with the rates of a year ago, there are six gains 
and eight losses. And the losses outbalance the gains 
in weight, as well as in number. We append our usual 
tabulation :— 





Total, || June, 














| 
Cc . Total, || June, | Dec., 
eat | 1924. | 1925.} 1925. | 1925. | 1926. 
————— 
% || % % % | % 
Aurora West ......++0+ | 20 | 10 es 10 | «.. 
Brakpan ........000. | 45 |} 223] 25 | 47% | 25 
City Deep .......... --}. 50 | 25 15 30 =| «S10 
Consolidated Main Reef! 12) | 24 23 5 | 3g 
Crown Mines........+. | 80 | 30 | 30 | 60 | 30 
Geduld Proprietary....| 53% || 163 183 | 35 | 17 
Government G.M. Areas, 65 || 524 324 65 324 
Langlaagte Estate ....; 124 24 24 5 5 
Meyer and Charlton .., 100 | 35 35 70 25 
Modderfontein ‘‘B’’ .., 110 | 40 35 75 | 40 
Modderfontein Deep .., 145 || 65 70 135 || 65 
New Kleinfontein ....; 24 || «. es | es 
New Modderfontein .. 100 60 55 115 55 
New Primrose ....-+-. 7 a 2 | ee 
New State Areas ......|  «. | 74 7 15 | 74 
New Unified ......+..++ | bo, oe 24 23 fe 
Nourse Mines ......-., 63 ee ee oo Bowe 
Randfontein .......++ 5 5 es I? 
Robinson Deep“A’’..) = 17/t 1/6 1/6 3] 1/6 
Do “B” ..cccceees 5 74 4 15 1/6 
Rose Deep.......+s065) 223 |} 74 5 124 | 33 
Simmer and Jack ....| 20 | . 10 10 | 
Springs Mines ......-., 52 15 163 |. 31f |. 263 
Sub Nigel weeeercoeees. 8 3? 5 } 
Van Ryn Gold ........ | 20 74° 5* 
Van Ryn Deep ....--.. | ot 27 a 
Village Deep......+--.; 8 24 | 
West SpringS ....see. ee’ ots 7h 


Witwatersrand Deep ..| 15 

Witwatersrand Gold ..; 174. 5 ee 
eee | 

Johannesburg Consold.| © 15° 15* 74° 

Rand Selection ..s+++). 50. ij} e. 40 

Rand Mines .........., 120.4 50 50 


‘* Tax free. + Including arrears. § See text. 
This table does not include declarations made at dates other than - 
‘ June and December. 
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The good showing made by the Brakpan and Springs 
companies arises from the operation of additional plant ; 
with the Wit Deep improved developments have been 
the main factor. As to the Government Areas, the ex- 
pansion in the treatment plant will doubtless be reflected 
in the distribution for the second half of the current year. 
The sharp cut in the case of the City Deep is due to the 
lower values disclosed by underground work. In view 
of the maintenance of the monthly profits the reduction 
in the rates of the Meyer and Charlton and the Van Ryn 
Gold came as a disagreeable surprise. The explanation 
is that funds are required for the exploitation of the 
additional ground recently acquired. With the West 
Springs, the 7} per cent. declared in December related to 
more than a half-year’s work; as the balance of the de- 
bentures has lately been paid off, and the company placed 
in funds by an issue of shares, those interested are hoping 
for better things in December. The apparent doubling of 
the Sub Nigel rate arises from the reduction of the par 
value of the shares in connection with the new issue; 
actually the amount is the same as that of a year ago— 
od per share. Six months ago the “‘ Johnnies ’? Company 
made a departure in the declaration of an interim divi- 
dend, this being at the same rate as paid for the two 
preceding financial years. Some disappointment was occa- 
sioned by the absence of any expansion in the balance dis- 
tribution for 1925-26. 





Aramayo.—A further enhancement occurred last year 
in the prosperity of the Aramayo Mines in Bolivia 
Company. The net profit of 7,608,g0of scores an in- 
crease of as much as 1,846,200f upon the 1924 result, 
enabling the company almost to maintain the previous 
year’s rate of dividend upon a capital expanded by the 
issue of bonus shares to the tune of 6,000,o0o0f. For 1924 
the dividends totalled 21 per cent. on the old capital, plus 
1o per cent. bonus on the whole. On account of 1926 
dividends totalling 20 per cent. have been paid, and a 
bonus of 10 per cent. is now recommended. Each year 
300,000f were transferred to reserve. Two dividends of 
5 per cent. have been disbursed in respect of 1926, 
and a third of like amount is now declared. Out of the 
profits of 1924 the exchange account of 651,300f was 
written off, together with a small amount in respect of 
depreciation on investments. Comparison of the balance- 
sheets indicates that last year 320,o000f was written off 
the new properties, in addition to 155,500f from the old 
ones. A balance of 6,532,400f remains to go forward, 
as against 5,524,000f brought in. For details of produc- 
tion and other matters the annual meeting must, as usual, 
be awaited. 





Minerals Separation—The accounts for 1925 show a 
profit of £25,000, fully warranting the 10 per cent. distri- 
bution with which the company has returned to the divi- 
dend list. Apparently the entire income of £69,700 was 
derived from interest, royalties and the like. The dir2c- 
tors give a satisfactory account of the company’s coal 
interests ; they also state that the first unit of the com- 
pany’s plant at the Union Miniére (Belgian Congo) has 
been in continuous operation throughout the year, and is 
to be extended ; the greater part of the plant at the B’wana 
M’Kubwa is now in operation. The Minerals Separation 
of course, is associated with several of the Northern Rho- 
desian undertakings, whose shares have lately been much 
in the Public eye. In regard to these the directors observe 
that ‘‘ further important discoveries of copper, lead and 
zinc ores have been made,’’ and they are of the opinion 
that the company’s interests in these associate under- 
takings are ‘‘ extremely valuable.’’ The customary full 
review may be expected at the annual meeting, which 
is to be held netx Wednesday. A feature is the strength 
of the financial position, the company holding £281,800 
Conversion Loan against a capital of £200,000. oe 


ee 


“ Hospirar Sunpay ”’ will be observed to 
mor 
27th, for the fifty-fourth time. Since 1872 the Hiospita 
Sunday Fund has distributed among London’s hospitals 


over £3 millions at a cost for collection a: : 
o : and adm 
f under 4 per cent. d administration 





TuE Vienna International Summer Schoo] js again being 
held this year from September 5th to 25th. An Sten: 
programme, embracing political economy, sociology, Dhilo 
sophy, literature and Art, has been arranged. ° adie 
political economy there are lectures by leading authorit. 
on finance and economics, the following being especia)) 
noteworthy :—Senator Caillaux, French Finance 4p; 
Economics; Dr H. Schacht (President of the German 
Reichsbank), History of the Stabilisation of the Germay 
Currency ; Dr Richard Reisch (president of the Austrian 
Nationalbank), Banks of Issue and Currency Problems: 
and Dr T. E. Gregory (Professor of Banking. 
London University) on problems of Banking and Cat, 
rency. Further particulars may be obtained from Dr (, 
Tugendhat, London School of Economics, 
street, W.C. 2., 


Houghton 
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UNITED STATES. —STOCK MARKET ADVANCE- 
STEEL AND TEXTILE POSITION—FIRST CROP 
REPORTS. 


(FROM OUR CORRESPONDENT. ) 
NEw York, June is. 


DurinGc the past week the share market succeeded in 
breaking out of the trading range within which it had 
been confined since the end of the March liquidation. As 
in the previous week, the advance has been led by the 
‘* good ’’ stocks. It is noticeable that the specialities that 
were the vehicles for extravagant speculative manipula 
tion in the big market that came just before the March 
break are now extremely quiet. The recent buying ia 
been going into standard rails and dividend-paying indus. 
trial shares that enjoy investment ratings. As has been 
pointed out in these letters before, part of the buying um 
doubtedly represents an overflow of investment funds 
from the bond market. With the yield on good bonds 
greatly reduced, preferred stocks were the first to feel the 
effects of the overflow. But many of the preferred stocks 
now have advanced to relatively high prices. Atchison, 
Topeka, and Santa Fé preferred, a 5 per cent. stock, 
sold this week, for example, at 100, this being the high- 
est price recorded since about the time the United States 
entered the world war. With preferred stocks being a 
sorbed on this basis, it is only natural that rich individuals 
and institutions should turn to the common shares whose 
dividends are assured. Besides the presence of a large 1 
investment demand, there is the manifest ease in the money 
market, and the general belief that this ease will pers 
and perhaps become more marked during the summer. The 
total for brokers’ loans as reported by the Federal Reserve 
Bank for June 9th amounted to $2,474,175,000- ! 
figure is some $18,000,000 smaller than that of the wees 
before, and is $667,000,000 smaller than the hig? 
touched early in the year. At the moment it seems that 
the advance in the market is attracting public particip* 
tion. Accordingly it would seem that some of the mon 
that was taken out of the securities market alter 
Federal Reserve Bank increased its discount rate is like! 
to find its way back into the market. - 

While the common stock of the United States Stee 
Corporation, which led the recent advance at the sta" 
has continued to gain during the past week—climbing 7 
20 points above the March low and selling above 13/~ 
its place as a market leader has been usurped by the com 
mon stock of the General Motors Corporation. The latter 
has advanced to above 142, or within eight points a2 
previous higfi. As in the case of Steel Common, ¢ 
buying has been of excellent character, and has “we 
based on the extremely strong financial and indus" 
position of the corporation. General Motors |S with 
funded debt, has over $160,000,000 in cash, and - “" 
ing at the rate of $30 a share per year. It is control” 
by the Du Ponts, who are frank in their belief that stot t 
holders should be treated liberally. In this connection 
may be recalled that the E. I. Du Pont de Nemours * 
Company, which owns a controlling interest !" a 
Motors, declared a stock dividend of 40 per cent. Jast ve" 
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Much of the r 
predicated on t 


onsidered for the General Motors 


being © 
The deciara 
question of increas 
without raisil 
lent character 0 
joving 
141,051 ' 
130,043 1 


cars and trucks, 


compe ie : 
oration is gaining a larger share of the business. 


Reports from the steel industry indicate that production 
is holding up unusually well into the summer, with the 
country’s mills still operating at not far from 80 per cent. 
: Steel ingot production during May is esti- 
While this 
fyure is about 4 per cent. smaller than that for April, it 
is 18 per cent. above that for May of last year. Meanwhile 


7 oe 
of capacity. 
mated to have averaged 151,000 tons a day. 


yy 


the unfilled orders of the United States Steel Corporation 
decreased 218,000 tons during May, or by less than half 
The total orders on the corpora- 
tion's books at the end of May amounted to 3,649,000 
tons, which compares with 5,033,000 at the end of 1925 
Hand-to-mouth buying 
still plainly is in favour, a circumstance that indicates the 
absence of inventories, and which reflects the efficient 
transportation service that the railroads are giving. A 


of the April decline. 


antl with 4,049,000 a year ago. 


few price advances have occurred among steel products, 


and sentiment and buying are somewhat better than during 
spring. But the steel industry still is maintaining a wait- 


ing attitude. 


Conditions in the textile industry remain unsatisfac- 
tory. What with excess productive capacity and weakness 


in raw materials, the manufacturers have been having a 
hard time. Southern competition for New England cotton 


mills has been severe and successful, and the stocks of 


some of the New England mills have been selling at 'ess 
than their liquidating value. A few of the New England 
companies actually have liquidated. Cotton consumption 


by American mills fell off during May, amounting to 


516,000 bales of lint, as compared with 575,000 bales 
during April and §31,000 bales in May of last year. 
Stocks of cotton in consuming establishments on May 31st 
amounted to 1,499,000 bales of lint, as against 1,343,000 
ayear ago. The corresponding figures for public stor- 
age and compresses are 2,964,000 and 1,139,000. While a 
large carryover isthus assured, the presentindications point 
‘0 another lérge crop this year. It is still too early to 
have definite ideas on this last point, but there is nothing 
in the present situation that is inconsistent with the view 
that another 15,000,000 bales may be produced. In any 
‘vent, the poorer mill situation and the good crop out- 
0k have carried cotton prices off further, the principal 
futures selling around the 17 cent level. 

The first Government crop reports on grain, those as of 
ww = show a poor condition, but do not suggest any 
. aay of production. The report states that “It 
of the an early to calculate the progressive production 
oe ee this season, since the planting of corn and 
worth ae? wa has not yet been completed, but it is 
* em that the composite condition of those crops 
ota on reports have been received is only 92 per cent. 
the ied tos —— June 1st condition of these crops during 

bees an years. This is the poorest June 1st showing in 
mind that n ot more.’” However, it must be borne in 
wy 7h aoe weather can greatly change the out- 
bushels of 1 siacaeee report forecasts 543,000,000 

ushels ie inter wheat, which compares with 407,000,000 
is available i ayear ago. Noestimate on spring wheat 
Places the lata of the late start; but the Government 
8.13 sabe sais Ist condition at 78.5 as compared with 
ng the pert ea = an average June 1st condition dur- 
41,000,009 bhatias years of 89.9. Rye is estimated at 
Meanwhile it m 6 as against 53,000,000 a year ago. 
tally are lower * € noted that the prices of grains gene- 

an a vear ago. We shall have to wait 


of more , - 

° - Tr ® . 

ai aad eliable indications, but present chances favour 
uns and fair prices. 
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ecent buying of General Motors has been 
he belief that some similar distributioa is 
stockholders. 
tion of such a stock dividend would solve the 
ing the cash distribution on the shares 
ig the existing $7 dividend rate. The excel- 
“of the business that the corporation is en- 
» js shown by the May sales by dealers, which totalled 
This figure compares with 
April, and with 87,488 in May of last year, 
and with 84,715 in May of 1924. During the first five 
months of the year the corporation's dealers sold 503,014 
units, as against 320,496 in the first five months of last 
year. While the automobile business is growing extremely 
titive, it is apparent that the General Motors Cor- 
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AND THE TREASURY— AMERICAN DEBT AGREE- 
MENT—A CITROEN ISSUE. 
(FROM OUR CORRESPONDENT.) 
Paris, June 23. 

THE official announcement this afternoon that M. Caillaux 
has accepted the post of Minister of Finance in the 
Cabinet which M. Briand has been attempting to form 
since exactly a week ago, has apparently brought the 
Ministerial crisis to an end, but it almost certainly leaves. 
the country’s financial problems still without prospect of 
solution. The whole history of the past week emphati- 
cally confirms the fact that national financial, industrial,, 
and economic interests are still being made subordinate 
to party politics and sterile party warfare. 

Last Thursday morning M. Briand set out on an attempt 
to form a Ministry that should be based on something 
extremely like the union sacrée that prevailed for many 
months during the war. It was earnestly hoped by public 
opinion that, for a time at least, a truce should be de- 
clared in party warfare, and that all parties should unite 
on a policy aiming solely at financial restoration. The 
doubts expressed in this column last week as to whether 
the politicians were really sincerely desirous to make such 
an effort have now been amply justified. M. Briand was 
speedily compelled to abandon all idea of a Ministry based 
on the union sacrée, and had to fall back on a plan to 
form a Cabinet of ‘‘ Concentration Républican,’’ which is 
something quite different. This well-meaning effort was 
brought to naught by the refusal of M. Herriot, the chief 
of the Radical Socialist Party, to enter the combination, 
his argument being that, as the leader of the largest of 
the republican parties in the Chamber, he had the right 
to head such a Ministry himself. M, Briand then relin- 
quished the task, and was replaced by M. Herriot—with 
results that most people foresaw. On making his second 
attempt M. Briand secured the personal support of M. 
Poincaré, two prominent members of his last Cabinet 
(M. Colrat and Le Trocquer), and M. Bokanowski, all of 
whom were circumstantially reported to be prepared to 
accept office in a new Briand Ministry. M. Poincaré was 
asked to accept the portfolio of Minister of Finance, and 
at one time his consent appeared to be acquired. 

It was at this point, however, that party political in- 
terests once more intervened. The War Minister, M. 
Painlevé, made it known that he would refuse to continue 
in office in any Cabinet in which M. Poincaré held a post. 
Simultaneously, M. Poincaré postponed his definite reply 
in order to have time, it is stated, to ascertain the exact 
situation of the Treasury, as to which alarming reports 
have been current for some weeks. As a result of his 
investigations, it is alleged, M. Poincaré intimated that he 
would prefer some other post—preferably that of Minister 
of Justice, coupled with responsibility for the Department 
for Alsace-Lorraine (where the autonomist agitation is 
rendering it very necessary that control should be taken 
by a political leader of indisputable authority and moral] 
courage). Another factor militating against M, Poincare 
was the dead set which was made against his inclusion in 
the Ministry by the Socialists and Cartellist wing of the 
Radical-Socialist Party. Ultimately M. Poincaré de- 
clined the post of Finance Minister, one of his reasons 
being (it is alleged) that he could not see his way to be- 
long to a Cabiret that may have the responsibility for 
engineering the ratification of the Franco-American debt 
agreement. 

The decision to-day of M. Caillaux to return once more 
to the Ministry of Finance has completely changed the 
whole situation and rendered impossible’ anything in the 
way of a political truce that would enable the country’s 
leaders to devote their whole unhampered efforts to the 
vital problem of the financial situation. Alarmists insist 
that M. Caillaux, once more master of the financial situa- 
tion, may be found capable, in view of his known inclina- 
tions in the past, to bring about a coup d’Etat, for which 
the whole immediate circumstances are regarded as 
favourable. In this connection M. Briand himself 1s 
quoted as having recently remarked that ‘‘ nowadays it 
would be much easier to bring about a coup d’Etat than 
not to do so.” To English ears such a statement will 
appear exaggerated, but observers on the spot, who have 
little cause for illusion as to the really critical pass that 


PRANCE.—THE CABINET CRISIS—BANK OF FRANCE. 


Re ee a He hm 


AR te 


















~~ =a : aeomagern pat ae ; n inom in er ee a en 
ELIE PET CRIT Te Oe, eae Ae EOP, 














































+ - 
Fl ile shor At be og St TR 


clin sa a ie init 














1254 


THE ECONOMIST. 


[June 26, 1996, 


State 


may -be reached-within the next.three or. four weeks, are 
compelled to reserve judgment on this point. 


One thing is certain: there 1s a growing feeling of 
uneasiness among the public owing to a belief that the 
relations between the Bank of France and the Treasury 
have for some time past left much to be desired, and that 
at ahy moment disagreeable incidents may occur. This 
feeling may to some extent be due to the shock of’ sur- 
prisé that wa§ felt in the early part of last year, when 
the Herriot Government fell in consequence of the irregu- 
larities that came to light in connection with the Trea- 
sury’s dealings with the Bank. The fact remains that 
many curious rumours are in circulation again, and’ that 
there is ofce more a widespread feeling of impending 
crisis Which, it is to be hoped, the Government will 
speetlily take action to dissipate. The statements that 
have been printed to the effect that both M. Poincaré 
and’M. Doumer declined the post of Finance Minister 
because of matters that became known to them during 
their inquiries at. the Treasury, and because they shrank 
from the responsibility that might be imposed upon them 
for past irregularities, is. denied. 

There are again indications that further inflation may 
soon become necessary. to meet the requirements of the 
Treasury. The revenue returns show that, while the 
demand notes for this year’s taxes are not expected to be 
issuéd for another month, or perhaps more, the amount of 
outstanding direct taxation has been reduced to a vanish- 
ing point, thanks to the speeding-up methods applied 
last, autumn. The yield from direct taxation, which in 
Noyember totalled 1,078,870,o00f, and in December and 
January respectively exceeded 1,500,000,000f, dropped in 
February ,to 429,000,o00f, in March to 147,660,ooof, and 
in April to 234,426,o00f, while last month it totalled only 
74,719,800f. Meanwhile, it is satisfactory to note, the 
amount. borrowed. from the Bank, which stood . at 
35,§00,000,000f at the beginning of the year, has been 
increased by only 900,000,o00of during the past six 
months, so that there still remains available a further 
3,400,000,000f before the authorised maximum, fixed at 
39,500,000,000f on December 2 last, is reached. It is 
asserted unofficially, however, that to-morrow’s Bank 
statement may disclose that this available margin has 
been reduced by a further 1,000 millions. This would 
leave a balance of 2,400,000,000f still available, and it 
remains to be seem what will be left of this after meet- 
ing the end of the month payments, which on this occa- 
sion will also include those to be made at the end of the 
half-year. 

Nothing, of course, is yet known as to the financial 
plans of the new Ministry, or whether M. Caillaux will or 
will not adopt part or the whole of those formulated by 
his predecessor. Whatever the new Finance Minister’s 
personal intentions may be, it goes without saying that 
the whole situation will to a great extent be dominated by 
the question of the ratification of the Washington Agree- 
ment on the Franco-American debt. Once this agree- 
ment is ratified, France may not find it difficult to secure 
from America credits that could be utilised to support the 
franc and to help towards its stabilisation. Another 
reason for speedy ratification is that it would probably 
enable this country to avoid having recourse to further 
perilous inflation, to meet the needs of the Treasury. A 
notable feature of M. Caillaux’s financial policy may be 
expected to be a scheme for consolidating the floating 
a, + pls ag ne possibly for converting a sub- 
oo weet ion “ the Wd in order to remove the 
Sees of eae Soe Tees te coil of lage 
nee g presented for immediate 
smote a ee memes of capital have recently been 
present-day Semana apenas the Citrten « ae 
concern is offering for eubectiption os ao Saeed 
of bonds. These bonds, which i eens 

, are in denominations of 
50of, and the total issue of which is unlimited, bear 
ti fixed rate of 74 per cent. Holders will also 

o extent of 1 per cent. of the total turnover of 
the company, which it is anticipated will this year exceed 
1,000 million francs. It is calculated that this participa- 
tion, based on the turnover of the company, will be 
equivalent: to an increase of revenue amounting to 20f per 


bond per 1,000 millions of turnover, so that holders in th 
event of the turnover amounting to 1,500 millions during 
the current year, should receive in all 13} per cent. ar 
if the total volume of business reaches 2,000 million: 
154 per cent.). The Crédit Foncier has just hess 
1,000,000 500f Obligations Fonciéres et Communales 
bearing a fixed interest of'7 per cent., free of income-tay 
The new bonds are issued at 480f, and are redeemable a: 
1,000f by periodical drawing’s within 50 years, the com. 
pany reserving the right to reimburse the whole issue at 
proportional bonus rates at any period during the 
years. Another instance of the confiscatory effect of 
existing taxation is reported to-day, when it was 
announced that holders of founders’ shares in the Union 
Espagnole d’Engrais, de Produits Chimiques et de Super. 
phosphates, among whom 192,857f should be distributed 
as their share of the company’s profits in 1925, will receive 
nothing, the whole of the sum due to them being absorbed 
by direct taxation on the dividend payable. 


50 








GERMANY.—FINANCES—CREDIT AND CURRENCY— 
INDUSTRBY—MAY FOREIGN TRADE—BOURSE. 


(FROM OUR CORRESPONDENT.) 
BERLIN, June 23. 


Tue rejection of the Socialist-Communist referendum pro- 
posal for expropriation of the former Ruling Houses, a 
proposal which violated the Constitution, the ordinary 
law, and the principles of honesty—was well received in 
business circles, and led on the day after the referendum 
to a_ violent Bourse movement upward, this despite the 
tact that the result of the voting was discounted, and 
that the market was already heavily overbought. The 
end of the Ruling Houses property question is stil 
doubtful; the Cabinet’s proposal of a special Court to (e- 
cide the disputed issues partly on extra-legal grounds 
goes quite far enough. The large vote for expropriation, 
however, shows that the propaganda concerning the great 
wealth of the Houses has had considerable effect, and ‘s 
long as neither Socialists nor the Right parties accept 
the Cabinet’s compromise proposals a settlement will be 
difficult. 

Federal gross taxation revenue in May, as compared 
with April, is as follows. The comparison has only a 
qualified value, because in April quarterly income-tax pay- 
ments fall due :— 

f i : Estimated 
(000’s “ds  eceee . Bg 4 


All taxes ..........-- 584,469 .. 435,446 .. 6,465,300 
Thereof direct ........ 433,383 .. 274,132 .. 4,506,000 


Thereof— 
Income tax.......... 215,659 .. 130,494 .. 2,100,000 
Sales tax............ 99,555 .. 61,841 .. _ 974,000 
Indirect ..........++ 151,154 .. 161,302 .. 1,959,000 
Thereof — 000 
Reparations pledged.. 143,561 .. 153,753 1,907, 
Thereof— 000 
Customs ...........- 48,156 .. 54.769 580, 
Tobacco eeeeeessoeee 43,756 ee 44,823 655,000 
Sugar eeeerecesseees 16,303 ee 19,172 ee 265,000 
TPocccccscccccccees 20,488 ee 21,191 ee ae 
Spirits monopoly .... 14,897 .. 17,396 .- 172, 
: e 
The money market has become even more wage va 
recent day money rate has been 3 to 5 per cent., ss a 
times offers at 24 per cent. found no takers. - a 
loans have been around 53-6} per cent., the pry 
lorsed com- 


discount rate at 44 per cent., and bank-en wore 
mercial bills 5-53. The Reichsbank’s exchange ee 
clines mainly as a result of repayments of foreign cre : 
and loans, and the declining activity in the foreign tra : 
balance has the result that such repayments are not pee 
up for.. The Reichsbank exchange reserve (the oo 
cover part, which only is shown) fell in the week ant 
July 1sth by 150% million marks to 2054 million mat 


. . . . . ° “line ng 
The circulation is 2,613 millions, having declined ome 
the week by-182 millions. The most remarkable * a 


of the last. and of previous Reichsbank retus 
dwindling of the once heavy. rediscount Jiabilit'¢s- “ott 
Bank has no. reason, in view of the money wel 
liquidity to pass on any part of its discounts : Ca 
creditors (public corporations with superfluous ©*).0) 
so the last week shows a. shrinkage by 344 mil ) the 
only. 3.7 millions. .Three. months. ago {in mid-Mare a 
rediscounts with public corporations. totalled 44/ 
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neeste the Bourse most; it is no advantage to industry 
“ati industry begins to revive ; and then will be witnessed 
unl ,rmal phenomenon of reviving money stringency, 
” ccna the customary bear movement of stocks. 
and e and money-market relations since the currency 
—, ae confirmed .past observatons on this matter 
ve a New York and other important financial 
oan’ but owing to the wider limits within which in- 
terest rates and bourse indexes have moved in a given 
time, the confirmation has been much more emphatic here 
than in foreign countries. 

The industrial situation changes little towards better- 
ment, In Berlin unemployment seems to increase. It 
allowance is made for, the invariable seasonal improvement 
of spring and early summer, unemployment to-day must be 
considered greater than in February, when statistics show 
‘tat its highest. A marked exception is the coal-mining 
branch, in which production is growing after a long period 
of stagnation. The first expectation that a short British 
strike would help the rival German industry very little has 
been followed by the conviction, based on the continuing 
dificulties in England, that Germany will gain consider- 
ably and permanently—a Vienna newspaper even writes of 
Germany’s coming predominance in this branch. It is a 
far cry from the time when critics of the Versailles Treaty 
predicted Germany’s slow strangulation owing to insuffici- 
ency of home fuel, and to inability to pay for foreign fuel ; 
and the present condition illustrates how speedily a com- 
petent nation adapts its economical system to apparently 
impossible conditions. The fusion, cartellisation, or syndi- 
calisation process continues. The match-manufacturing 
industry, which has suffered badly from competition by 
the Swedish Match Trust, which has important interests 
in Germany, has formed a combination under the Deutsche 
Zundholzfabriken A.G., the capital of which will be raised 
from 4,240,000 marks to 11,800,000 marks. The linen yarn 
syndicate has been formally founded under the title Leinen- 
garn-Vertriebs A.G., with headquarters at Berlin. This 
also promises advantage to a badly depressed branch. From 
July rst the syndicate will conduct all German sales; and, 
unlike the Linen Yarn Clearing Board, which it replaces, 
wil have power to restrict production. The committee 
of representatives of the Ingot Steel Syndicate, and of the 
consuming manufacturers, has determined for July the 
“world-market ’’ prices of certain materials at below last 
month’s rates, and thereby, as the home prices remained 
unchanged, increased the bounty or rebate to mahufac- 
turers who buy materials for conversion into export wares. 
The American Government, it is cabled, has abandoned 
its plan to impose countervailing duties on German metal 
goods, which benefit from the bounty system. The reduc- 
tion in the ‘‘ world-market price’? is, it seems, due to the 
new franc-exchange decline. The ‘‘ world-market’’ price 
of ingots is now put at 76 marks per metric ton (against 
90 marks in June). This is below the last pre-war price 
of 824 marks. Such a system cannot continue, and the 
Present confidence in the financial strength of the ‘‘ heavy 
ee ’ companies, which is reflected in a particularly 
» - ee boom in such.stocks, must be due to the 
a ne coal market, as all these companies are great 
an —— Of new Steel Trust absorptions, nothing 
a een heard. At present the Trust has participa- 
The T as in eleven syndicates, cartels, or conventions. 

rust’s quotas in the leading combinations of these 


three classes are :— 
Coal Syndicate generally ..... Seseseeccsedver oui “aa 
Selling share in coal syndicate ee ee 19:0 
» "sumption share in coal syndicate ............ 310 
a cw ene =. 
Ingot steel Stilts eens thasntsyeens © a 
: : Products syndicate (rolled goods, &c.)........+. a3 
t-iron syndicate ......%. Cece cece ee cesecnes SUS 
Thick sheets i ddttnolitgcduwetesvieces eoge 23:0 


Of the j : : 
t the international steel and steel rails syndicate negotia- 


t : ° ’ 
cater an heard. The German negotiators keep the 
manufact nystery, owing to fear of objections from the 
Sams 1) 'ring consumers of steel, and the foreign Press 
‘MS uninformed, 
hive the ene trade balance in May was again active, 
Pleted a hielo surplus declined. -. May, however, com- 
‘which , eae active monthly balances, the greatest 
’ 275: million: marks, -was registered in March; 


The extraordinary abundance of money naturally | 
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while the smallest, 27 millions, was in May (precious 
metals imports and exports omitted). This development 
is quite normal; and if industry revives mew passivity 
may be caused by increased imports of raw materials. 
Further, the crops are threatened by heavy rains at a 
time when they need sunshine; and some apprehension 
is felt that the favourable crops index of June 1st may not 
be repeated at the beginning of next month. The new 
trade report shows :— 

















(000's omitted.) 

| April. May. |Jan.-May. 
IMPORTS. 
Livestock......ceecseescees eceee| 8,069 8,551 34,931 
Food and drinks.........ssse05 .s.| 267,601 282,176 | 1,221,288 
Raw & half-manufactured materials} 357,022 324,439 | 1,705,870 
Manufactured wares .........+. wees] 90,393 87,594 459,856. 
Wares only.........000 vesees! 723,085 | 702,760 | 3,439,945 
Gold and silver ........++- deed 7 5,588 3,766 136,699 
teas a caktiaite | 728,973 | 706,526 | 3,576,644 
Exports. ns ne 
Lavestothts «<2. .c0sseessveee sesees! 926 945 4,788 
Food and drinks.........seeeeee8 | 28,326 25,532 215,585 
Raw & half-manufactured materials; 152,902 155,141 825,890 
Manufactured goods ......++++ wee-| 597,354 547,953 | 2,963,976 
Wares only ......-eeeeeeees --| 779,308 729,571 | 4,010,239 
Gold and silver ........++ee0+ 2,387 1,909 19,941 
Eo cccncsnncuekcnneses 781,695 731,480 | 4,030,180 


Imports of all goods, without precious metals, declined 
in May by 20 million marks; imports of raw materials by 
324 million marks. Exports .of all goods (also without 
precious metals) declined by 50 million marks; exports of 
manufactured goods by 494 million marks. Manufactured 
textiles exports fell by 8 million marks, machinery by 12 
million marks, and iron, steel and wares made thereout 
by 12 million marks. 4 

The Bourse last week was, firm, with one sharp drop. 
On Monday following the referendum, vote, there was a 
violent jump. upwards, .Farbenindustrje rising by 70 
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points, other stocks also by big jumps. Steel, coal and 
potash papers were very firm. less 
pronounced, continued yesterday and to-day. Many of 
the inactive stocks also began to move upwards, out 
there is still an extraordinary relative disparity between 
their prices and those of the actve, speculatve papers. 
Heavy foreign buying is reported. Foreigners would do 
well to be cautious, because since mid-May the active 
stocks have risen even more rapidly than during the 
violent January, 1926, boom, and, in view of the fact that 
many stocks have moved up 100 per cent. or even more 
in six months, a sharp reaction may at any time come, 
this for mere technical reasons and independently of 
possible changes in the money market. 





BELGIUM.—PUBLIC FINANCE-STOCK MARKETS— 
GERMAN REPARATIONS COALS. 
(FROM OUR CORRESPONDENT. ) 
GHENT, June 21. 

Tue Government proposals for the creation of an amortisa- 
tion fund, specially earmarked for the repayment of public 
debt, have been passed into law without difficulty. This 
fund will be fed by the regular allocations for redemption 
of the outstanding loans (estimated at nearly 500 millions 
francs yearly); by the proceeds of extraordinary sales of 
Government property ; by private legacies or gifts to the 
State; and especially by an extraordinary yearly grant 
of 1,500 millions francs, supplied by the increased taxa- 
tion which is to be levied for a period of four years, and 
which affects landed property and buildings, motor-cars, 
public entertainments and luxuries, customs, excise, turn- 
over taxes. Out of a total amount of 8,000 millions for 
ordinary receipts nearly 2,000 millions, or 25 per cent., 
will consequently go to repayment of debt. This certainly 
represents a serious effort toward a_ healthy financial 
situation. Unless the actual receipts for 1926 should be 
much in excess of present estimates (which probably will 
be the case owing to the increased price level), the full 
effect of the amortisation fund will, however, not be felt 
before next year, as several heavy deficiencies have still 
to be met this year. 

Additional credits of 617 millions francs are required 
to regularise expenditure relating to the financial years up 
to and including 1925. According to the present Minister 
of Finance, the excess of expenditure for the year 1925, 
which remains to be covered in 1926, amounts to 500 
millions francs. The extraordinary budget of the Govern- 
ment monopolies (railways, &c.) is estimated to leave a 
deficit of 442 millions, but this figure will probably show a 
reduction, as all works which are not absolutely urgent 
are suspended. The fall in the franc rate will cause an 
increase of 360 millions upon the estimates of the ordinary 
expenditure for 1926. Further, if the Treasury bonds 
placed abroad early this year, and the foreign credits used 
for exchange support, were to be repaid at present, this 
would mean a loss upon the exchange rate of 475 millions 
francs. The aggregate budget deficits from 1919 to 
1925 amount to about 25,000 millions francs, of which 
about 16,000 millions have been covered by long-term 
loans, and about 8,000 millions by short-term Treasury 


bonds. The Belgian public debt on December 31, 1925, 
has now been established as follows :— : : 


Internal— 


; Min. Frs. 
Long term and consolidated loans ............ 16108 
Medium term......... $6b5shb sb ko wkeoSe sc ce - 7152 
Short term and floating ...... ateaeneuwen esos 7536 

Erternal— 

Consolidated See eeeeseseseseseseres eee eee ee ee 15°815 


Medium term 


The Belgian State has further an indirect debt (loans 
guaranteed by the State, &c.), of about 1,500 millions 
francs. Owing to the increase in foreign debt, resulting 
from the depreciation of the franc, the present public debt 
may be estimated at roughly 55,000 million francs, 

Seeing that before the war Belgium was one of the 
lowest taxed countries, paying only 5 per cent. of its 
National income in State taxes (against about 10 per cent. 
for Great Britain and France), the present figure of the 
public debt, which does not amount in gold value to double 
the pre-war amount, should not present an_ insoluble 
problem for the Belgian community. 


Belgian stock markets have been fairly active Jat), 


The firmness, though less | but quotations of industrial shares have not increaseq i; 


proportion to the currency depreciation. According to the 
indexes, which are regularly published by the Monito,, 
des Interéts Matériels,’’ quotations of variable dividend 
securities at the Brussels Stock Exchange, calculated jy 
gold francs, show the following averages (end Decem} 


er 
1914 = 100). 
February 1, Pc b.66 ba 4 USS s 60069900506 0540 0060 54.44 
April 30, 1926 ereves Coo e eee SE SESE SHEE ORE EE, 32.10 
June 1, 1926 eeeeee eevee ee eOeeeere eee eee ee eee eeene 38.38 


The Government Coal Reparation Office, which since the 
armistice has had the monopoly for the sale of Germany 
reparations coals, is now on the point of disappearing, 
The sale of Reparations coals has been for the State , 
rather unremunerative undertaking, as in order to dis. 
pose of them, it has often been necessary to sell below 
cost price. From September rst the import of German 
coals will be left to private initiative. 








J UGOSLAVIA.—POLITICAL POSITION—DEBT SETTLE 
MENT — BETTER EXPORTS — PRICE MOVEMENTS-— 
AGRICULTURAL PROSPECTS. 


(FROM OUR CORRESPONDENT.) 
BELGRADE, June 1) 


BotH in politics and economics there is a slight improve: 
ment in the situation, but it would be incorrect to say 


that all difficulties have been surmounted. The Radica’- 
Raditch coalition under Uzunovitch, for which a shor 
existence was predicted, and which in the space of two 
months suffered nearly half-a-dozen changes, and has 
twice resigned, is still in power, and has done relatively 
more work in Parliament than any of the preceding Gov- 
ernments. It has just ratified the commercial and nav 
gation agreement with Italy, and a number of conven- 
tions relating to it, after the opposition to it on the part 
of the Raditchists had threatened for some time to break 
up the coalition. Further, the Direct Taxation Bill 
notorious for its delays, has finally passed through the 
Parliamentary Committee, and since it is so urgently 
needed, it is not likely to suffer any serious obstruction 1 
it comes before Parliament this session. While carry: 
ing on its legislative work the Government is also putting 
out feelers for an enlargement of the coalition by the 
inclusion of either of the Democratic wings. This would 
give it some feeling of permanency. Should these mopes 
fail, there is every likelihood of elections some tme 
during the winter. im 

The new Minister of Finance, Dr Peritch, is shows 
considerable activity in studying the fiscal problems, and 
his efforts hitherto have met with general appreciation. 
His position will be made easier by the signature of ~ 
Washington Agreement concerning the payment a 
debts. The terms granted to Jugoslavia are very —— 
able, due recognition having been made of war losses am 
destruction. The total war debt has_ been fixed : 
$62,800,000, Jugoslavia having paid down O73 
round off the amount. Repayment is to be _— 
until 1987, interest being payable from 1937 onwar™ 
The rate of interest increases steadily, from 0.124 P 
cent, in 1937 to 0.50 per cent. in 1940, I per cent. i 
1954, 2 per cent. in 1957, and the maximum, 3) PC! i 
in 1960. The first bond of $200,000 matures in - 
1926, an equal sum being payable for the first five 3" ” 
After that the sums of repayment increase, |" 
$300,000 in 1934, $400,000 in 1938, $600,000 1 a 
$800,000 in 1952, and the maximum of eT 
1962. The agreement provides for the deferment 0° | fa 
ment after 1937, and for the free sale on the _ 
mutual agreement, of bonds of $100 each, first oll¢ 
this case being made to Jugoslavia. 

Trade, as was expected, is on the mprerade. io 
credits are available this year, the savings 10 grote 
being much larger, Belgrade banks alone poise 
1,130,000 dinars, and credits on the wypole ate ch 
liquid. The slight improvement in exports during ie 
was more than confirmed in April, which was rae 
export month since October, 1925, and May prom" 
be equally good :— 
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Maize, timber (April) «+--+ 


— —————— ———_— 


| 
Chief Articles Mln. Gold _ |Mln. Gold 
| Tons. | "Dinars. | Tons | Dinars, 
seein cc te NONE ae cae 
———— (March) s++e+»| 368,924) 67:9 | 409,347 62-7 
Egy ree eer | 320,836, 549 | 536480 74:1 


Total (four months)... |1,337,804| 2445 _|1,649,521, 2356 _ 


With this increase of exports, agricultural produce is 
fetching better prices, the index figure having risen from 
i381 in March to 1420 in April and 1447 in May, while 
the industrial prices show an index of steady decline— 
January 1823, February 1758, March 1718, April 1705, 
und May 1684. This is relieving the heavy economic 
pressure on the peasant. It is likely, therefore, that the 
peasant, who had refrained from buying during the last 
nine to ten months, while the crisis lasted, will now be- 
come a purchaser again, and that livelier trade will ensue. 

But while immediate prospects are good, and harvest 
prospects favourable also, Jugoslav agriculture still has 
many difliculties to meet, not the least of which is the 
necessity of a change in production owing to probable Rus- 
sian competition. Russia is already competing in the egg 
trade and pushing the export of wheat and cattle to the 
Levant, pens having been established at Voles for the 
recovery of the cattle from their journey. Although this 
competition is still far from being serious, it is indicative 
of the difficulties which are bound to come with the re- 
covery of Russia. Efforts are, therefore, being made to 
prepare for the coming transition to a greater cultivation 
of industrial raw materials, such as hemp and hops, and 
for an extension of cattle-raising. 





TURKEY.—SHIPPING LAW—EXODUS OF CAPITAL— 
BURDENSOME TAXES. 


(FROM OUR CORRESPONDENT.) 
SMYRNA, June 6, 


FROM July 1, 1926, all trade in local waters will be carried 
in Turkish bottoms. The law as it was officially passed 
by the Grand National Assembly includes the following 
clauses :—(1) Coastwise trade is reserved for Turkish 
ships between the ports of Turkey, as well as piloting and 
towing, and all maritime enterprises in general. (2) 
Foreign ships can only unload cargo taken on in foreign 
countries, and inversely they can load in Turkish ports 
only cargoes destined for abroad. (3) The right of ships 
to work in Turkish waters, lakes, rivers, &c., is given 
exclusively to Turks. There are heavy penalties for in- 

fringement. 
just after the Smyrna disaster and the expulsion of the 
Greeks and Armenians, many businesses left Turkey and 
started up branches in Greece. In some cases the whole 
firm was removed, while in others a branch was left here. 
The rug industry was the chief one to leave the country, 
and this industry has been carried on in Greece by the 
refugees who were forced to leave by the exchange of 
populations. The Greeks are successfully competing 
with the failing Turkish supply, and at the present time 
the Turks have lost their former leading position. The 
new tax laws imposed on business here have hit foreign 
firms very hard, and many of them are packing up and 
leaving the country. In some cases they are leaving an 
agent here while they set up their headquarters in Athens. 
It is reported that the firm of Girauds Exporters and Im- 
Porters is leaving Smyrna with the intention of establish- 
ing their main office in Pireus. Establishments in Con- 
Stantinople are also departing, and the Turkish papers are 
sinning to inquire into the reasons for the great exodus 
of capital. The chief reason for the stagnation of busi- 
ness at this time may be said to be the excessive taxes 
imposed by the Government and the attendant Govern- 
re inspection of all books. The Government requires 
Meee to Send in every year their final balance-sheet. 
aim ae houses, fearing a tax on capital and also a 
Canale a of profits, decided that it would be better to 
iin neir business elsewhere. The profits tax will 
saa own profits, while the consumption tax is adding 
if it a everywhere and extra work. The Government, 
‘mechs €s to promote industries, must offer some induce- 
S to foreign firms. Simplification of paper work and 
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a just tax are the two chief corrections to be studied by 
the Assembly and Department of Commerce. 

The exchange, which for a time reached its lowest 
point, has, since the war scare passed away, steadily 
strengthened, and the lira is now at pre-summer level, and, 
if anything, stronger than usual. On April 11th the ex- 
change rate was 1,010 piasters to the pound sterling, and 
to-day it is 890. The talk of a settlement of the Mosul 
question and Italy’s declaration of peaceable intentions 
have caused the lira to recover its usual rate. 

The alcohol monopoly is to go into effect this month 
or the next, and the new law covers all drinks containing 
alcohol. Having increased the income-tax to 5 and 6 
per cent. the Government has turned to other means of 
raising money, and has passed a profits tax, which goes 
into effect July 1, 1926, and a consumption tax, which 
went into operation May 1, 1926. The consumption tax 
places a tax on all goods and services, the tax amount- 
ing to 2} per cent. The tax is collected through the 
stores in the form of a stamp charge. The above tax has 
caused much confusion and ill-feeling, and places a heavy 
burden on the small stores and upon the buyers. Since 
its inception in May it has received much criticism, and 
has been revised in part several times. Every parcel, 
before it leaves the store, must have a stamp affixed to 
it certifying the prices paid and the corresponding tax to 
be paid by the customer. The smallest sales are taxed, 
and with the present shortage of small denominations it 
is practically impossible to receive any change, and in 
some cases, unless you are willing to sacrifice a few 
piasters, the storekeeper will not sell. It is said that in 
Constantinople alone during the month of May the Gov- 
ernment collected 750,000 liras, and that in June they 
should collect 1,000,000 liras. These are Government 
figures, and may be taken or not, as one wishes. Taking 
all taxes into consideration the people are now paying 
around 1o per cent. of their income. 





CANADA.— AGRICULTURAL CONDITIONS — WHEAT 
POOLS-BUDGET—CUSTOMS SCANDALS— 
GENERAL CONVITIONS—NATIONAL RAILWAYS. 

(FROM OUR CORRESPONDENT.) 
Orrawa, May 31. 

THE contrast recorded in previous letters between agricul- 

tural conditions in the Eastern and Western Provinces is 

being maintained. In the East summer weather has now 
arrived, but there was practically no spring, and weeks of 
cold backward weather have left the growth of crops and 
pastures abnormally poor for this date. In some counties 
in the lower St Lawrence region snow was lying on the 

ground until a week ago, and rendering cultivation im- 

possible, and as stock through lack of feed was in a 

wretched condition, the farmers are experiencing real 

hardships. But luckily very optimistic reports are now 

forthcoming from the prairie provinces, the most im- 

portant agricultural section, and the first crop survey of 

the Manitoba Free Press describes conditions as generally 
favourable. Wheat seeding was completed on an aver- 
age from seven to ten days earlier than in 1925, and there 
are increases in wheat acreage both in Saskatchewan and 

Alberta, while the decrease in Manitoba is trivial. 

The quarrel between the wheat pools and the: old 
agrarian grain marketing companies 1s now on the road 
to solution. Following the acquisition of the plant of 
Saskatchewan Co-operative Elevator Company by the 
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local pool, the Alberta pool has now concluded a two-year 
arrangement with United Grain Growers, — Limited, 
whereby the latter places its string of elevators in Alberta 
at the disposal of the Alberta pool, and a joint board re- 
presentative of the two organisations will manage them. 
A parallel agreement will probably be reached between the 
U.G.G. and the Manitoba pool, and these arrangements 
are generally regarded as a prelude to outright purchase 
of the U.G.G. equipment by the pools. Meanwhile, it is 
an open secret that the private elevator companies and 
grain merchants whose business is being seriously affected 
by the operations are planning for this summer a last 
desperate effort tohalt its encroachments. The first round 
of this battle is now in progress at Ottawa, where the 
Western Progressives are trying to get through an amend- 
ment to the Grain Act, which, by reserving to farmers the 
right to allocate their wheat to any terminal elevator they 
like, will strengthen the position of the pools, and the 
grain trade is lobbying vigorously against it. 

The King Government obtained a majority of 13 for the 
principle of their Budget, but the impressive protest of the 
motor manufacturers and their allies against the tariff 
changes of the original draft has induced the Finance 
Minister to make in the committee stage very substantial 
modifications, the effect of which is to restore a good deal 
of the protection lost by the proposed cuts. The Govern- 
ment has also announced its intention of making changes 
in the income-tax schedule, which will remove the double 
burden inflicted by the original Budget upon investors in 
Canadian companies. 

The Progressives are greatly annoyed at the backsliding 
of the Ministry in connection with the motor duties, but 
they are not ready to destroy it. They are, however, 
also displeased with the revised version of the Rural 
Credits Bill, which the Government has amended to meet 
the wishes of the trust and mortgage companies, and it is 
by no means certain that their support will be available 
for the Government when later in the session it has to 
face, as it must, a real crisis over the Customs scandals. 
The special Parliamentary Committee which has been in- 
vestigating them has now been sitting almost four months, 
and each week its disclosures take on a darker hue. 
Liquor and drugs naturally play a large part in the 
smuggling revelations, but other commodities have 
found it equally easy to evade the Customs barriers. One 
manufacturer of cotton goods and overalls who had de- 
stroyed his books confessed to the Committee that for 
some years he had been using large quantities of smuggled 
raw material with the connivance of the local Customs 
officers. It has been proved beyond doubt that the 
Treasury has lost enormous sums of revenue, one fraud 
alone depriving it of $729,395, according to the estimate 
of reputable auditors. The number and variety of the 
scandals is endless, and the committee could sit all the 
summer without covering old ground. The charge of in- 
competence cannot be rebutted, and even the Toronto 
Globe, the leading Liberal paper in Ontario, declares that 
‘the testimony pieced together is becoming a revelation 
of negligence, inefficiency, fraud and corruption which 
would make any country feel sick.’”? So the Conservative 
Opposition will seek to broaden the indictment, and charge 
Ministers and lesser Liberal politicians with complicity in 
some of the frauds, and, if they make good their case, 
‘they may defeat the Ministry. , 

The Government has at last reached a decision to restore 
the gold standard, and the Finance Minister has 
announced that the legislation suspending it will be 
allowed to expire automatically this month. 
| Despite the retarding influence of a very backward 
Spring, busines conditions in Canada are on the whole 
Satisfactory. The carloading figures for April showed a 
slight recession, but they improved in May, and the last 
available returns for. the week ended May 22nd show a 
— of 303° Cars over thé previous week and a gain of no 
less than 13,004 cars over the corresponding week in 
1925. The cumulaive total of carloadings up to May 22nd, 
placed at 1,119,712, show a. gain of 91,991 cars over the 
figure ‘for the parallel period of 1925, or roughly 9 per 
cent. A wery hopeful sign. is the.substantial gain in the 
a of new building construction, the total for the 

rst four months of 1926 being the largest since the boom 
year.of 1920.. .The-primary..iron.and steel companies are 


maintaining their output, but they are very disc 
with their position, and are providing the ‘Tarig 
with its first work through an application fo 
protection which is now being heard. Manufacturing 
firms generally are working well up to the capacity . 
their plants, and unemployment has virtually disappeared 
the index of employment in manufactures on \ay ist 
being 91.3, as compared with 86.6 on May 1, ig2s, There 
is a better inflow of immigration this spring, and jit) 
difficulty is found in placing the new arrivals. After ‘ 
period of dullness the stock markets have developed 7 
burst of activity, and the mining, traction and power 
stocks particularly have been recording substantial gains 

On May 25th Mr Dunning, the new Minister of Raj. 
ways, delivered his annual statement about the Nationa! 
Railways. He was able to present a very encouraging 
statement, for the net operating income for the calendy; 
year 1925, placed at $30,855,380, was more than dou 
the income for the previous year, estimated 
$15,001,534. Six years ago the annual deficit was g% 
million dollars, but last year it was cut to 41, and of this 
sum 31 millions represented bookkeeping entries for jn- 
terest on loans made by the Government. In the course 
of his speech Mr Dunning dealt with the complaints about 
Canada’s action in connection with the Grand Trunk, and 
outlined a list of the obligations which the Government 
had been compelled to assume and the liabilities which it 
had incurred through its acquisition of the Grand Trunk 
system. He pointed out, for instance, that years ago the 
Canadian Government had advanced $16,280,820 to the 
Grand Trunk in aid of construction, and it had_ been 
written off as a bad debt on which no interest was ever 
received. 


Letters to | the Editor. 


THE FUTURE OF EUROPE. 


TO THE EDITOR OF THE ECONOMIST. 

Sir,—Your weighty article on the above subject brings back 
to mind that the late Sir Max Waechter gave years of his life 
before the war trying to persuade the Cabinets of Europe to 
form a Zollverein. He failed owing to causes that brought 
on the war. But, accompanied by the encouragement you are 
now extending to this movement, it appears that the League 
of Nations by arduous effort is the proper authority to bring 
this matter to fulfilment.—Yours, &c., Percy H. Joseru. 

West Bay Bungalow, Westgate-on-Sea, June 22nd, 1920 
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HINTS WORTH TAKING.* 
It can 


In this book Mr Hartley Withers is at his best. it! 
be read with profit by almost anyone, and is a full and just 
review of what should be present in the mind of anyone 
who has money to invest. It does not deal specifically 
with those two great weaknesses of our financial 
machinery, the ease with which undesirable new issues a 
promoted and the inadequate supply of skilled advisets 
for the investor, but it should help the public not to lose 
its money for those reasons. After you have laid you 
foundation of life insurance and Savings certificates, = 
Withers says in effect to the saving man, and establisie 
an abri de la misére with some British Government ail 
ties, here are some things to think about before you mas" 
your next investment. There follows an account of 6 
investment is affected not only in large and partly - 
retical ways, but also in respect of such very spot 7 
matters as commissions and marketability, by the ea 
talked-of trade cycle, inflation of currency by —— 

ments, and the ‘‘ reserve fund policy ’’ which !s ~~ 
over a term of years, to make ordinary shares oe are 
vestments than debentures whether commodity eke 
rising or falling: His references to Mr E. 1. >" are 
book, ‘‘Common Stocks as Long-Term Investments, a 
admirable. One may note in passing that Mr W! list 
has joined the party who wish to see the trustee 

Pea aegis ack asa oa saline 


: gece dot, 
* Hints About Investments.” By Hartley Withers. Lon 


1926. Eveleigh, Nash, and Grayson. Price 6s net. 
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d, and that though he would like to see 
investment in industrials confined to companies of estab- 
ished reputation, he appears less hostile to new issues 
of oversea bonds provided the reputation of the issuing 
house is high. One could have wished he had dealt with 
the whole subject of new Issues more fully, and hope that 
he will do so in the light of any action that may be taken 
as a result of the recommendations of the Royal Commis- 
sion which has just reported. On two small -points his view 
mav be questioned. Where he suggests an increase in 
the capital of the banks (p. 251), is he not begging the 
question ot whether it is desirable that they should alter 
the principles on which they now work, as they might have 
to in order to use the extra money with profit? And is 
his final suggestion of an ad hoc trust company for the 
small and very silly man really necessary if his own 
advice is followed? For by showing how investment in 
hanks and discount companies even now combines diversity 
of risk with a reasonable and possibly increasing income, 
and how further development of the trust companies can 
profit the small capitalist, he has done the work which 
he asks others to do. There is a valuable reference on 
p. 169 (which is confirmed by a great deal of experience 


severely restricle 


of joint stock enterprise in America) to the value of man- 
agement shares, which seem to be unfairly disliked owing 
to past happenings. Is it not likely that since manage- 
ment of business is now so largely in the hands of men 
who do not nearly control it financially, this means of 
giving them a real share in the profits they make may be 
of great value? 


BOOKS RECEIVED. 


The Tariff on Wool. By Mark H. Smith. (London) 
George Allen and Unwin, Limited.  1os. net. 

A new volume in the series of investigations in international 
commercial policies, produced under the auspices of the Institute 
of Economies established by the Carnegie Corporation of New 
York. The institute has undertaken an analysis of the entire 
American system of Customs duties and their concrete effects from 
the point of view of the public welfare. This volume gives the 
result of their investigations into the effects of the tariff upon the 
wool industry. Its main conclusion is that when a comprehensive 
readjustment of the American tariff is made wool should be placed 
on the free list. 

A Guide to the Unemployment Insurance Acts. By H. C. 
Emmerson and E. C. P. Lascelles. (London) Long- 


mans, Green and Co., 39 Paternoster row. 4s net. 
The object of this book is to give a concise account of the 
Unemployment Insurance scheme and its administration, without 
offering opinions as to the merits of the scheme or the method of 
its administration. 


Restoring Currency Standards. By E. L. Hargreaves. 
(London) P. S. King and Son, Limited, Orchard 

_ House, Westminster. 6s net. 

[his book, to which Professor Edwin Cannan contributes a 
pittace, discusses policies of currency restoration adopted over a 
centaany ago In America, France, and Austria to meet problems 
similar to those faced by some European countries in contemporary 
hines, and also deals with the recent policy of the German Govern- 
ment in relation to mark debts. A useful essay in currency history. 
The Present Economic Revolution in the United States. 

By Thomas Nixon Carver. (London) George Allen 

and Unwin, 40 Museum street, W.C. 1. 10s 6d net. 
git important book on the economic development of the United 
a by the Professor of Political Economy at Harvard Uni- 
‘rsity, It contains a strong defence of the capitalist system. 
Savory’s Insurance Annual. June, 1926. (London) Thomas 


Skinner and Co., Gresham House, E.C. 2. Price 5s 
net. 


anompendium most useful to all interested in insurance company 

British ontains detailed information relating to the leading 

Kaminin, eames, much useful tabular matter, and a preface 
lining the present position of the industry. 


Le Secret des Hauts Salaires. By Bertram Austin and W. 


Francis Lloyd. (Paris) Payot. 1of. 


“a French translation of a book reviewed in the Economist of 
Match 20, 1926. 


wi Directory of Merchants, Manufacturers, and 
bers of the World, 1926. Vol. I. and II. (London) 
ae S Directories, Limited, 186 Strand, 64s, post 


his valu it i 
aluable reference book now covers 5,000 pages, and it is 


T 

lai 

aie listed ht names of more than 1,500,000 of business houses 

book is the exharerw 220 Places dealt with. A feature of the 

One in four ‘oe manner in which it is indexed, this being 

dealing with ¢ nguages. It is published in two parts, Volume 1 

With Great ee countries and their possessions, and Volume 2 
ritam and the Dominions and Colonies, &c. The 
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outline maps in the present edition have been brought up to date. 

lhe directory is a valuable guide for all business men, 

The Story of the Western Railroads. By Robert Edgar 
Riegel. (London) Macmillan and Co., Limited, St. 
Martin’s street. 1os 6d net. 

_ A general history of the growth and development of railways. 

in the United States, particularly in the West. The limitations of 

a work of 350 pages, dealing with so vast a subject, are obvious, 

but the author sets out the main features of his story in a straight- 

forward and interesting fashion. 
(Man- 


National Reform Union Year-Book, 1925-1926. 
chester) National Reform Union, 5 Cross street. 15S 
net. 

A usetul digest of statistics of national finance, foreign trade, &c.. 


Mr Richard D. Holt, in a foreword, emphasises the urgent need 
for determined retrenchment of national expenditure. 


From Nursery School to University. Report of the Edu- 
cation Advisory Committee of the Trades Union Con- 
gress and the Labour Party. Foreword by the Right 
Hon. J. Ramsay Macdonald, M.P. (London) The 
Labour Party, 32 Eccleston square. 6d. 

The report embodies the education policy of the Labour Party, 
and includes chapters on such aspects as the size of classes, the 


examination system, medical inspection, school feeding, and the 
financial aspect. 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kipgsway, W.C. 2 :— 


Turkey No. 1 (1926).—Treaty between the United King- 
dom and Iraq and Turkey regarding the settlement 
of the Frontier between Turkey and Iraq, together 
with Notes exchanged. Angora, June 5, 1926. Cmd. 
2,679. od net. 

League of Nations: Preparatory Commission for the Dis- 
armament Conference. Report to the Council on the 
work of the First Session of the Commission. Geneva, 
May 26, 1926. Cmd. 2681. 2d net. 








STOCK EXCHANGE NEWS. 


SETTLING DAYS. 

TICKET. ACCOUNT. 

July 6. | July 8. 
Stock Exchange business remains active in a good many 
parts of the House, in spite of the coal stoppage and the 
accumulating losses to which this leads. The approach of the 
end of the first half-year, and a vague impression that the 
Government may have in contemplation new Conversion pro- 
posals, are counteracted as a factor in the gilt-edged markets 
by the impression that there may be a reduction in the Bank 
rate next month. The stream of new issues has not yet 
finished, and various fresh borrowers are known to be pre- 
paring further appeals that will appear in the immediate 
future. Up to the present stock has been taken readily, but 
the stag division is keeping a close watch upon Stock 
Exchange tendencies. 

The latest issued New Zealand scrip is the firmest spot 
amongst Colonials, the price having risen to 2% 
premium. Only 39 per cent. of the six million 
pounds Commonwealth 5 per cent. loan at 99} was sub- 
scribed. British Government stocks are disposed to ease off 


WING to the general strike 
the issues of the “Economist” 
for May 8th and 15th were 

considerably delayed. Copies of 


these numbers may be obtained 
from the usual agents or direct 


from the office of the “Economist,” 
3, Arundel street, Strand, W.C. 
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BARCLAYS BANK 


LIMITED. 
Head Office: 54, Lombard Street, London, E.C.3. 


Bank has close working arrangements with Agents and Correspondents 
at the principal towns throughout the world, and is in a position to offer 
complete banking facilities to merchants and others for the transaction of 


EVERY DESCRIPTION OF OVERSEAS BUSINESS. 
Foreign Exchange transactions arranged. 


Chief Foreign Branch 168, Fenchurch Street, London, E.C.8 
West End Foreign Branch . 1, Pall Mall East, 8.W.1. 
Liverpool Foreign Branch - . - 45, Castle Street, Liverpool, 
Menchester Foreign Branch - 94, Portland Street, Manchester, 
Bradford Foreign Branch - - - 18, Market Street, Bradford. 























a trifle, but the Home Railway prior-charge list finds a fair 
amount of support for its trustee stocks. ; 
Chinese bonds have recovered a great part of their recent 
loss, confidence returning on the assumption that the Salt 
Gabelle revenues can be relied upon for the service of the 


different loans to which they are charged. Mexicans enjoyed 
a brief spurt, upon a statement to the effect that a coupon 
would be paid next Wednesday, though the failure of official 
notification on this head led to a reaction in Mexican Govern- 
ment bonds. French Fours and Fives have been going up and 
down within limits of a quarter, according to each day’s 
political news from Paris. Argentines, Chileans, and Brazi- 
lians are mostly better. The speculative stocks, such as 
Peruvian Corporations, have been attracting little attention. 

Home Railway stocks, after showing decided dullness, re- 
covered on the hope that the Government may intervene with 
practical proposals for ending the coal crisis. Weakness broke 
out again, however, on Thursday. Argentine Railways are 
mostly better, in consequence of a good deal of speculative 
investment. United of Havana stock pursues an erratic 
course. Nitrate railways and nitrate-producing shares are 
dull, with only an occasional improvement in Lautaros to 
break the monotony of the depression. 

The strength of the rubber market is well maintained, in 
consequence of expectations formed as to an improvement in 
the price of the raw material later in the year. Tea shares 
are attracting more attention than of late, owing to the satis- 
factory reports which continue to appear, although a few dis- 
appointments have occurred. In the oil market, the leading 
shares, in which there is not a great deal of public business 
doing, lean to the lower side. Mexican Eagles are flat on the 
report. Shells are also lower. 
revival of rumours that the company may be taken over by 
one of the bigger concerns. Courtaulds and tobacco shares 
furnished the industrial market with substantial slices of 
business every day. Courtaulds have been up to 7}, upon 
expectations of an increase in the interim dividend. The price 
dipped to 63 on French selling. Tobacco shares have been 
extraordinarily active, speculation running high in British- 
Americans and in Imperials. Carreras and R. and J. Hills 
have both advanced substantially, 

Swedish Match again went ahead; the marketing of the 
new Kreuger and Toll shares is to start at once. The insur- 
ance group remains heavy, investment fighting a little shy of 
shares upon which the current yields are small. The banking 
group is hard, with the Colonial and foreign issues more 
particularly in request. A feature is the strength of Gas, 
Light and Coke ordinary, the price rising upon dividend 
hopes, and leading to a sympathetic improvement amongst 
other gas stocks. Hudson’s Bays and Sudan Plantations 
continue to be in favour. Newily-issued preference shares, 
such as Associated Biscuit and No. 2 D.R. Cotton Mills, hold 
their premiums without making further headway. Dunlops 
een a good and very active market, the shares proving 

2 Sy popular as a speculative medium. The brewery 
market is also firm. Holborough Cements had a sharp rise, 
a the impression that an amalgamation scheme is contem- 
plated. The iron and steel market waits upon settlement in 
adhe ein Re ne eee section shows no fresh 
ar oP a = oya Mail dividend is what the market 

xp - .4rust companies’ stocks are up from 2 to 5 


points in various instances. Barcelona ractions have 
spurted. 


: Interest in Kaffir shares is te id, the dividend i 

in respect of the first half of es being incl as 
disappointing on the whole. Notable strength in Sub Nigels 
and West Rand Consols is due mainly to support from the 
_Cape. A violent rise occurred in De Beers, and this assisted 
the prices of other diamond shares. Amongst Rhodesians 
the general tendency has been firm, with one or two excep- 
_ tions, in which latter category Base Metals stand out con- 
spicuously. Tin mining shares have been moving within 
narrow limits, hesitation being felt in regard to the outlook 


for the metal. Russians are dull, and there is nothing doing 
.in miscellaneous mining shares. 
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Trinidad Centrals spurted on” 
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NEW ISSUES. 


The new issues of the week, and the current year, and 


: dat 
opening of the lists have been as follows :— eat 
Nominal Cash Sub- Pir Parthe 


Capital, scription, P <r 
£ hy —. bl. 

{SSUES OF THE WEEK— 

Amount previously recorded ...... 108,634,498 

NATIONAL SAVINGS CERTIFICATES. 


Net RECEIPTS INTO THE ExcHEQUER, WEEK EnbrEp Jr; 19, 1926 


£ £ 
April 1, 1926, to June 19, 1926 .. Dr 300,000 .. nil 


To the Public— ae 

Government of the Common- 

w’lth of Australia, £6,000,000 

reg. 5% Stock (red, at par 

July 1, 1945-75), iss. at 994% 
Se . ee Pee 


6,000,000 5,970,000 





509,000 .. 5,670,009 
City of Bradford, £1,500,000 5% ww 
Stk. ‘red. at par April 1, 
1942-52), iss. at par (June 21) 1,500,000 1,500,000 75,000... 1,425,009 
Telephone Manufacturing Co., y 
1,590,000 Shares, 10s _ fully 
paid, iss. at 7s 6d (June 25) 795,000 596,250 59,625 ., 536,695 
Jarawa Tin Dredging, 600,000 
Shares of 5s each, at par 
(June 21) ......--e eee Wiad ena 150,000 15C,000 50,000 .. 1200 
Total offered to Public ...... oe 8,216,250 .. 464,625 .. 7,151,625 


To Shareholders— 
Independent Investment, 17,000 


£10 Shares, at £11 per Share 70,000 





-» 77,000 . 7,000 .. 70,00 
Tea Share Trust, 50,000 Shares, 

of £1, at 30s per Share...... 50,000 .. 75,000 25,000 .. 50.00 
Third Edinburgh Investment 
Trust, 50,000 Def. Shares of 

BA OA DOE 5500 vansds cutee vee 50,000 .. 50,000 .. 25,000 .. 25,00 
Oxford Electric, 95,000 6% Cum. 

Pref. Shares, of £1, at par.. 95,000 95,000 ., 9,500 .. 85500 
Lunwa (Ceylon) Tea and 
Rubber, 52,288 Shares, of £1, 

at 40s per Share ............ 52,288 104,576 104,576 .. 
Total offered to shareholders.. ‘ es 401,576 .. 171,076 .. 23050 


Total offered for subscription to date; Total offered for subscription for whole 
in— year— £ 


19BG. .ccccccccccccccccccccce 117,252,584 | 1925 ..cccccccccccccccccere 231,914,268 
1925. .cocccccccesccccccccoss LLL, 961,974 | 1924 .cccccccccceeee eovceee 209,326,100 
1994. ..ccccccccccceccecees oe 103,674,781 | 1923... ceececceeeecceeeees 271,393,173 
1923... csccccccccersecsesees 181,301,661 | 1922 ....eceeeercreeeecees « 573,675.60 
1982... .cccccsecsccseccccccce 448,774,277 | UBL .cccseccccccccccecsers 588,978,203 
1921... cscccccccccccccceccce 198,974,976 | 1920 .crcccccceccccrcsssees 367,549,656 


Australian Commonwealth Government.—This is a 
issue of £,6,000,000 5 per cent. registered stock, at £99 10 
per cent., redeemable 1945-75. The revenues of Australia alone 
are liable in respect of principal and interest. Provision has 
to be made for the redemption of the issue by sinking fund 
The proceeds will be used for the settlement of migrants from 
Great Britain, development works in Australia, and for 
redemption of securities. This is a trustee investment. 


Bradford Corporation.—-This is an issue of | £1,500.00 
5 per cent, stock at par, redeemable 1942-52. Principal and 
interest is secured upon all the estates, property, rates ane 
revenues of the Corporation. Provision has to be made for 
the redemption of the issue by means of sinking funds. The 
proceeds will be applied for waterworks, electricity Works, 
street improvement, for paying off existing loans bearing a 
higher rate of interest, &c. The total outstanding debt is 
£# 16,051,753, of which £8,350,052 is in respect of aan 
undertakings; population is estimated at 290,000. Rated . 
value of the city is 42,522,081, a penny rate producing 
£9,680. This is a good trustee investment. 


Belgravia Trust.—Authorised and issued capital {20,10 
divided into 20,000 cumulative participating preference ren 
of £1 each and 2,000 ordinary shares of 1s each. In order . 
comply with Stock Exchange regulations, particulars i. 
advertised of the Belgravia Trust, Limited. The Trust os 
registered as a private company in 1922, and was de 
into a public company in April of this year. Its © ) a 
include the carrying on of business as financiers, comp 
promoters, and secretaries. No trading results are Gen can 
it is stated that for 1924-25 the distribution on the or al 
shares was £1 17s 10d, and for 1925-26 3s 44. Phe cea 
shares were not created until April 6th last, and a first in cH 
dividend of 2} per cent. is to be paid on July 1st. Phere rT 
debentures outstanding from 1922 to 1925, but these, it 
stated, have been paid off at par for cash. 


Kreuger and Toll Com .—Authorised and : 
share tel S.Kr mentee tect A’ and * Be pean be 
S.Kr 100 each, fully paid. The “ A” and “5 er 
the same in all respects except that the ‘ A oe 
one vote per share and the ‘“ B ”’ shares 1/1000 of ek 
share. In order to comply with Stock Exchange resi’. 
particulars are advertised of Kreuger and Toll C ompany. sent 
company was formed in Sweden in 1911 as an re aad 
company ; its holdings include Swedish industrial, ban . pane 
real estate interests, and it also conducts a genera’ © “et 
business. The balance-sheet of December 31st _ rofits 
stated, showed assets at S.Kr 110,107,327; while Oe Fa 
during the past six years have been as rene 
Kr 5,758,297; 1921, Kr 5,902,833; 1922, Kr_ 7.019%) | 
Kr 7,584,934; 1924, Kr 11,757,438; 1925, Kr 12,0594 
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| of 25 per cent. has been paid since 1919. Fifty thou- 
a des 2h shares have been privately placed at the net 
and 0 £22 os 2.854. The ‘‘A’’ shares are quoted in 
price Ol A : 


and an application for permission to deal in the 


tockholin, 
Stock ne on the London Stock Exchange has been made. 


‘an shares 
‘Telephone Manufacturing Company, enone eee 
pital £-1,000,000, divided into 2,000,000 shares of 10s eac 
‘ing also £252,050 guaranteed 8 per cent. cumulative 
aie outstanding. This is an offer for sale of 
ana of 1os each, fully paid, at 7s 6d per share. 
was formed in 1920 to take over the business 
of the same name formed in 1914 to manufac- 
ture telephone apparatus. The company owns the whole of 
the issued share capital of 14 subsidiary companies, whose 
ss it is to install and maintain private telephone installa- 
The original capital of the company was £,600,000, 
600,000 shares of £71 each, which on November 
1, 1921, Was increased to £1,000,000 by the creation of 
400,000 further shares of 4,1 each. 410,000 shares were 
issued. This capital was recently reorganised by dividing each 
41 share into two 10s shares, and under a scheme approved 

-the Court the holders of each of the 410,000 issued shares 
of £1 each surrendered to the company for reissue one-half 
of the fully-paid 10s shares received by him on such reorgan- 
‘cation of capital, thereby reducing the issued capital to 
410,000 shares of 10s each. In 1922 the company created an 
issue of guaranteed 8 per cent. cumulative income bonds, of 
which £252,050 are now outstanding. The object of the 
present issue is to pay off bank advances, the outstanding 
. per cent. income bonds, and to provide additional working 
capital for development purposes. The document contains a 
‘opy of the balance-sheet as at December 3Ist last, at which 
date the holding in the British subsidiary companies was 
revalued on the basis of a yield of 8 per cent. per annum, on 
the average of the ascertained profits for the two preceding 
years. The auditors certify net profits since 1917, The manu- 
facturing company made a loss in its last two years, but profits 
of the subsidiaries more than offset this. Interest, taxation, 
and other charges, however, converted this into a net loss. The 
directors are optimistic as to future profits from the investment 
of the new capital and the paying off of debt. But investors 
will appreciate that these expectations are distinctly specula- 
tive. The Rock Investment Company secure a net profit from 
the flotation of £31,250. 
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ACTIVE SECURITIES. 


The following tables show the movements of the week in 
the more active securities of the various markets :— 


British and Colonial Government Securities. 


_id fe i. sei ig 3. 
-—- 2 — Oo —_ 
eine SEB Eis $5 ae 
ee ot ee 2 oot India % Stook eooe 70 . 693 oon 3 
mi +2) Do 1926-31 ....104 104... .. 
ma om? “100 — | Do 1932 ....1014x . — +2 
= — oot Do 923.32 —° *e * ee ee 
93x 1. Ra T 3a 100.84 18 
Scie ie "| Nigerie 6 nd 9-79 “ll “2 3. 
Oonsols 24% ........ 3 Queenel'ae% 40.60 . ; a 


55. 

Irish Land Stock 22% 58 .. 68 ..  U.0f 8.4. 6%,1930-40 103 

Loca) Tinane 3% .... 63h . .. 8. Aust.64% 1930 40 . 

Aust, 6% 1931-41.,....103 .0103 2. |. We anaes: “100 
I WwW Aust, 6' 930-40 2102 


British Railways. 


+» 854..— 3{ Southern, Ord."A" .. 403 . 41 .. 
Do Ord. “B” eeeoee 1 


Great Western, Ord... 86 
Lond.# North-Pastern 


Evel Ord, . a ech $2. .— i Do Pref. Ord. ...... 774.. = 
Lon Ord... - 17 8 ee 17 Do Def. Ord.....s00- ee 43: 
a,  Mid., Underground Blectrio 


eeseveresece 38 


me orttian Ora, sece a 
im .” emt fF 


6 * 64 padwas 
aD ence > a ; cevcseee 


Do ae (£100). "olf. adi <% k 
Colonial and Foreign Railways. 








paelagasta Cons . eos 86 ,.814x, ‘e Grand Teast Pacific, 

Ba and Pacific ox ox | 4% Debs. covcceee S64 e. 37h wot 1 
‘Gt Southern..., 93 ., 939. +4 Leopoldina ......s000 39h -- 0% .+ 7 
os Ayres West.. 824 .. 8 +3 Mexican Railway .... 7h .. 84 ..+ 1 

Central Anite «+ *? 169 . mt Do ist Pref. hannaane. an 0+ 38 ot 

Cardoba Central New 334 1. 84014 | United Hovana w2rc2280 2280 221. 

oh American Railroads. 

Erie Peake & Ohio ee 1 138 oot 2 Southern eeeeeeeeees: a « 121 ee ° 
eat in Bret. 4122 a3 t +3 ee ee 
Foreign mo onan ep 

Acpemtine 5% 1886.7, mn dees wees 899 .. 92 w+ F 

Belgian” Guar, 984 .: 984.. :. Sooner Th, 3 aoe +1013 ot 8 

Brazil 5a (os *3° Be ce Wisc.. cc Zepenese 6% 1924 °° tat 

Chik 4.,191481 ..81.. .. exican Cons, 1899 .. as 

Do % %s sees 86 ee 86 ee Peratinnocrp Pret... 41 ase —_— ti 
Chinese i ial 88 ne oo ee P.L. M. 6% iNew): 33 ee ids oot 1 
Pen gg cvsces 8h 52 Gigs 5. | Rota 9p 2OWWscce bb 22 ab 

Do 4% el : oe . + 2 Soe tbe eeocecesoce ee oa se ee 
Germa eee eee ee oot Seine eoce ee — oo 

q » 1824 von 1043. .— ; Siamese eececees 106 «e105 oo 1 
ADtlo-Ameri ‘ wenngingins. 
Matconi Wireky, A. 24, ++ 24 .. .. | Marconi Canada.... wae. gure + 
Wireless... 1s. 1 lk om a Marconi Marine... ldyee ly oot ds 
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Banks. 

- ue oy & 
33 a o.4 Bd ae 
ez OG 232 32 83 
Sé 26 Eas 35 Zo. 
ait . w E30, with £4 pal). 13% .. 13 

‘sal oe aot 8. A ca : eS E 

~ | weeeainste £ rer & -. 135.. + 
83 ..+ fs | (£20, with "66 paid) 18}§ . 1833... .. 
373 .. 
Miscellaneous. 


. lix.. 


lz. 
a: 


43... 


udson’s Bay ({1).. 
(tmpertal Tobacco ({1) 
Lingg! Plantns.(£ iv eo 


a: 5k + is 


o i. 
Armstrong * W.G.) a ao oN iS » Ht s 
e eercce ° — ) . S3-- ee 
aus Pind OseniiZi fe bs t- Sa o dees es 
Se oe (£1). eees i . Sih. Lister ( 1). ee ee 1 se ee 
B’hamS8mallArma({1) = a aes Itields (£1 é - 643..+ 4 
Beedied Dees tH a om 3° or (J.) & Co. (£1), ae . a 
yers a > exican Eagle ($ — 
See ee gute 0S yaar a ——s es rk ‘ ie. “ = 
eri y utch Petro- 
To! re 6 6i5 +6 leum (100 fl) .... 22 
Britten Contoiiad a : a Pew a natant * 
Cae eneen . Maes + vestment (£1).. 2 23. 
Bryant and May ({1). a -. 2g... .. | Shell Transport(4l).. at: — % 
burmah Oil (£1) .... 643.. 648x -. | Siemens (£1) ........ ly... ly. .. 
Coates (J. and P) (£1) 3a . 3i% .+ 2] Swedish Match “B” 
Courtaulds (£1) .... 64... 644. + 2 (krl00) ..... wag flttt.. £14. 
Ounard ({1)..... seooe §8§3.- $4 «+. | Union Cold Sto 
| te wey 8 ong (£1) .. a ype 6% Cum. Pret. (41) i. if. e 
Dunl ubber (6/8).. i3§ . 1&-.— | _Do 7% Cm. Prt. (£1) ee as 
Fine ton 8 ers nited Dairies (£1)... 144 . 1a > ae 
(£1). eevececesesvcece 235. 245. United Serdang ee 4 ee +e 
Foresiai Land (£1) .. ly; 1gx.. United Tobacco ( ar BS ne Oe 
Garness, Withy (£1) .. ly... lf V.0.C. Holding (ai) a eee ee | 
Gighlands Vickers (6/8) ...sseee 8 «+ Bee oe 
lands Rubber (£1) 3 we 3ty..+ dl Watney Det. Stk. ....293 .. 295 ..+ 2 
Mines. 
Ashanti Gold (4/) . t4.. 43. .. | Modderfon. "B” lpgee Lpsee «02 
Brakpan (£1)........ 4 .. 43..+ ?#3| Modderfon. Deep en 143. iff: oe 
Broken Hill Prop.(£1) i hag 1s ..+ #y| Mount Lyell (£1).... 1gh.. 1x... .- 
Burma Corp. (Rs.10) .. 43.0 8%. - | New State Areas (£1) 2;%.. ee <0 
Cam & Motor (£1).. 23... a fs | Randfontein Est. (£1) i: e + 
Central Mining (£8).. = «+ 164 ..— 3 | Rand Mines(5/)...... 25 .. 2¢3..-— ts 
ene (15/) wee it i — * na -~ geesenen 1°" 1 + ds 
eeeee oe | Smead amva @eerseece ee ee 
Cons. Gola Wie Fields (21) 14§.. 148. ws Rio Tints (a5) ccoce COB « STR wo — 
ie “2 17 “a “at Ropp = A). scene, $§.0 GH.0 «» 
e -- 183 4+ San ranciscO 0 
East Rand Prop. 4) , . «ot dy} Mexico (l0/) ...... lym. 148x.. « 
Geduld (£1).......... Sig.. Stx.. .. | Siamese Tin (5/) .... lyy.. l4&x.. .. 
Gov. Gold Areas(£l) 8% .. 8 .. «» | Spring Mines (£l).... 2% .. i co ee 
Johannesburg Cons,, 244.. 244.. .. | TamganyikaCons(£]) 2 .. 134..— dy 
Malayan Tin (5/) . 1y.. 1 4 | Trans. Cons. Lnd(l0/) 22;.. 28 ..+ 2s 
M dderfontein (10/ .. 44... .. | Zambesia Expl. (£1), 135... 2 ..+ # 


ARCOS LTD. 


Sole Purchasing and Selling Agency in 


Great Britain for the 


Government 


the U.S.S.R. 


of 


Turnover from oe to September 30, 
£70,059,012 


Arcos Sells: 
TIMBER, FURS, ORES, 


FLAX, CRUDE DRUGS, 
ETC. 


Arcos Buys: 
METALS, MACHINERY, 
RUBBER, INDUSTRIAL 


AND 
FINE CHEMICALS, 
ETC. 


—_—__— 


49, Moorgate, London, E.C.2 


Telegrams 
** Arcosarcos, Ave, London. - 


Telephone: 
London Wall 6626. 


A.B. 
Marconi, 


Cables: Arcosarcos. 


Codes: 
C. Sth and 6th Edition, 
Bentleys & Zebra. 





ae 


AeA ORE RNase 8 


NS a it pty 


i oT 








a 
aa 
“3 
a 
bs 
a 
= 
4 
5 


be 
Si 
es 
PS Yas 
¥ 
eo 
{ 
ch 


me 


THE ECONOMIST. 


(June 26. 1996, 


COMPANY MEETINGS, &c. 





J. LYONS AND COMPANY, LIMITED. 


ANOTHER SUCCESSFUL YEAR. 
CONTINUED EXPANSION—INCREASED PROFITS. 
THE STAFF AND THE GENERAL STRIKE. 
MR ALFRED SALMON ON THE POSITION AND PROSPECTS. 


The thirty-second ordinary general meeting of J. Lyons and Co., 
i imited, was held, on the 23rd instant, at the Trocadero Res- 
taurant, Piccadilly circus, London, W. 

Mr Alfred Salmon (one of the managing directors) presided. 






CHAIRMAN’S SPEECH. 
The secretary (Mr George W. Booth) having read the notice 


convening the meeting and the auditors’ report, 


The Chairman, who was enthusiastically received on rising to 
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address the meeting, said:—Ladies and gentlemen,—I am pleased 
to welcome you to another annual meeting. This is the 32nd, and 
it resembles the greater number of those that have gone before 
in that we can announce that the profit available for distribution 



















DIRECTORS’ REPORT. 
The report of the directors for the year ended March 31st last 





“Tee Madods from trading account shows :— £4 sd is larger than in the previous year; the total figure we are dealing 
Bi BORE OF“ ..n0ccscevesencsesesecicessssnnsebocsencesesésoocooesses 754,960 0 § ae rsehe, elem 8 yt a ne that 
y ” t igh-water mar Ss otch farther up 
Amount brought forward from last year ............++ 45,178 1 2 ae a a eo malas aera aes cmaingae ga ” 
£800,138 1 7 why the profits should not also continue within reasonable pro- 

. portion. 
From this amount is to be deducted: £ sd I will run through the figures which are before us and point 


out the various differences compared with those of the previous 


ividend on r cent. preference shares paid 
re .” » P account. 


to November 30, 1925, and proportion pro- 


vided for period to March 31, 1926 ..........+. 32,353 5 0 BALANCE-SHEET ITEMS. . 
Dividend on 7 per cent. preference shares paid Beginning with the balance-sheet, and looking at the assets first, 

SIRE 98, GI. ccccqentcticernnensepgtcciocovetnes 140,000 © o| the item of freehold land and buildings has now reached the figure 
Dividend on 8 per cent. preference shares paid of nearly eight millions, and is an increase on last year of over 

G0 March 32, 2996 .wcccccscccsocccpseccscccccsscees 80,000 o o| half a million. We are always adding to our premises, because 


Dividend on the 6 per cent. preferred ordinary 
shares paid to September 30, 1925, and pro- 
portion provided for period to March 31, 
RD .onnastpsonapreqerenesccdinencnonnapabecnetudoensescanees 24,000 0 Oo 
Interim dividend (1s 8d per share) on the ordi- 
mary shares and ‘“‘A” ordinary shares 
already paid for the half-year ended Septem- 
RO Bis TIE sccnsccnenceansoninsccesssnmenberennmnanetons 131,147 15 0 
Interim dividend (4d per share) on proportional 
and “‘ B ” proportional profit shares already 
paid for the half-year ended September 30, 
1Q25 seeeee ouncccngescoveseessossocsepocososescesoessoeeccee 15,833 6 8 
And the directors propose to deal with the balance 
as under: 
To place to reserve (making a total of £617,807) 100,000 o 
To pay a dividend of 2s 7d per share on the 
ordinary shares for the half-year ended 
Manche 20, 8996 carrneccrsssscncees ervecscseseconcoscs 203,279 0 
To pay a dividend of 6.2d per share on the 
proportional and ‘‘ B ’’ proportional profit 
shares for the half-year ended March 31, 


the demands made upon us are always growing, and we have, as 
you know, for some years past been purchasing properties instead 
of leasing them. That is a process which we are sure you cannot 
but approve, for values in London still continue to show an up- 
ward tendency ; it will create a reserve which can only strengthen 
our position and solidify the foundations of what we are, I think, 
entitled to describe as a great structure. 
Stock-in-trade, at nearly two-and-a-half millions, is in roune 
figures £138,000 more, an increase only commensurate with the 
company’s increased business. 7 
Sundry debtors are £93,000 more than last year. W e are _ 
a much larger wholesale trade, and this increase is not out ‘ 
proportion to the enhanced trade. i 
The investments in associated companies, less provision for de 
preciation, now stand at £306,000, some £50,000 more than - 
year. This is occasioned by an increase of capital on the part . 
one of those companies. May I say, whilst on this subject, tha 
these concerns as a whole are progressing satisfactorily? - 
The cash at bankers, at £603,574, is some £90,000 more than [ast 
year. 


° 


w 


CAPITAL AND LIABILITIES. 





SOUT... aetbnnsicssiecsisnrstiansctenpiguailipieientiariasaneens 24,541 13 4 . : : iabiliti he capital 
tal and liabilities, the cap 
‘To carry forward to next Re Turning to the other side, capi ito 
F ee we MNS 3 4 authorised was, as you know, increased by £600,000 a on 
a lie while the additional capital issued to shareholders, pongo 
£800,138 1 7 managing directors amounts to £473,193, the total now standing 
(Geese 


at £6,345,838. The amount capitalised from reserve was sae 

While I am on this subject I may mention that the npn 
again granted to the managing directors the privilege of @pP ce 
for ‘‘ A’ ordinary shares at par—this time 2,500 each—which ‘ 
been allotted to them. You will appreciate from the figures 
have before you how ably these gentlemen have continued to i 
form their duties. Their personal effort—and this can yeti 
without in any way detracting from the services rendered aaa 
other members of the board—contributes in no small propo! os 
to the company’s prosperity, and we feel that such effort fully met 
the privilege they have been given 

The reserve account now stands on the balance-sheet at £s 
but you will see from the figures on the front page, which ‘ 
presently deal with, that we are adding another £100,00 
this year, making £617,807 in that account. . 

Debentures, debenture stocks, and mortgages are £95,000 ai. 
The total figure, which now stands at £1,881,858, includes : a 
tional mortgages of £127,000, while there has- been paid < a “ 
debentures £32,309, the £95,000 being the difference. The a 
] tures paid ‘off include the whole of the’ £30,000-5 per cent: » Cass 
mortgage debentures taken over when we acquired the ¢ eylon 
Company. 


The business done has been satisfactory. 


During the financial year the following establishments have 
been opened :— 

21-23 Farringdon road, E.C. 

8-10 Broadway, Stratford. 

258-260 Hoe street, Walthamstow. 

33-35-37 North End, Croydon. 

25-27, Woodgrange road, Forest Gate. 

299 East India Dock road, E. 

45-46 Briggate, Leeds. 

‘Additional premises have been acquired and will be opened in 
<due course, and negotiations tor ot 


her premises are proceeding. 
Messrs J. Joseph and S. M. Gluckstein retire from the office of 
directors, and being eligible offer themselves for re-election. 


Mr B. S. Gluckstein, who has ‘been appoi i 

, ’ ppointed an ordinary 
‘director by the board since the last eneral meetin i c 
is eligible for re-election, -: , Re 

Messrs. G. Dee and G. A. Pollard, em 
are eligible for re-election. , 


Messrs Turquand, Youngs and Company, the auditors, retire, 


17,0075 
[ shall 
o it 


ployee directors, retire, and 


and are eligible for re-election, —- 
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Trade and other creditors, bills payable, credit balances, and 
oe amount to £2,892,140, an increase of £600,000 over the 
This is a figure which fluctuates according to com- 


reser\ es 


ayious year. Pe a 
i rents in respect of our commodities. Compared to the great 
mitn . sae 8 : 
lume of our purchases it 18 a modest amount, particularly when 
volume Of OW ri ; ; 

remember, ag 1 pointed sout to you last year, that-it contains 
we een: i eee ” 7 

as -onsiderable reserves in the fornr of provision for possible con- 
tingencies. 


° APPROPRIATION OF PROFITS. 


| wil! now deal with the figures from the profit and loss account, 
which are set out on the first page. The figure brought into 
,-count for the year which I have already mentioned, added to the 
amount of £45,178 brought forward from last year, gives us a 
total distributable amount of £800,138. 

The first four items to be deducted therefrom are the same as 
last year. They represent fixed dividend bearing shares. The 
amount paid by way of interim dividend was £17,923 more than 
last year. ‘he amount in cash per share is less, but shareholders, 
[ dare say, have not forgotten that last year they received a number 
of “A” shares by way of additional capital, and the dividend on 
those ‘4’ shares must, therefore, be added to arrive at an actual 
comparative figure. Deducting these several amounts leaves us 
with a remainder of £376,803, and from this we propose to take 
{100,000 to place to reserve, making the amount £617,807. The 
final dividends on ordinary and ‘‘A”’ ordinary shares and on 
proportional profit and “‘B” proportional profit shares at the 
rate proposed will absorb £227,820, leaving £48,983 to carry for- 
ward, a somewhat increased figure over last year. 


RESULTS OF ORGANISATION AND MANAGEMENT. 


That concludes the summary of the figures. Your board feel a 
certain amount of satisfaction with them, and no doubt you have 
the same feeling. We have held our position, and during the year 
materially increased our turnover. We know we have done it 
without taking anything out of the quality of the goods supplied 
to the public, and we have not had occasion to increase prices, 
while during the period the wages have been fully maintained, 
notwithstanding the fall in the cost of living. We are entitled to 
claim, therefore, that the results arise from organisation and 
management, and we do not think we have yet come to the end 
of our resources in that direction. 


STRIKING AMERICAN TRIBUTE. 


1 am here reminded that we recently had the pleasure of showing 


our Greenford factory to a party of American hotel owners and 


managers and their wives who were on a visit to this country in 
connection with the International Hotel Alliance. The Americans, 
as you know, pride themselves, and justly, on their business 
organisation and the efficiency of their ‘ plants,’’ as they call them. 
I should like to read to you what the president of their association 
said after his visit: ‘‘ We have just been through one of the most 
wonderful manufacturing plants I have ever seen. We have been 
accustomed in America to priding ourselves on efficiency and 
Management, but I have had some of the conceit taken out of me 
today. In Major Salmon’s speech I thought I detected a veiled 
reference to America’s bragging. Possibly he heard me the other 
evening giving a series of figures showing the immense increase of 
hotel business in America. I am glad I got all that out of my 
system before coming here.’”? Cadby Hall, where we have our 
bakeries, kitchens, and head offices, is, we think, no less efficiently 
“rganised. Indeed, from the nature of its situation, in a crowded 
district of London, where land is so very valuable and difficult to 
obtain, it makes even greater calls upon our powers of organisation 
than Greenford, where mere space is not so important a factor. 


IMPORTANT ACQUISITIONS. 


I mentioned the fact that we were always adding to our freehold 
Properties. We have acquired, since the close of the financial year, 
two that may be worthy of special mention. The one is the 
Premises hitherto known as the New Oxford Theatre, in Oxiord 
Street. This we look upon as a valuable site for our business, and 
We propose to erect thereon one of our Corner Houses. Those we 
have already opened are sufficiently successful to warrant the 
addition of another to the number. We have also purchased a 
Ste at Hammersmith, with a frontage to the river giving substantial 
ee accommodation and with sufficient land and buildings 
. enable us to bring into one centre the whole of our building 
_ engineering departments. Even then there will still be ample 
mae the new site to enable us to utilise the wharfage accom- 
ing , o for the general business, and, when it is properly work- 
a te ‘ct some savings in transport costs, which with us, of 

' @re an important item, It will be readily understood that 


a i i ; a7 . 
distribution system. which practically covers every town and. 


Village in the ki 
ngdo 
organisation, gdom calls for a very large and complete transport 
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The detached premises hitherto occupied by the building and 
engineering departments. will be available for letting. 
THE GENERAL STRIKE, 


I think I have covered most of the items of interest to you, and 
I think I have told you sufficient to satisfy you that we have not 
yet reached a position where we cannot expéct a further expansion. 
We should have been looking forward with -a- certain amount of 
pleasurable anticipation to the coming year were it not for the 
unhappy position’ created by the recent general strike, the effect 
of which upon the country it is difficult to forecast. It is conse- 
quently equally difficult to forecast’ the effect on our current year’s 
trading. The result of the actual nine days of the strike was, 
of course, marked in diminisHed profits, but it was not such as 
need have affected our next year’s distribution, assuming things 
to have returned quickly to the normal.: Ja theiabsence of further 
disturbance I should have had no hesitation in prophesying 
improved business. Such an anticipation would have been based 
upon previous experience and the knowledge that we are steadily 


improving in our methods of production and are working, as I . 


explained at some length to you last year, to very close margins, 
so that we know we are giving the public the best value obtainable 
in our class of goods. We, therefore, in normal conditions confi- 
dently look for a steadily increasing business. 

‘*TRRECOVERABLE WASTE OF MONEY.” 


But we serve the community as a whole—we do not serve any 
special section of it alone; we are suppliers of those who are the 
great backbone of the country, the working people, as much as 
of any other section of the community, and we can only have in- 
creased business if all sections are sufficiently prosperous to pur- 
chase our goods. It is true that those goods are of the nature of 
necessities, but, unfortunately, even bare necessities are curtailed 
by the appalling and irrecoverable waste of money which is occa- 
sioned by a large-scale strike—and it does not affect that side 
of the question whether it be called an industrial or a political dis- 
turbance. The effect is the effect of war. War means waste, 
whether it be class war or national war, and the bill must be met; 
there is no way of evading it, either by reorganisation, State 
subsidies, or any other camouflage. 

I do not want you to think, however, that I am trying to prepare 
you to expect diminished earnings next year. We are always ex- 
tending our activities into new fields, and, even though the 
community may have to curtail its purchases, we can supply goods 
that appeal to the most restricted purse; indeed, it may almost 
be said that the greater the difficulty the greater the necessity of 
Lyons to the public, but you must please understand that remark 
in the strictly limited way in which it is intended. 


LOYALTY OF THE STAFF, 


While I am on the subject of the strike I should like to take 
the opportunity of saying how delighted we all were with the re- 
sponse that we got from our staff during that trying period. Tak- 
ing Greenford as an example: notwithstanding that it lies some 
miles away from London and that a large number of the staff 
have to travel from five to ten miles to get there, they were, with 
one or two exceptions, all at their posts within ten minutes of 
the normal hour for starting work on the first day of the strike. 
I give Greenford as an example because it is the furthest from 
London. Cadby Hall and our London establishments are, of 
course, much easier to get at, although some of the clerical staff 
live a long way out, and to some of our tea shops the girls have 
to travel long distances; but they turned up cheerfully and in large 


numbers, some of them having walked many miles. I know there’ 


are people who say that strikes are caused by a disinclination to 
work on the part of the working people of to-day, but an example 
of this kind is sufficient to destroy any belief in such statements. 


BOARD’S APPRECIATION. 


We were sufficiently impressed with the efforts made by our 
staff to make a permanent record on our minutes, and I will read, 
with your permission, the minute as recorded, because I am sure 
you will wish to associate yourselves with its expressions :— 

‘* It was resolved that the secretary ‘do record upon the minutes 
of this meeting the directors’ deep appreciation of the services 
rendered to the company during the recent strike by the whole of 
the staff of all ranks who remained loyal to the company. They 
carried out their duties, even much more than their duties, with 
the utmost loyalty and devotion to the company in spite of great 
difficulties often involving very long hours and _ considerable 
personal sacrifice. While the directors’ knowledge of. the loyalty 
of the vast majority of the staff in all circumstances made them 


confident of such a result, it is, nevertheless, a very great pleasure 


to them to be able to record that this devotion to the interests of 


the company made it possible to carry on the business so success- 
fully during a very trying period. 
| ‘The directors would have preferred to convey. this expression 
of appreciation personally to every member of the staff, but feared: 
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the possibility of inadvertently overlooking someone among such 
large numbers who might consequently feel disappointed and 
aggrieved. The secretary was therefore instructed to bring this 
minute to the. notice of the staff by inserting a copy of it in the 
staff magazine, The Lyons Mail.” 

It is hardly necessary for me to say, I am sure, that we have 
not allowed our appreciation to stay at the mere expression of 
thanks, but it has been shown in other ways agreeable to the 
staff. 


PRODUCTION THE KEY TO PROSPERITY. 


In conclusion, I should like to say a further word on labour 
troubles. We hear repeated on all sides now that production 1s 
the key to prosperity. We have no doubts. of it, and we look 
forward to a time when the trade unions will recognise this fact 
and will withdraw every regulation which tends in any way to 
limit the per capita output of its members, . If they do so, we 
are satisfied they will be astonished themselves with the results. 
There will not be less employment, there will be more, and the 
people employed will be able to take higher wages. Higher wages 
means more spending power, and more spending power means 
still greater output. 

I could give numerous examples from our own business where 
machinery has been introduced with the direct object of reducing 
the number of people employed in production. Costs have been 
reduced and consequently selling prices, followed by such an imme- 
diate increase in demand—that is, sales—that the number of staft 
has been increased many times the number saved by the intro- 
duction of the machinery. Indeed, with us it is so certain a 
result that ordinarily we do not find it necessary to reduce statt 
at all. But this is common knowledge amongst business men, 
and the ordinary business man is astonished that the labour 
leaders cannot see what appears to him so self-evident a pro- 
position. 

I am afraid, however, that this is not a question of business 
with them, but of politics, and as politics are not. within the 
purview of this meeting I shall make an end of these remarks, and 
will propose :—‘‘ That the report of the directors and the balance- 
sheet submitted to this meeting be and are hereby adopted; that 
the payment of interim dividends of 1s 8d per share on the issued 
ordinary and ‘ A’ ordinary share capital of the company, and 4d 
per share on the proportional profit and ‘ B’ proportional profit 
share capital of the company for the half-year ending September 
30, 1925, be and are hereby confirmed; and that a dividend be 
paid for the half-year ending March 31, 1926, of 2s 7d per share 
on the issued ordinary and ‘A’ ordinary share capital of the 
company, and 6.2d per share on the proportional profit and ‘ B’ 
proportional profit share capital of the company.” 


TRIBUTE TO THE BOARD. 


Sir Edward Smith, in seconding the resolution, said he desired 
to congratulate the chairman and his colleagues upon having 
achieved yet further success. To keep on having such results 
established year by year was becoming monotonous. ‘The results 
recorded year by year formed an opportunity, which shareholders 
were glad to accept, of coming to the annual meeting to try to 
find out the secret of such successes. It was all very well to talk 
about Greenford, Cadby Hall, and the various buildings and 
structures which were going to bewilder everybody else in the 
world, and to tell the shareholders that, with their wonderful 
organisation they had even made the American visitors abashed— 
and when they had succeeded in doing that they had performed 
a miracle—but, after all, the secret of these successes was not to 
be found there. It was to be found rather in the men sitting 
round the board table, whom he might fittingly describe as the 
real ‘ power house” of this great undertaking. He was sure he 
was speaking for a very large number of shareholders when he 
said that they were delighted to note from the report and accounts 
and the Statement of the chairman the evidences of expanding 
prosperity, increased profit, continuity of policy, and safe reserves 
During the past six years the profits had increased from £502 000 
to £754,000, with a yearly average of £644,000. These were figures 
of which any board might well be proud, particularly as, from 
the nature of the business, the margin of profit on the compan ’s 
huge turnover was necessarily small. During the same period ths 
policy of the board had been distinctly conservative so far as 
reserves were concerned, and, although distributions of bonus 
shares had been made to shareholders equivalent in 
1,023,000, the figure under this head stood at the present time 
at over £600,000. These were marvellous results, and he wished 
to assure the directors of the united support of the shareholde 
their unabated confidence, and their best wishes for the cantaied 
aes of the undertaking and the establishing of further 

The resolution was carried unanimously. 

Major Isidore Salmon, C.B.E., D.L., M.P. (one of the manag- 
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ing directors), proposed the re-election of Mr J. Joseph and My 
S. M. Gluckstein as directors, which was seconded by My 
Frederick Laughton and unanimously agreed to. 


MR B. S. GLUCKSTEIN ELECTED TO THE BOARD. 


The Chairman,—I‘ have now ‘to“propose the re-election of My 
B. S. Gluckstein, who has been ‘elected to the board since the last 
general meeting. I congratulate ‘the shareholders upon the oppor. 
tunity which presented itself to us recently to get the benefit of 
his valuable co-operation. Those of you who know what he has 
already achieved in the business world will realise that he will 
be a considerable asset to all that makes for success in this com. 
pany. ‘‘Good wine needs no bush,”’ and therefore my words ot 
introduction need only be brief. This gentleman is the eldest son 
of my late and much-esteemed uncle, Mr Isidore Gluckstein, one 
of your original directors. He has been trained in the same 
quarters as the rest of us. I would frankly say that, had his ser- 
vices been available before, he would, I believe, have been elected 
long ago. 

The resolution was seconded by Mr S. Tonkin and_ passed 
unanimously. 

Mr B. S. Gluckstein, who was cordially received, briefly thanked 
the shareholders for their confirmation of his election as a director. 
He remarked that he looked upon the appointment with much 
gratification, and regarded it as a privilege to be closely associated 
with their esteemed chairman and his colleagues, all of whom did 
so much to conduct successfully the affairs of this great enterprise, 
and it would be his endeavour to contribute his quota towards its 
further progress. 

Mr Harry Salmon (one of the managing directors) proposed the 
re-election of Mr G. Dee and Mr G. A. Pollard as employee direc. 
tors of the company. 

Mr W. G. Titshall seconded the motion, which was carried 
unanimously. 

On the proposition of Mr C. H. Dewey. seconded by Mr J. L. 
Shearme, Messrs Turquand, Youngs and Co. were reappointed 
auditors. 

The Chairman, in thanking the shareholders for their attend. 
ance, announced that the dividend warrants would be posted that 
evening. 

Sir Richard Sennett moved a hearty vote of thanks to the chair 
man, directors, and staff for their valuable services during the 
past year, and this having been cordially approved, the Chair- 
man thanked the shareholders for this kind expression of ther 
continued confidence. 

The proceedings then terminated. 





BRITISH-AMERICAN TOBACCO COMPANY,” LIMITED. 
EXTRAORDINARY GENERAL MEETING. 

At an extraordinary general meeting of the sharely 
company, held on the arst inst., at which Sir H. Cunliffe-Ower 
Bart., presided, the resolution to increase the capital o! the com- 
pany from £22,500,000 to £30,000,000 by the creation of 7,500.0 
additional ordinary shares of £1 each, ranking for divi 
in all other respects pari passu with the other ordinary) shares 
the company, was duly passed. 

The proposal to capitalise the sum of £4,050,994, Cr S'S 
sum as will be required to enable the company on July 
distribute one ordinary share for every four shares held on J 
1926, was also passed. 

It was also decided to make an offer to the sharehol 
company on or about July 15, 1926, to all shareholders on 
register, and to all holders of share warrants to bearer on July 1st 
to subscribe at par for one ordinary share for every five ordina?? 
shares held on that day. eee 

The shareholders also approved of the board at their discretion 
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exercising their powers under Article 14 of the company’s igen 
empowering them, as and when they deem desirable, ai 
~ to qirec- 


500,000 ordinary shares at the price of £1 10s per share wine 
tors, officials or employees of the company or any associated om 
pany. 
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The Chairman explained that with regard to the bonus © rae 
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(LATVIJAS BANKA.) 


the year 1925 the work of reconstruction and development 
etic ally continued in all branches of our economic life. 
owing to various adverse circumstances it was not pos- 
ible to overcome all difficulties, some of which have even increased. 
The prices of our agricultural produce have been gradually 
falling since 1921, while the wages of farm labourers have risen 
ty two-and-a-half times in the last four years. 
“Unfavourable weather conditions at harvest time in 1923; and 
the failure of crops in the following year, greatly handicapped 
our farmers. And, in prevailing circumstances, the cultivation 
cereals is so unprofitable that it does not even cover the ex- 


During 
was ene! 


However, 


iture involved. 
Last year’s crop, though on the whole a good one, could not 


alleviate the position of the farmers to any marked extent, as the 
latter were still engaged in liquidating post-war difficulties and in 
combating the unfavourable economic conditions resultant from 
the previous year, in which endeavour they had to adopt more 
intensive methods of cultivation and pay more attention to cattle- 
breeding and other more remunerative branches of rural work in 
order to increase their resources and improve their position. This 
necessitated large investments of capital, especially in such 
branches of rural activity where tangible results may be achieved 
but slowly and gradually. And the lack of the indispensable 
ecuniary aid was most keenly felt by our farmers in the past 


pend 


r 


I 
economic year. 
The scarcity of money and the deficient purchasing power of 


our farmers, in conjunction with the abnormal and _ unsettled 
economic conditions in Europe, and particularly in the neigh- 
bouring countries since the war, also affected our trade in the 
past year. Export trade was impeded by the fall in prices of our 
export goods, as timber, flax, and hides, while the local market 
was unable to absorb all the goods imported. 

The Bank of Latvia was as cautious in the employment of its 
emission rights in 1925 as in previous years, in strict adherence 
to the principle of providing full cover (100 per cent.) of gold and 
stable foreign currency for all its emissions. 


Provisional 
10-Lat. 50-Lat. 100-Lat. “2 
Notes. Notes. Notes. Total. 
On Jan. 1, 1923+. 9,800,000 .. ee ee ee ee 9,800,000 
1 on 61, 192446 22,964,500 .. ee ee 35,000 «223,000,000 
ts 9» 1, 1925+e 24,507,000 .. ee +« 6,400,000 ..30,907,000 


» on 61, 1926. 6,393,809 .214,141,400 «2 8,098,800 ..28,634,000 


The above figures show that there was no increase in the emission 
of banknotes by the Bank of Latvia in 1925. For in connection 
with the emission of so-Lat notes, and anticipating the delivery 
of the new 20-Lat notes, the Bank began last year to withdraw from 
circulation the provisional ro-Lat notes, as is evidenced by the con- 
siderably reduced total of such notes in circulation at the be- 
ginning of the current year. 

In the past year, as also in former years, State revenue and 
Geposits of the Exchequer ranked foremost among the liabilities 
ot the Bank, and were conducive to the stability of the Bank’s 
emissions and other operations. 

Despite the general scarcity of money, the higher rates of in- 
terest obtainable in the open market, and the possibilities of more 
advantageous investments in different undertakings, it is gratify- 
ing to observe that the deposits in Latvian credit institutions in 
i925 presented an increase of approximately Ls. 18,000,000, and 
about one-third of this was entrusted to the smaller credit insti- 
tutions. ‘This proves that our citizens, and particularly the country 
people, are gradually recovering the habit of economy. It also 
evidences the gradual restoration of public confidence in our credit 
i. Which confidence had been shaken by the collapse 
Bank es Russian and German currencies. Deposits in the 
pe Latvia, including current accounts and correspondents 

a accounts, increased in 1925 by Ls. 5,881,000. 
ian “ Latvian Mortgage Bank and the State Land Baak are 
dusnsia 0 cope with all the demands for credit, and as large State 
aes . eee at the disposal of the Bank of Latvia, the 
ta ~~ in the past year to meet the pressing needs of the 
Suid other ‘producers by granting such credits as, from a 
stitution fe viewpoint, did not fall to its duties as a credit in- 
sisted of | or short-term operations. Some of these credits con- 
country a ae against securities, mortgages on real estate in the 
plant pe ey towns, as also loans on industrial and agricultural 
institution 0 the farmers on their grain through the local credit 

S. 
i" ache terms and on call, against bonds and other securi- 
$16,363 rn _ during the past year from Ls. 15,552,000 to 
the diffes 2 2*@:» by Ls. 811,000, These were distributed among 

“ ‘rent economic branches as follows :—Ls. 8 544,000 to manu- 

urers, Ls. 2.38 t : ae 

oans ‘on ithemeaat © merchants, and Ls. 4,635,000 to farmers. 
5. 8,648,000 to we and agricultural plant increased from 
trial undertakin ‘kee t.e., by Ls. 906,000. To the indus- 
atvia direct oe the loans were issued chiefly by the Bank of 
tions, Jn a ut to the farmers through the local credit institu- 
difficulty wa Sequence of the poor harvest in recent years some 

S anticipated in regard to the repayment of these 





credits; on the whole, however, our farmers made rational use 
of the credits obtained, and met their obligations promptly. 
Miscellaneous loans on goods and against shipping documents 
increased last year from Ls. 14,967,000 to Ls. 18,582,000, 7.e., by 
Ls. 3,615,000, ‘The distribution of such loans was as follows :— 


Ls. 
To induStrial undertakings ..................0 10,290,000 
3, commercial sg. Aven Meateeseusmwiaceuseaawaned 5,500,000 
gM’ Unis nladtcarcendetcdsem Adee lee 2,792,000 


Hitherto such forms of credit had been granted to manufacturers 
and merchants only; however, considering the low prices of 
cereals last autumn, the Bank of Latvia began also to issue loans 
on grain direct to the producers through the local credit institutions 
up to 50 per cent. of the market value, so as to enable the farmers 
to dispose of their grain later at higher prices. 

These loans on grain will be refunded gradually as the pledged 
grain is redeemed; however, not later than during the first half 
of 1926. 

_ The merchants availed themselves of these credits not only for 
import goods as corn, machinery, coal, &c., but to an almost 
equal extent for. export goods as linseed, hides, clover seed, &c. 

With a view to diminishing imports, and considering the com- 
paratively satisfactory harvest in 1925, which allowed of diminish- 
ing the quantity of imported grain, the goods credits account 
was reduced to Ls. 6,448,000 by the end of the year. 

The said account registers the issue of the following sums in 
the last three years :— 


Ls. 
FID chncervsenngeiecinakiennenemmecmerngnies 11,416,000 
RMA inidiudindussnaminsatembiactaraainnanvenepeieies 46,234,000 
oo the first half Of 1925 ............ccccseceee 30,349,000 
oo the latter half Of 1926 .......ccecsccccceses 23,100,000 


These figures reveal the marked increase of imports in recent 
years. Sugar, grain, and different machinery were the principal 
imports financed through this credit section. 

During the past year the Bank of Latvia charged interest on 
loans at the rate of 7 per cent. to 10 per cent. per annum in 
general, but in respect of loans to the farmers the Bank always 
endeavoured to employ the lowest possible rate compatible with 
conditions in the internal money market. 

The account of gold specie and bullion shows only a small 
turnover for the past year. 

The stock of foreign currency decreased last year from 
Ls. 47,314,000 to Ls. 28,964,000, 7.e., by Ls. 18,350,000. This was 
due to the increase of imports and to the extensive Government 
orders placed abroad, which involved large sums of foreign cur- 
rency. It is gratifying to observe that the Bank’s reserves of 
foreign currency were able to cope with all these demands. 

Foreign currency was bought last year for Ls. 350,360,000, sold 
for Ls. 368,710,000, and returned a profit of Ls. 2,082,000, ex- 
cluding interests on correspondents’ accounts. One-fifth of this 
profit was produced by the rise of the pound sterling to parity, 
while the remainder was derived from the difference in rate be- 
tween purchases and sales and from arbitration of exchange. The 
Bank’s reserves of foreign currency comprise U.S. dollars and 
pounds sterling. 

On a total turnover of Ls. 4,118,218,990,37 in the past year, the 
Bank of Latvia derived a gross profit of Ls. 14,501,410,66 and a 
net profit of Ls. 7,150,641,68. 

In establishing the net profit, apart from the usual deductions 
for the payment of interest, current expenditure, &c., the follow- 
ing reserves were made on the principle adopted in the preceding 
year :—Ls. 1,500,000 as a special reserve fund for the Bank’s 
operations, and Ls. 2,222,380,99 for covering eventual losses on 
protected bills and on loans to be recovered by legal process. 

The following transfers were made from the net profits of 
Ls. 7,150,641,68 after its apportionment in the manner laid down in 
the statutes, deducting the percentage (bonus) due to the adminis- 
trative organs and officials of the Bank :— 


Ls. 
To founded capital ............cccccccccscesseees 1,787,660,42 
99 TEBORVS CADIAL ...0.ccccccesensovccesengocsees 715,064,17 
9p SUAS TOVENUC .00....0.creccecsseserscrsesecece 4,226,800,02 


These entries having been effected, the Bank’s capital comprised 
the following sums :— 


Ls. 
I OIE ons 0 ccntes-ssntsnintootnemetan 13,446,905,58 
TRDOOE VS CRBTERE occ... ..0cccvccccsanssecsssctevncceees 2,236,778,67 
Special reserve fund ..........cccceseeceeeeeeeees 2,500,000 
TO cic Siucpeenans 18,183,684,25 


This reveals an increase of the Bank’s own capital by 8o per cent. 
in the course of three years, whereby the Bank transferred the 
remainder of its net profit to State revenue thus :— 

Ls 


BR BGRG neececces-cccccccersescccnccesesesacssvconeueoese 104,792, 36 
99 ROMY ocecccnccescnsconcctaceescscstccsecdasesesceions 3,296, 301,76 
99 EQZS  ceerssececccscsenecenesecssceecsesesscescesevecs 4,226,800,02 

Total .........+ seeee 73027,894,14 


Summing up the activities of the Bank of Latvia in the past year, 
it must be admitted that the adverse conditions of the period under 
review tended to diminish the Bank’s stock of foreign currency. 
On the whole, however, the Bank of Latvia worked successfully 
at the fulfilment of its object, and began operations in the new 
year with increased capital and reserves. 
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BLEACHERS’ ASSOCIATION, LIMITED. 


SATISFACTORY RESULTS DESPITE YEAR’S DIFFICULTIES. 
EFFECTS OF STRITE—ARTIFICIAL SILK. 


The twenty-seventh annual meeting of shareholders was held at ) £172,651 be placed to the general reserve fund, which ¢ 
Blackfriars House, Manchester, on Thursday, June 24, 1926. with a figure of £150,000 a year ago; that a sum of £75,000—the 
Lieut.-Colonel Sir Alan J. Sykes, Bart., D.L., was in the chair, | same as a year ago—be placed to the superannuation fund; wal 
and was supported by the managing directors. 


that a final dividend of 9§ per cent. (actual) be paid, making the 

The secretary (Mr R. H. Eccles) read the notice calling the | equivalent of 12} per cent. on the ordinary shares for the iad: 
meeting. These deductions will leave a balance to be carried forward 
£294,968, which is about £93,000 less than was brought into the 
accounts a year ago. 

As regards the larger allocation to the general reserve funq = 
compared with a year ago, the directors felt that it was desirabje 
to make a substantial addition in view of the recent issue of 
ordinary shares, which came out of the general reserve fund, “a 
which issue was approved by the shareholders at an extraordinary 
general meeting held on March 2sth of this year. This additiog 
to the reserve fund brings it up to the round figure of £600,000, 
and though this has necessitated the reduction of the carry-forwarg 
by £93,000, they consider that the balance still left is adequate for 
any possible contingencies. 


MPareg 





























CHAIRMAN’S SPEECH. 

The Chairman said : Ladies and Gentlemen,—Before we proceed 
with the business of the meeting, I wish to welcome you to the 
first annual meeting which has been held in our Assembly Hall in 
our new building. It is true that we have had a meeting of 
shareholders in this room before—I am alluding to the meeting 
when you agreed to the distribution of ordinary shares—but this is 
the first annual meeting of the company that has been held in this 
room. When we met last year at the Memorial Hall I then ex- 
pressed the hope that in the following year we should meet in our 
own building, and I am glad to say that my expectation in that 


respect has been fulfilled. cients tee 


THE NEW BUILDING. ; . 
As regards the allocation to the superannuation fund, the alloca. 


tion this year of £75,000o—the same as last year—brings up the 
total to £400,000. 

We had at March 31, 1926, 368 employees who are receiving 
pensions through this fund (an increase of about so as compared 
with a year ago), and the payments to them exhaust the present 
income of the fund; and as the number of pensioners is still 
increasing, your directors have thought it desirable to recommend 
this further transfer of £75,000. 

This fund has been in active operation for some years now, and 
the number in receipt of pensions has been steadily growing, as 
was to be expected, though lately to a smaller extent, and it 3s 
possible that further allocations to this fund in the next year or 
two may be of smaller amount. However, I can assure you that 
all cases brought before the directors will continue to receive full 
consideration, and the directors will not hesitate to recommend 
further allocations if they find the income from this amount of 
£400,000—at which the fund now stands—is proving inadequate 
to meet all the claims upon it. 

The pensions that are granted to employees through the supe 
annuation fund are granted to those employees of the company who 
may require assistance through infirmity or age, and whose casts 
are not eligible for or are not fully dealt with by the staff pension 
fund. The pensions granted from this fund are, moreover, highly 
appreciated by those to whom they are given, and your directors 
are convinced that they are most helpful in cementing the good 
feeling that, we are glad to say, has always existed in our 
association between the directors and the employees. 


I may say that, now we are settled into the new building, we 
are satisfied that we have done the right thing. We can already 
see beneficial results to our association from the better housing of 
our staff and from the easier intercommunication that now exists 
between the various departments, which heretofore were housed in 
different buildings. 

We ourselves occupy the top four floors, and this leaves us with 
four floors for which we are on the look-out for suitable tenants, and 
possibly some of our shareholders can help us to find tenants of 
the right sort. In addition to the permanent tenants, I should like 
to point out that this Assembly Hall in which we are holding 
our meeting is equally available for any other bodies who have 
need for an up-to-date assembly room fitted with all modern con- 
veniences. In addition to business meetings, the room is equally 
suitable for social gatherings, dances, and suchlike, as we have on 
the same floor adequate cloak-rooms and ante-rooms to let in con- 
junction with it. I should hke further to say that we have upstairs 
on the sixth floor our board room, which is suitable for small 
conferences or arbitrations, and it is similarly to be hired by the 
general public. We feel there is a want for both these classes of 
rooms in Manchester, and that they only want to be known in 
order to be largely used. 

I should like to say that I have made arrangements for any 
shareholders who may wish to stay after the meeting to be shown 
round the building. 


THE ACCOUNTS, 


And now I will turn to the accounts. These have again been 
drawn up in the form to which ycu have been accustomed in 
previous years. Although the figure of net profits, arrived at after 
the usual deductions, shows a decrease in round figures of £87,000, 
as compared with last year, it is only a drop of £30,000 as com- 
pared with the year 1924, and I think that, taking into consideration 
the difficult times which the cotton trade has experienced in the 
period under review, the results are as satisfactory as could reason- 
ably be expected. 

I will now deal with the figures in more detail. Out net profit 
of £764,971, which I have just alluded to above, has been arrived 
at after charging against the gross profits the sum of £400,506 for 
repairs ahd maintenance. This sum charged to repairs and main- 
tenance compares with the slightly smaller amount of £384,480 a 
year ago, We have made the usual deductions, which include 
estimated amounts for income-tax and special repairs, and our 
usual deductions for debenture interest and depreciation. We have 
put aside for depreciation this year a sum of £200,000, which 
compares with £180,000 put away last year. This is accounted for 
by the fact that we have acquired the business of Messrs Ashworth 
and Snfith during the current’ year, and have made other adjust- 
ments. @n the other hand, the sum of £15,000 for sundry pro- 
perties aitd leaseholds depreciation drops out, as we consider that 
that fund is sufficiently provided for. “When we add to the net 
profit ofthis year ‘the balance forward from the last account of 
£378,936'we find-ourselves with an'¢yailable balance of £1,1 §2,908 
which compares. with last yeat’s available balance of £1,223, 582. 
The available: balatice is thus”in ‘towhd ‘figutes £51,000 less than 
last years. ve SiS ae eee cee 

We will now turn to the allocation of this balance. The directors 
recommend that, after paying the preference dividend, a sum of 


THE DIVIDEND. 


Now as regards your directors’ recommendation for the paymest 
of a final dividend on the ordinary shares for the six months 
ending March 31, 1926, at the rate of 9§ per cent. (actual), making 
the equivalent of 12} per cent. on the ordinary shares for the 
year, and which corresponds with the dividend of 20 per cent. 
paid last year on the smaller number of ordinary shares then 
issued, I wish to make a few remarks. The profit out of which 
this dividend is paid was made in the financial year which ended 
on March 31st last. Since then, as everybody knows, the whole 
business of the country—and our business, equally with others, 
has been thrown into confusion by the general strike and the coal 
strike, and, consequently, our figures for the first three months of 
this year have been adversely affected, and unless trading condl- 
tions become normal fairly soon, and business generally shows 2 
increase on that of last year, we cannot expect at the end of __ 
1927, to see results equally good as those we are dealing wit 
to-day. Your directors carefully considered whether it was aoe 
to recommend the full dividend which they have now —— 
or whether they should hold back some in reserve to help to ea™ : 
the possibly lower figures which may have to be met next Tae 
They considered, however, that as the dividend had been a 
earned by March 31st this year it would be the fairest to o 7 
the recommendation which they have done, but at the — s 
to warn the shareholders that the abnormal circumstances © > 
strike may, if affairs do not mend soon, cause a falling off in ne 
year’s results. 

8 EFFECTS OF THE ‘STRIKE. 

We, like all other industries in the country, were sub 
considerable inconvenience owing to the general strike. 
not affected directly to any great extent. 
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June 26, 1926 } 


ae of our chemical works left their work without 
The emplo} fe of our employees in trades associated with the 
pg followed the same course, but. all our bleaching 
building | nained at their’ work, and, generally speaking, we 
—— on, naturally on a reduced basis of output, but 
were able ” sly inconveniencing our customers. 
— hea nce of the coal strike is having a detrimental effect 
The ee It is difficult to indicate what the total cost 
a [oe of business which the country suffers continues 
bie jo settlement of such an industrial disturbance as that 
long - a ncaa These losses fall on all concerned; the work- 
ee a oneness al the shareholders are adversely affected. 


nt ytice, 


on ov 
will be. 


peor) iest wish which I could express for other industries in the 
> eS s 
ty .. that their relationships with their people should be as 
nee al and friendly as those which exist between ourselves and 
cordl and 2 
our employees. 


WELFARE WORK. 


Your directors continue to give their constant attention to the 
well-being of their employees, and during the past year we have 
been building a further 25 houses at our Garden Village at Uns- 
worth, which we started some time ago. We have also put up 
during the year six houses at our bleachworks in the neighbourhood 
of Londonderry in Ireland. These houses are a very great im- 
provement on the type of house to which the workman is accus- 
tomed in that part of the world. We have also got plans out for 
building houses in connection with two of our Scotch works, and I 
shall hope to be able to report on the completion of those next year. 

In addition to housing, we are continuing our policy of pro- 
viding bowling greens and tennis courts in connection with our 
various works, Where we find there is a demand for them, and we 
endeavour, wherever possible, to provide suitable club houses in 
connection with the recreation grounds, which can be used when- 
ever wanted for social functions in connection with the works. 
We have opened several greens and club houses during the year 
under discussion. 


ARTIFICIAL SILK. 


[ think, in view of the interest that is being taken in artificial 
silk all ovér the world at the present moment, it will be of interest 
to know how we are affected, and what we are doing in the matter. 
We are, of course, bleachers, and the manufacture of artificial silk 
is outside our business. We find, however, that the export figures 
of all classes of artificial silk show a steady increase of about a 
million pounds sterling in value each year, the figure for 1925 being 
over five millions sterling. We find, moreover, that of the total 
value of these artificial silk exports during recent months over half 
the total has been piece-goods composed cf cotton and artificial 
silk mixed in varying degrees. From these figures it *s evident 
that a very important new industry is steadily growing up in 
lancashire, and you may rest essured that your directors are 
keeping in close touch with this development, and we are securing 
an increasing quantity of artificial silk goods for bleaching and 
finishing. Not only is the association concerned with the finishing 
of artificial silk in the fabric form, but also with the preparation 
of cotton cellulose—a very important basic material in the manu- 
facture of artificial silk and kindred industries. This phase of its 
activities is carried out at several branches specially equipped for 
the purpose. 

In the nitro, cuprammonium, and acetate processes, cotton has 
had a clear field; but in the viscose process, wood-pulp, as the 
cellulose base, has been used to a very large extent. It has now 
been demonstrated as a result of scientific research that pure 
cotton cellulose is much superior to wood cellulose, giving a silk 
of enhanced strength and durability. The leading viscose silk 
manufacturers of this country and abroad—more especially in 
America—are using increasing quantities of cotton, and the asso- 
“ation is at all times willing to work in close co-operation with 
the artificial silk manufacturers in order to supply a product with 
the particular physical and chemical characteristics required by 
the individual manufacturer. 

Closely allied, from a technical standpoint, is the production of 
cellulose for the motor-car lacquer trade, and the association is 
Well to the fore in this recent development. 


In addition to this work in connection with our production of 
cellulose, one of our branches is specialising in bleaching and 
fishing cotton in the raw state. In this class of work we lock 
aon to development. It is now possible to finish bleached 
ee in such a manner that it will spin as easily in the bleached 
eee State as in the grey; in fact, in some cases with less 
is seme = the Spinning process. A rounder and fuller yarn 
Soft a oa Hosiery garments made from this yarn have a very 
§ ‘% Wool-like feel,” ‘Dike: bleached cotton can be tinted to any 
in See Bie Scope iggresented in mixing these various tints 
Ucy yarns, "§ proc to thereby predecing unique effects in 
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TRIBUTE TO STAFF. 


Once more I am able, I am glad to say, to refer to the very 
cordial relations existing between all our managing :staff and our 
workpeople, whether at headquarters or at’ ouf various works. 
The same good relationship which we so much value, and which 
has existed in the past, has continued to exist during the past 
year, and I am sure you would like me to express to the managing 
directors, to the central office staff, and to the managers, staff, and 
men of all of our branches, including our engineering and trans- 
port branches, our hearty appreciation of their hard work and 
loyal co-operation, without which an association such as ours 
cannot hope to succeed. We wish them all a prosperous year, and 
we send to them a message of congratulation and thanks. 

And now, in conclusion, I would like to remind you that we have 
passed the first quarter-century of our existence, and are now 
entering on our second, but although, meeting as we do in this 
beautiful room in this fine building—which is a milestone mark- 
ing the success of our first quarter of a century of existence—and 
although we can look back with satisfaction on the progress we 
have made during the first 25 years, we realise, nevertheless, that 
there is room for equal progress in the next quarter-century, for it 
is only by efficient management, well-regulated economy, and 
scientific advance that industrial enterprises can hope to succeed 
in these days of greater and world-wide competition. 

The following resolution was moved by Sir Alan J. Sykes, 
seconded by Mr Henry Allen, and carried unanimously :— 

‘“‘ That the report of the directors and the statement of accounts 
to March 31, 1926, be and they are hereby approved, and the 
shareholders hereby declare a dividend at the rate of 5$ per cent. 
per annum on the preference shares to March 31, 1926, and at the 
tate of o§ per cent. per annum (actual) on the ordinary shares for 
the half-year ending March 31, 1926, making with the interim 
dividend at the rate of 5 per cent. (actual) paid in December, 1925, 
the equivalent of 12} per cent. on the ordinary share capital of the 
company for the year.” 

The retiring directors were re-elected, and the appointment of 
Mr E. C. Deakin as an additional director confirmed. 

Messrs Jones, Crewdson and Youatt and Messrs P. and J. Kevan 
were re-elected auditors. 

The meeting terminated with a vote of thanks to the chairman, 
moved by Mr H. W. Arnold, seconded by Mr R. B. Barningham, 
and carried unanimously. 
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SHELL TRANSPORT AND TRADING COMPANY, LIMITED. 
REVIEW OF YEAR'S RESULTS. 


The annual general meeting of the members of the Shell 
Transport and Trading Co., Limited, was held, on the 22nd inst., 
at the Cannon street Hotel, London, the Hon, Walter TH. Samuel, 
M.C. (the chairman), presiding. 

The secretary (Mr E, A. Smith-Rowse) having read the notice 
convening the meeting and the auditors’ report, 

The Chairman, in moving the adoption of the report and 
accounts, said: The figures to the credit of the profit and loss 
account for the past year show very little change, the balance 
carried to the balance-sheet being about £3,000 more than for 
1924, thus justifying your directors in maintaining the dividend at 
the same figure of 22} per cent. free of tax. I understand that 
some comment has been caused by an apparent expansion in the 
profits of the Royal Dutch Company, as compared with the Shell. 
In terms of sterling this expansion does not exist. Owing to the 
appreciation in value of the pound, the sterling dividends of the 
Royal Dutch give an increased number of florins and conversely 
the florin and dollar dividends of the Shell Company give a 
decreased number of pounds. In addition, the Royal Dutch made 
and show separately a profit of 3,000,000 florins on their very large 
holdings of sterling. In the balance-sheet itself you will see that 
our liquid assets have diminished by about £600,000. This amount 
represents a decrease in the item of ‘‘ Sundry creditors,’? and an 
increase in our property account caused by our expanding business 
this year, mainly on the Continent, requiring increased capital 
investment. We still show about 8,000,000 of cash and invest- 
ments. There will be an opportunity for using some of these funds 
during the current year. 

The actual production of this group for 1925 showed a small 
decline, mainly attributable to the decrease in Mexico and to a 
minor extent in Roumania. In both these countries the natural 
difficulties inherent in the oil business are increased by restrictive 
legislation, which cannot fail to discourage foreign investors. As 
against these decreases we have to report increased production in 
the Dutch East Indies, the United States of America, and 
Venezuela, which three countries to-day constitute our main sources 
of supply. 

The marketing side of the business has had a very difficult year 
indeed. In Europe the extraordinary fluctuations in currency 


values have been, and still are, a constant source of anxiety, and 
in the East the ever-increasing chaos in China, combined with the 
anti-British boycott, have seriously affected one of our main 


markets. In India things have worked very smoothly. 


COMPETITION IN THE OIL BUSINESS. 


I would like once again to draw your attention to the ever- 
increasing number of competitors in the oil busintss and the new 
shape which competition is taking. In the old days competition 
took the crude form of price-cutting, which has certain well-defined 
limitations, but to-day the oil distributing companies compete in 
offering service to the consumer. With the advent of the pump 
petrol is to-day brought practically to the actual consuming car; 
with the advent of motor tank-wagons liquid fuel and lubricating 
oil are delivered in bulk to the factory, and the main burden of 
the cost of such delivery is borne by the distributor. There is no 
doubt that these changes enforce on all petroleum companies a 
large increase in the capital necessary to bring each gallon of oil 
from the well to the consumer. Your directors have not hesitated 
to adopt this policy. 

In the same way that distribution methods have changed, so 
have the uses of oil changed. The aeroplane is making more and 
more progress as a means of transport. The number of motor-cars 
in use is continually on the increase. The Diesel engine has fully 
justified its claim to be the most economical method of ship 
propulsion, and to-day one-half of the tonnage building is being 
fitted with Diesel engines. The consequence is that whereas in 
1913 our trade was based on kerosene and benzine in the propor- 
tion of about 60 per cent. of the former and 40 per cent. of the 
latter, with liquid fuel almost negligible, in 1925 our benzine trade 
was greater than our kerosene by over 50 per cent., and our liquid 
fuel trade far greater than the two of them together. In other 
words, the whole basis of the oil business has had to undergo 
revision and reconstruction, not only in the marketing process, but 
also on the chemical side, in order to make the supply follow the 
demand. The main increase in production in recent years has 
been in the heavy oils, and the whole trend of recent refining 
improvements, more particularly the so-called “* cracking ”’ pro- 
cesses, has been towards extracting the necessary light products 
from these heavy crudes. A very great measure of success has 
already been attained, and I am far from thinking that we have 
reached finality in this direction. 

In addition to the capital outlays thus necessitated, we have 
also building about 150,000 tons of new shipping, partly replace- 
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ment and partly expansion of our existing fleet. During last year 
this totalled, including chartered tonnage, almost 1,600,000 tons 
carrying capacity, and carried during the year 11,000,000 tons o/ 
cergo. We were, on the whole, very free from accident, but 
dvring the current year have to deplore an explosion, unfortunately 
attended with serious loss of life, following on a collision of ou 
vessel ‘* Silvanus’? with another tanker below New Orleans. These 
are the reasons which have led your directors to decide to invest 
fresh capital from the parent companies in the actual operating 
ccmpanies during the current year; but, as you will see from the 
balance-sheet, your company’s funds are amply sufficient for th 
purpose, and such investment will not necessitate any new issue 
of any sort by this company, nor will it by any means exhaust our 
liquid resources. In addition to the fresh capital so provided, 
the Bataafsche Petroleum Mij. has during this year issued deben. 
tures in Holland to the extent of £4,000,000 sterling cn the ver 
satisfactory basis of 4} per cent., issued at 97}. 1 think there is 
no other oil company which has ever exhibited financial strength 
enabling it to command such credit. 


PROGRESS IN VARIOUS FIELDS. 


The Shell Union Oil Corporation continued to make healthy 
progress, and were able to increase their dividend from $1 a shate 
to $1.40. It will, perhaps, help you to realise the enormous bust- 
ness which has been built up in the U.S.A. when I tell you that 
the total of the consolidated balance-sheet of that company and 
its subsidiaries amounts to over $330,000,000, or considerably 
more than that of your own, and their last balance-sheet shows 
cash of their own, entirely outside that of the Shell and Roval 
Dutch companies, amounting to over $28,000,000. Their actual 
production for 1925 was 5,636,000 tons, as against 5,492,000 19 
1924. 

In Venezuela we have seen a year of great progress. The pre 
duction of the Caribbean Company increased from 770,000 tons © 
952,000 tons, while the Venezuelan Oil Concessions, in which “ 
have a large shareholding, increased their output from 392° ” 
690,000 tons, and in the current year should be well over the million 
tons mark. This very great increase necessitated large extensions 
for storage, refining, and shipping, and all this has fully kept pers 
with production, which has never been held up for want of neces: 
sary facilities. As the pioneers of the oil industry in Venezuela. 
where the natural difficulties were particularly marked, 1t 1 vers 
gratifying to find our efforts crowned with such success. a 

In the Dutch East Indies, owing to improved drilling — 
we have been able to reach deeper .evels than were hither 
thought practicable, and fields which were deemed to be on a 
decline were proved to have a new lease of life. The chemical a 
also greatly improved the product of our refineries, and ee 
1925 may be considered a fortunate year for this territory: 
production increased from 2,800,000 tons to almost 3,000,0% 

In Sarawak the fine production was fully maintained at te 
600,000 tons, and during the year the refinery was increased. a 
oil industry of this progressive State may now be considere 
be on a stable basis. 

In Mexico the results for the year were not good, an 
progress was hampered by strikes and labour troubles a ae 
certainties of legislation. At the same time, a great on meats 
ploration work was undertaken, and the results are by " Mexicad 
discouraging, both for the Corona Company and the Me 
Eagle Oil Company. : ' 

Lastly, I would refer to our activities in this country, 
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‘JHE FORESTAL LAND, TIMBER, AND RAILWAYS COMPARY, 


«ompany had been awarded under the Treaty of Versailles, and also 
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fully maintaining our share in the steadily increasing trade. 
ne he ve been the first to introduce the bulk distribution of care- 
oa Seen lubricating oil direct to the motorist in this country, 
— ae every reason to believe that our enterprise is receiving 
: appreciation from the motoring public. 

The provident fund of the combined companies had funds 
amounting to nearly 12 millions sterling. The companies’ contri- 
pation for the current year was £ 1,300,000, while employees con- 
tributed nearly £600,000. ; 

To sum up, I should say that 1925 was a year in which your 
as enabled to maintain its earnings to the full, while 






























The production of 280,000 tons of extract, which had been exported 
from the Argentine and Paraguay and distributed all over the 
world in 1925, had called for the consumption of at least 1,500,000 
tons of standing timber—root and branches. The destruction of 
such an asset without profit to the Government, to the owners of 
the forests, or to the manufacturers of the extract wa3 an economic 
absurdity, especially if they reflected that it took generations to 
gow a quebracho tree. Last year he pointed out that a better 
and steadier level of prices could be secured by a more scientific 
system of marketing the extract. It had not been, however, until 
the spring of this year that any effect had been given to that 


company Wa , - 

5 acstiacak ed ring the foundations of an increas i : ee : ; 4 
at the same = a g ed earning suggestion. He had no hesitatioa in stating that a dividend of 
capacity in the future. 7% per cent. was not a fair return on an industrial company with 


Sir H. W. A. Deterding, K.B.E., seconded the resolution, which 


: : : its properties abroad, a large portion of the ital which had 
was put to the meeting and carried unanimously. Prop . 8° P f on of 


been subscribed at a substantial premium. He would be very dis- 
appointed if, over a number of the years to come, the average 
dividend should not be higher, as it had been in the, past. 

Brig.-Gen. the Hon. F. C. Stanley, C.M.G., D.S.O., in second- 
ing the motion, spoke of the impressions that he had formed as 
the result of his visit to the Argentine at the request of the board. 
Unless one had the opportunity of personally seeing it, it was 
difficult to appreciate the wonderful property which the company 
possessed in the Argentine. 

The report and accounts were unanimously adopted. 





LIMITED. 
RESULTS OF A DIFFICULT YEAR. 


The ordinary general meeting of the Forestal Land, Timber, and 
Railways Company, Limited, was held at River Plate House, 
Finsbury circus, E.C., on the 23rd instant, Baron Emile B. 
d’Erlanger, the chairman of the company, presiding. 

The Chaimman, in moving the adoption of the report and 
accounts, said that the board had succeeded in placing before the 
shareholders at the close of the twentieth year of the company’s 
existence a report and statement of accounts which, if it by no 
means responded to their fondest expectations, might still be 
considered fairly satisfactory. Considering the assets from the 
three points of view, replacement value, value as a going concern, 
and breaking-up value, he had no hesitation in saying that the 
assets of the undertaking could not be replaced, as a whole, at 
anything like their balance-sheet value. As regarded the value of 
the fixed assets as a going concern, there were but few of them 
where the book value exceeded their present value. The book 
prices of the Renner assets and of the Calder and Mersey holdings 
were exceptions. Im connection with these the board had con- 
sidered it to be to the best interests of the shareholders to write 
those assets down. So far as the breaking-up value was concerned, 
the aim of the board was that, on the exhaustion of the wasting 
assets of the company, the amount standing to reserve, added to 
the amount at the credit of depreciation account, should be 
equivalent to the book value of those assets. 

From 1924 a balance of £202,000 had been brought in, and 
fiom the profit and loss account they had added to that carry 
forward a net profit for the year of £390,000; the preference 
dividend had absorbed £112,000, leaving a balance of £480,000. 





BANK OF BRITISH WEST AFRICA, LIMITED. 


INCREASED PROFIT—DEVELOPMENT OF WEST COAST. 


Vhe meeting of the Bank of British West Africa, Limited, was 
held, on the 24th instant, at the offices of the company, 37, Grace- 
church street, London. 

The Earl of Selborne, K.G., G.C.M.G., who presided, said that 
the balance-sheet showed a profit of £114,368, or £2,000 more than 
last year. The directors had followed exactly their proceeding 
of a year ago by applying £25,000 to contingency fund and £25,000 
to writing down the cost of premises and furniture. The dividend 
of 5 per cent. was identical with that paid in each of the last three 
years. 

The bank’s interest in the Egyptian business of Lloyds Bank, 
Limited, would, he hoped, prove reasonably profitable, although 
it might be another year or two before the benefits of the combina- 
tion were fully experienced. Their bank in Morocco was establish- 
ing a secure and satisfactory position. 


WEST AFRICAN EXPORTS. 

As to West Africa, cotton lint exported from Nigeria in 1925 
Was 132,724 cwt, as against 114,426 cwt in 1921, the previous best 
year. The export of tin concentrates in 1925 reached 9,293 tons— 
a record figure, with the exception of one year. The export of 
palm oil at 128,113 tons represented a record quantity. A record 
was also established in the shipment of palm kernels, which reached 
the figure of 272,925 tons. The highest figures of the export of 
cocoa from Nigeria, 44,705 tons, were also reached in 1925. Ground- 
nuts at 127,226 tons from Nigeria represented yet another record 
in exports. There were other signs of progress in Nigeria. Rail- 
way extensions had been decided upon, and others were under 
consideration, while early next year coal from Udi should be 
obtainable on the Bauchi Plateau at about £2 per ton, as against 
the present price of £4 gs. 

The Governors of Nigeria, the Gold Coast and Sierra Leone, had 
expressed themselves as fully alive to the necessity for applying 
modern scientific methods to the cultivation and treatment of oil 
palm products. Any effort by the Government to combine the in- 
terests of the African and the European in the matter of oil palm 
products would receive the hearty support of this bank. 


COCOA EXPORTS. 

The export of cocoa from the Gold Coast Colony in 1925 amounted 
to 218,151 tons. The world’s supply in 1924 was nearly 500,000 
tons, as compared with about 265,000 in 1913, but consumption had 
to a remarkable degree kept pace with these figures. The United 
States of America had shown by far the greatest increase as a 
cocoa-consuming country, and imported no less than 164,000 tons 
in 1924, while Germany came second with a consumption of about 
go,ooo tons, Great Britain being third on the list with 52,000 
tons. One other export from the Gold Coast Colony which 
deserved particular mention was that of manganese ore. The Gold 
Coast now ranked third as a manganese-producing country, with 
an export very slightly smaller than that of Brazil. 

It was interesting to learn that the Gold Coast Government was 
likely to establish a station for COtton growing in the Northern Terri- 
tories, and that a ginnery would be erected in the neighbourhood 


RENNER AND CALDER AND MERSEY ASSETS. 


‘As to the reasons of the board for writing £230,000 off the 
Renner and Calder and Mersey assets, they had to take into 
consideration the injustice of the compensation which the Renner 


the fact that the importation of logs from Argentina for the 
manufacture of extract in Europe, which for close on 20 years had 
ploved remunerative for the Renner company, had ceased to be a 
cmmercial proposition. For those reasons the board had deemed 
7 necessary to write £130,000 from the book value of that asset. He 
one like to make it clear, however, that though the Renner 
factory in Hamburg was no longer in operation, their selling 
‘ganisation for Argentine extract and wattle bark in Germany 
was fully Maintained and producing results as satisfactory as 
a circumstances permitted. As to Gebr. Miiller at Benrath, 

ey had had a moderately satisfactory period, showing a small 
— ion the year’s working. With reference to the Calder and 
airs eae interest, there was no doubt now in the minds of the 
Pd : too high a Price had been paid for the asset, and they 
Cenaiaaas rig to write off £100,000. The New York Tannin 
aaa oo had showed results of a fairly satisfactory nature, 
agaee - : Position of their company in the United States would 
the ri cee in tthe near future; no sacrifice on the part of 
. as dak would, however, be entailed. The wattle industry 
developed ‘nat _ Was being steadily and, he trusted, wisely 
mean a ; ne Natal Tanning Extract Company seemed to have 
Last year oe and to be entering into the profit-earning stage. 
ea < : told the meeting that the company owned 38,400 
Were enact e land; they had since increased that figure, and 
loking i: oT factory at Melmoth. The board were 
derived ie ard with growing confidence to the profits to be 

fom that branch of the tanning industry. 


Generally th THE PAST YEAR. of Tamele, some 240 miles from Kumasi. 
ther indu : year 1925 had been one of great difficulty. The} He would like to make one remark about the Republic of Liberia. 
“Pre 7 ry had suffered from the impoverishment of the | We were all watching with great interest the progress of the nego- 
the extract } ompetition had been most severe. The marketing of | tiations between that Republic and the American Firestone Tire 
1ad also been unscientifically handled by the producers. ! and Rubber Co. Luberia’s friends must hope that an opportunity 
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for the introduction of capital engaged’ to develop the resources 
of the country might not be lost, and that Liberia would benefit 
from any arrangement concluded, 

The report and accounts were unanimously adopted. 



























































ESTABLISHED OVER ONE HUNDRED YEans. 


SCOTTISH UNION & NATIONAL 
INSURANCE COMPANY. 


ASSETS £ 13.500.000. 
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Edinburgh: 35, St. Andrew Square. , 
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GUEST, KEEN AND NETTLEFOLDS, LIMITED. 
SATISFACTORY PROFIT DESPITE YEAR'S DIFFICULTIES. 

The ordinary general meeting of this company was held in 
Birmingham, on the 22nd instant, Mr Edward Steer, chairman 
and managing director, presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said that the company’s colliery interests being very im- 
portant, the coal position had given them the greatest amount of 
anxiety. At the time of the last annual meeting collieries all over 
the country were closing down uwing to the state of the market 
and the serious losses sustained. The Chairman vent on to review 
shortly the subsequent course of events, leading up to the stoppage 
and the enormous loss to the country caused by the general strike 
—a disastrous blow to industry from which it would take long to 
recover. 





terests which were not doing well, they always had others in a 
better state. Outside the actual trading of their own compan 
they had holdings of a profitable character, and, in gan 
their own investment committee. hich handled the liquid 
resources, 

The report and accounts were unanimousiy adopted. 





SIAMESE TIN SYNDICATE, LIMITED. 
SUCCESSFUL RESULTS OF THE YEAR. 


The nineteenth ordinary general meeting of the Siamese Tig 
Syndicate, Limited, was held on the 23rd instant at Wincheste 
House, London, Sir Cyril K. Butler, K.B.E., presiding, 

The Chairman, in moving the adoption of the report and 
accounts, said that the total trading revenue amounted to Lars, 
as compared with £221,809 for 1924. The royalty payable to the 
Siamese Government was £32,134, and the working expenses 
amounted to £68,580, the comparative figures for 1924 being: 
royalty £30,477 and expenses £65,760. The amount carried from 
profit and loss account to the balance-sheet was £ 120,269. 

The balance-sheet, as usual, disclosed a highly satisfactory posi- 
tion. Their holding in the Bangrin Tin Dredging Company was 
larger to-day than it had ever been—namely, 57,000 shares. They 
still held £170,000 Treasury bonds. After writing off £4,011 for 
depreciation and paying interim dividends amounting to £67,:0, 
there remained a balance of £66,001. From this amount had to te 
deducted the directors’ additional remuneration, / 2,050, and it 
had been decided to place £30,000 to reserve, thereby increasing 
the reserve fund to £90,000. It was proposed to declare a final 
dividend of 15 per cent., making 60 per cent. for the year, which 
would absorb £22,500 and leave £11,451 to be carried forward. A 
cable had been received from the general manager on the 1;1h 
inst. stating that the Plaiwah dredge would begin work at the 
end of this month. 

Reference was made in the general manager's report to the 
boring of certain areas to. the south of the property now being 
worked by the Bangrin Tin: Dredging Company. These areas had 
now been proved to contain some 34,726,000 cubic yards, with 4 
average content of .630 Ib of tin ore per cubic yard. The com 
pany’s rights in the areas had been transferred to the Bangria 
Tin Dredging Company, who agreed to increase their capital to 
provide for acquiring and operating the areas. The sale price 
received by the syndicate was fixed at 21,000 fully-paid new shares 
of £1 each in the Bangrin Tin Dredging Company, and that com 
pany took over all liabilities in connection therewith. 

The report and accounts were adopted. 


EFFECTS OF THE STRIKE. 

What the coal strike meant to this company was shown by the 
fact that its total output of coal, with the subsidiary companies, 
in the twelve months to March 31st last was 4,536,056 tons. They em- 
ployed some 21,000 people in connection with the collieries, and 
the result of working them last year, even with the assistance of 
the Government subvention, was a loss. They could only hope that 
saner counsels on the part of the men’s leaders would prevail and 
that the struggle would shortly end with an agreement that would 
be of a lasting character, obviating similar stoppages, which were 
so disastrous not only to the miners, but to the country as a whole. 

The figures of British exports of iron and steel during the year 
had been very disappointing. In the year ending March 31, 1914, 
4,989,000 tons of iron and steel were shipped from Great Britain, 
whereas in the year ended March 31, 1926, the corresponding ton- 
nage was 3,877,000. On the other hand, imports in 1925-26. were 
2,715,000 tons, or an increase of 500,000 tons as compared with the 
year ended on March 31,.1914. The high relative cost of labour 
played an important part, as there was not only the exchange to 
contend with, but the average weekly wages in France, Belgium, 
Germany and Alsace Lorraine, when converted into sterling, were 
very substantially less than those in this country. The steel trade 
of this country was to be congratulated on its tenacity in retaining 
a fair proportion of its foreign markets under such trade conditions. 

This company, until the general strike, had one furnace in blast 
at the Cardiff works, two at the Dowlais works, and five at the 
Scunthorpe works of John Lysaght, Limited. They had been 
assisted very materially by the interest held in the Orconera Mines 
in Spain, from which they had received large and regular ship- 
ments of ore for many years. The Dowlais works had not been 
worked to full capacity, and, owing to severe competition, they 
had had to take certain orders leaving little or no profit. The 
object was to retain customers and to give employment. Owing 

to the continued shipbuilding depression, the Cardiff Plate Mills 

had not been fully’ employed, but the formation of Guest, Keen 
and Piggotts, Limited, for the production of welded and riveted 
‘steel pipes, had been of great assistance there. John Lysaght, 
Limited, had been well employed at their steel works at Newport, 


galvanising and constructional works at Bristol, and Scunthorpe 
works. 





RHODESIA EXPLORATION COMPANY, LIMITED. 
REARRANGEMENT2OF CAPITAL. 


An extraordinary general meeting of the Rhodesia Explorat . 
Company, Limited, was held, on the 21st instant, at River Plate 
House, London, E.C., for the purpose of considering resolute 
reducing the capital by writing off 1s per share from the ~~ 
capital of £600,000 to £400,000 in shares of 25 each, and “ 
increasing it by £200,000 to £,600,000, thereby proviaing 


In the Midlands, in spite of severe competition, the screw works 
at. Smethwick and King’s Norton had been well employed on the 
‘whole, and this was true also of Joseph Sankey and Sons, Limited, 
John Garrington and Sons, Limited, and in a degree Bayliss, 
Jones and Bayliss, Limited. The reorganisation of the bolt and 
nut business at Darlaston had been making very good headway, 


. aoe . .e iecne, In We 
but the bolt and: nut and railway fastenings trade continued to | 7°00 additional snaaey of as each available oS + a Court 
suffer from severe competition. Of their Overseas works, those at event of the resolutions being passed and the consent © existing 


obtained, it is proposed to offer 500,000 of these shares t0 © a 
shareholders for subscription at par, the shares to be underwritl 
for the consideration of a call on a similar number of shares at pat 
for two years. 


Sunshine, near Melbourne, commenced the manufacture of wood 
screws last September and. were now regularly supplying customers 
in \ ictoria. The Australian and Canadian Works of John Lysaght 
Limited, had been well employed. or eee es 
‘s RESULTS OF SOUND FINANCIAL POLICY, 
The profit was very Satisfactory,having regard to the times. 
They were reaping the benefit of the extremely cautious financial* 


IMPROVED OUTLOOK. 


tha osed 
Mr H. G. Latilla, who presided, said that under the wer 
schemé ‘tio Shareholder was penalised, every holding beié 


Policy pursued from the inception ‘of the company. In pursuit | nally reduced pro rata. The assets remained the same, and tht 
of the policy of ‘Spreading ‘their interests widely, many purchases] who wished to do ~ could subséribe their proportion of a 
“and- amalgamations had been’ made since the war to broaden their: capital’ For some years past he had had to explain to them ‘8 
»iMlerests at home, in the Continent and Dominions, and in foreign | circumstances were too strong for thems “They had n° ~—T 


countries. Thus it was that, despite the great depression in the 
steel trade, and the fact that they had produced over 44 million | 
~40ns of eoal at a-loss, they were yet ableto show a slightly increased 
profit and to maintain the customary . dividend. Through sub- 
sidiary companies and holdings in‘ ‘other concerns they: touched 
«commerce at many, points,-so,that, While they might have some in-' 


., 
and, although their assets were of great, potential value, 00 ie 
tunities had occurred for them as a board to accomplish 4”) resent 
Now the outlook has changed, and for the better. At fhe a they 
time theit Gash; "plus" good debtors, amounted to £45,004 8 ays, 
had quotet!’ holdings ‘warth’ £28,592: +": They. owed OF od Be 
piovided. they. could. xealise,.their. quoted haldings. ‘he 
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aid assets over and above all debts equal to £67,306. Recently 
had had, the opportunity to secure a one-third interest in an 
the purchase of the Wanderer Mine, probably the 
id-mining venture ever discovered in Rhodesia. 


in liq 
they ; 
option i 
biggest go 

MARAISDRIFT., 


With regard to Maraisdrift, he had reason to hope that the 
jevelopment on the neighbouring Sub Nigel Mine, plus the 
fact that they could contemplate a certain amount of expenditure 
after their scheme was completed, would enable them to join as 
partners in an early attempt to open up a new and important 
mining venture in the Far East Rand. Their chrome and asbestos 
property was a big and valuable one, and the company owned or 
were interested in 1,147,438 acres of land. There was every reason 
to expect a big demand for land at increasing prices. 
The resolutions submitted were approved. 


recent ¢ 





BARCELONA TRACTION, LIGHT, AND POWER COMPANY, 
LIMITED. 


INCREASED EARNINGS—CURRENT YEAR’S PROSPECTS. 


The annual meeting of shareholders of the Barcelona Traction, 
Light and Power Company, Limited, was held at the head office 
in Toronto, Canada, on Tuesday, the 22nd instant. Mr Miller 
Lash a vice-president of the company presided. 

The Chairman, in commenting on the year’s results, pointed out 
that the satisfactory conditions in Spain under the Military Direc- 
tory and the freedom from labour troubles during the period under 
review were reflected in the net earnings of the operating com- 
panies, which showed an increase of 10.71 per cent. over those for 
the year 1924. As regards the current year, although the enter- 
prise has been, and would be, adversely affected by the present 
slackness in the factories and in trade, and also by the operation 
of the Daylight Saving Act, he was glad to report that the net 
operating results for the first five months of 1926 showed an in- 
crease of 4.33 per cent. over the same period of 1y25 and 20.9 per 
cent. over the like period of 1924. 

The Chairman called the attention of the meeting to the change 
of the Military Directory into a semi civilian Government, which 
took place in December last, and to the termination of the Moroccan 
War, which no doubt should prove very beneficial to the enterprise. 
These factors have already had a marked effect on the exchange, 
which had improved from Pts.34.55 to the £ sterling in February last 
to Pts, 29.96, and although it was impossible to make reliable fore- 
casts, he looked to this improvement being maintained. The Chair- 
man further pointed out that the policy referred to at last year’s 
meeting of carrying out improvements and additions to the exist- 
ing hydro-electric installations with a view to increasing their 
output and deferring the construction of further hydro-electric 
plants had been followed throughout the year with satisfactory 
results. 

The Chairman drew the attention of the meeting to the re- 
demption of the prior lien ‘‘ A” bonds of the company on June 1st 
last, whereby the consolidated 6} per cent. prior lien bonds now 
ranked as the first security of the company. 

The Chairman, in paying a tribute to the staff of the companies 
operating in Spain, stated he felt that the shareholders were to be 
congratulated in having Mr Fraser Lawton at the head of a 
‘trong organisation managing their enterprises in Spain. 

Mr Dan Heineman, of Brussels, was elected a director of the 
company in place of Mr E, A. MacNutt, who retired. 
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138 BRANCHES at all important business centres in 
Finland. 


Capital ..., ... Fmk. 150,000,000 
Reserve Fund and 
Profits wes 9_-. .123,000,000 
Total Assets 
(31/12/25) ... —_,,_ 2,101,000,000 : 















MOR ees eeesany 


All descriptions of banking business. transacted. 
Telegraphic Address :- KANSALLISPANKKI. 





ei tia 


GOVERNMENT RETURNS, &c. 


ee 


CURRENCY NOTES ACCOUNT.—(000's omitted.) 





~ Sa R E KeNe pe ne mi 
nearness w 











Redemption Accoun.. i 
Date. 3 He ot |* 3g 
> land |3 3 
a5 | Bug 3 
gO | S23 | "Notes F | 
Mar, 28 : ¢ ; 
June #scccssscece 1000] aa60 133 | 
Sept. Piiteessenebie 22,450 140 : ; ; 
Dec, 6 agrteeees 27,000! 22,450 159 Pick 
Mar, i iceacéidcadusein ; 
June Dieeicesccece 31900 ee he ' 
eeeeeseeceeeee 27 22,450 ; 
Deo. STagegrerecees S100 26,950 in 
M e Divccsteneves 
Sens isnduneiains a 53,950 ii | 
Bept, 30... .ccceceee -- | 656,250 121 ' 
ec. ee ee 66,250 192 F 
M . tetéesecacds ee 56,250 , 
Sane ences ies -- | 56,250 166. | , 
OR cisceunana e» | 56,250 188 
sem acada a 56,250 149 i 


since July 21, 1920, notes and certificates outstanding include notes called in but | 
not yet cancelled. Maximum fiduciary issue for 1920 was fixed at £320,600,000, tom 
for 192] at #317,555,200, for 1922 at £309,988,400, for 1923 at £270,1 for 1924 at PEt he 

£248,150,900, for 1925 at £248,145,400, and for 1926 at £247, 9, A re By 


———= ta 


TREASURY BILLS AND BONDS BY PUBLIC TENDER i 


Tenders tor £45,000,000 in Treasury Bills were opened on June 25, i 
1926, and the total amount applied for was £64,685,000. For- bh 
bills at 3 months, dated Monday to Friday, £98 18s'6d, about 91% an@ aes 
above in full, Saturday at £98 18s 9d, and above in full. The amounts. 
allotted were—In bills at 3 months, £45,000,000 ; in bonds, nil. 











Amount | Treasury Bills | 4% Treasur 
Date. Amount | ‘applied | a3 Months. | Bonds. 
or. Average Rate, | Average Price, 
se 35,000,000 | 54,880,000! $ 6 O48 -—* 
Dp eeeeeeeeeeeeee n 
April 30........ eeeee-| 35,000,000 43 325,000} 4 5 762 nil 
BY Ticeceeseeeeeee) 36,000,000 39,046,000} 411 28 nil 
May 14......... sees, 35,000,000 47,975,000 | 4 9 1121 nil 
May 2l....scceee eee} 35,000,000 50,890,000 46 241 nil | 
May 28........0006 »+| 40,000,000 4 6 1028 nil | 
TORO Foccccccccccess 40,000,000 56,750,000} 4 5 1005 nil 
June .e.eccceccecee| 35,000,000 46,905,000 | 4 6 833 nil 
June 18......... aeaee 35,000,000 48,655,000 45 554 nil 
Pcinestetess<s | 45,000,000 | 64,685,000 4 5 093 nil 


Tenders will be received on July 2, 1926, for Treasury Bills to- 
be issued to the maximum amount of £40,000,000. 





PUBLIC INCOME AND EXPENDITURE. 
RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 


| Total Receipts into 


the Exchequer from | __ pece:prs. —_ 
ee Apl.1, 1926,;Apl. 1, 1925,) Week Week 
to Ended | Ended 















June 19, June 20, | June 19, | June 20,. 
1926. | 1925. __ 1946. | 1925, 
Balances in Excheguer £ & & & 
fnank of Ragland. 249 
0} ng ee ee ee ae 
Bank of Ireland.... ee es Saar oe por my 
eet”, 22,3 21,486,000} 1,512,000! 1,625,000: 
Bxoise..........+ ani ee ym 756 000 oo 7,176,000 
Motor Vehicle Duties .. ee 3 ‘ 
Estate, &c., Duties...... ee 11,810,000: 1 1,230,000: 
rr neeteeaane a 27000001 290 760,000 
7 ben 10 10,000 
oe oe ietane tae ve 26,310 978: 663,000 
iy ee S ' 
Sabens ProfisDationic| an ee 
ts ae 530,000 280,000» 
Crown Lands. .........- co 2l sie 
Receipts from Sundry i 
Loans eeeeeeeseovesege ee 223,593 * 
_—- Receipts... ee sania 2,299,227  171,897' 250,000 
Bpecial Receipts. eee on 4,951,855 __ 11,975,970 ee ee 
Revenue,.......ccccccees oe 132,770,029 156,802,806 ns 13,844,000 
Total, inc. Balance. ..... ~. | 139,526,963) 163,359,906... =| St 
Temporary Advances Repaid— 
Under the Unemployment Insur. me, 
ance Acts, 1921 ...... secsessescce | 250,00C “ ; 
Money Raised by Creation of Debt— | 
(a) For Capital ya Issues : 
Under the Te (Money) 
> i= so I ee ae oe oe ee ee 
nder nem: ° i | 
é ’ surance Actes, 1 eecccccascos 570,000 ee | oe 
(c) For other Issues: ; | 546, BS3408 * ; 
B Conversion opener ti +s ae Me 
By tional ein Oonitickies - & 650,000 
By Treasury Bonds, 1925. ....i. oss 
td) Ways and Means Advances .... | 


1 15,800,000) 14,400,000 


| | 


ai Bsi Sars 


te— 

respect of Issues under Land)’ 
aetlea vt ; _— 

Total ceccccccsccecscccerececs | 08104572 
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THE ECONOMIST. 


EXPENDITURE AND OTHER ISSUES. 


the Exchequer to 
meet Payments from — 
|Apl. “3 1926, |Apl = 1925,, Week | Week 


Ended | Ended 
gunn 19, | Dee 20, | June 19, June 20, 
= —_—— | a 


| Total Issues out of 
} 


EXPENDITURE. 
National ~— Services— 
Interest, &c. 


eae 112 $30,880 14,325,895) 1 15,759,521 
56.872 9,574,893, 955,000] 1,654,463 


2,040,04¢| 331,000 381,000 
1,074,194 
on 
eeeeeeee 357.686 68.656 


Bupply Services ........ es 82.3541500 _ 78,496,000) 7,200,000 6,750,000 
Expenditure ee | 205,831,098; ee 22,855,436, 25,131,162 


OTHER ISSUES, 
Temporary Advances— 

Interest - eehounes Bonds under 
the tal Expenditure (Money) 
Act, 150 

Under the Unemployment Insur- 
ance Acts, 192] 

Issues to Meet Capital 

Onder ~ Telegraph (Money) Acts, 
1924 and 1925... 

Onder the Housing ‘Act, 1914 

(Helegraph) Act, 1924» 

ct, ee 

nemployment Insurance Acts, 1921]— 

Repayment of amounts borrowed .. 

me of — 

Treasury B cccccccccs 

— ot 8 National mane “Cer. 


Fun 

Payments to Local Tax- 

ation Accounts, &c. . 447,511 
Payments to Northern 

Ireland Exchequer .. 
Gand Settlement 
‘Other ConsolidatedF'und 

Services 


pracipel of Treasury Bonds paid oft 
Ways and Means Advances Repaid) 114,550,000 


828,277,989 877,007,971 97 74,500,436, 77,786,162 

Balances in Exchequer— June 19, *26.|June 20, 5.'In.or De .|for Week. 
Bank of England ........csccccceees 2,008,483) 2,007,611) + 65,461|— 65,253 
Bank of Ireland .........cscsecees ____ 957,253; 285,541) + 116,':00}— 396,909 


Total ...... seca Ace seid namin ~~ 2,965,736, _-2,296,152/+ 181,461'— 462,162 
Treasury, June 21, 1926. 


NATIONAL DEBT—(Million &). 


Mar. 31, 


ap co cocce 

and 5% War Stock... 
Nocona: ar Bonds.... 
4% Funding Loan ...... 
4% Victory Bonds ...... 
Treas 


BeReee: Sxe | Miss 


ReRAeeBBen Fee 


375 | 375 
1,111 | 1,111 


e: Ege 


Mos 
on 
$2 
a 
315 
20 
63 
13 
2.047 
1,509 
409 
360 
323 
267 
1,306 
51 
1,107 
243 


565 | 615 
139 | 160 


Total Liabilities... . 7,812 | 7,707 | 7,718 |'7,835 | 7,701 | 7,771 
* Includes debt to American Government. 


POSITION OF THD FLOATING DEBT, 
Wi 
Ways and Means Advances June — Mar. _— June ave. June _— 
Stvenese by of England —_ 1,500,000 
Advances by Public Don Deptmts. 190,535,000. . 139,441,000 - 160,101,000 «+ 9,350,000 
es o SEC sDRAND. - "564,855,000. ~*614,195,000. + + 1,010,000 
Total Floating Debt ...... . 788,065,000. . 704,296,000. . ""714,896,000.. + + 8,860,000 


* Incindes £9,000, the proseeds of which wer monenmtel to te Gameg 
she period of the acooum - 


eek ended 


Che Bankers’ Gasette, 


BANK OF ENGLAND. 
Week ended Wednesday, June 23, 1926, 


ISSUE DEPARTMENT. 


£ | 
Notes issued ...,.... 168,536,065 | Government debt .... 11015, 100 
Other securities ...... 8,734,900 
.Gold coin & bullion ,,148,786,065 


168,536,065 


168,536,065 


[June 26, 1995, 


BANKING DEPARTMENT, 
£ 
Proprietors’ capital .. 14,553,000 | Government se 
BRED coccsccsecccccee & '348, 458 | Other — = r 
Public deposits*...... 18,625,459 | Notes ..........,..° 2% va 
Other deposits........100,338,427 | Gold and silver coin ., om 6 
Seven-day & other bills 2,965 ve 4,298,505 


136,868,309 


* Including Exchequer, oe oe ascounte. of National 
unts ie 


136 pra 
136,868 43 
Debt, ang 


trical 
| Amount, | Inc. or Dec. 
June 23,1926. Last Week "f° Dee 


£ £ t — 
57,172 
4,367,439 
4,944,242 
755,000 
323,790 


ee 

‘u de eeeeeceecesoeseseseeeee 
Other deposits ......ccccccccccccecs 
Government securities eccccccccoce 


++/4114++ 


Coin and bullion ........ 
of reserve to liabilities ‘ 43% No change 
| 
\Securities 
Circulation 
in | Goldin | Re 
Coin and fexelnding al 
Date. Bank Deposits.; Banking or out of | % of Reserr 
Bullion. An Depart- Bank, (oLibii 4 
ment, | 
1926. | | | ¢ £ £ % 
May ; (147 £15,493 141, 196415 (124,051,741 115,774,722 1,129,000 in rent 
, 141,651,590 '123,415,235|114.802.078, 818,000 in | 26,360,713 215 
5 {123,188,298 113,274,838| 782,000 in | 27/654602 th, 
. '149.00 007,351) 140,581,930 123,262,127,112,851,976) 103,000 in | 28,175,461 2; 
June 5 haeaas i 391) 140,982,000 '130,221.951/ 120,466,107 221,000 out} 27,539,151 23 
48,983,167, I eae: 9lo (137,988,679) 107,457,449} 233.000 in | 28,353,257 2 
16 '147,320,507) 140,00 119,540,689 1 07,852,888 | 693,000 in | 29,535,973 243 
23 |15(,085,001 140°388'570 (118,963,886 107,421,678, 229,000 in | 29,446,631 2: 


BANKERS’ CLEARING RETURNS (000’s omitted), 


Week Ending— Town, Metropolitan. | Country. | Total, 


] 
1926. £ £ lad i 
January 1 to June 9 15, 273609 | ks 
31,999 54,428 | T5008 
29,993 48,632 | 6540 

a 
798,315 1,376,689 | 190748 
AS | 19,179 
— ” 66,985 |= GaAs 
10% |= e . 2 34 


Total for year 1925 . 2,957,508 | 40,437,119 
Totai for year 1924 35,038,605 ss |e 
Increase or decrease in 1925 {\* = 19% l= 2% 


PROVINCIAL CLEARING RETURNS. 


| Aggregate Weekly 
Totals to June 19. 


1925. 1926. 


Month of May. 


1925, | 19h 


——_$——— / 


Number of Working Days ...... 25 f 


£ 
BIRMINGHAM...... eeccceceorese 9,753,000 62,910,300 | st 7 
BRISTOL eeecerovesecesccoeeress 5,183,000 28,438,000 | 2,300 
+ seeecerorervessseseeesers o* 130,714, 00 | | 118982) 


oo seeeeeeesesveereegeeseseeeee 25,470,600 | 93 4070 
19°711,100 | 1929338 
22 283,500 | 194.8182 


{VE Ey cccccccvccocsesccece 


MANCHESTER. ........cccccccee 


2°347,000 |. 16,872,000 | 15,180 
+2°251/000 25,874,100 | (25.008 
"718,004,000 | 
+ Areas exten ied during the strike. 


OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Bank, of Estho>ia appeared aa 
E onomist of May 22; Egypt in May 29; Bulgaria in June 5; Den 
ir June 12; Latvia, Roumania, and Russia in June 19. 


U.8. FEDERAL RESERVE BANKS.—In 8's (000's — 
SS Tt 4, \ 
| os a | — 


AM seeeeeereseocccscere 


Total gold aeons 2,836.630 

reserves . eeeeeseceeeeeeeee 

Total bills discounted............... 393,330 

Bills bought in open market.......0.| 233,160 

Total U.8. eeeeeeeet Goousities..... 482,240 
earning assets 1,119,430 


ok, Oe 4,951,260 


1,688,150 | 1,704,140 
| 9,225,270 
Si eereesceseresesees 2,260,830 .260 | i 


Federal Reserve 
combined ....... cw Uabtii 0% | 56% | 143% 


NEW YORK FEDERAL RESERVE BANK.—I0 9's (000’s 
June il, June” | 
1926 i 


926. 
Total bills discounted .............- 114,010 | 
Bills t in open market ........ 65,900 | 
zeal © a gene me eT 160, fern | 
Deposits ~e ~ Member t bank—res. aco'nt 836,600 | 
reed icc Sew. ant Federal 


Res. note liabilities combined . 820% | 





[92 ~£22 


| 


| 2S 


oF 





3% 


13485 
41 789 


79 


1% 


kly 
19, 


=> 


=e 


444455 


3%, 


ine 4 
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STATEMENT OF CANADIAN BANKS.—In $’s (000’s omitted). 
Mar. 31, | Feb. 28, | Jan. 31, , Dec. 31, | Mar. 31, 
926 


ASSETS 7 ey 000 1906. | se | 1a 
| 393,792 , 
Cash and bank me ae . 74,801 67,505 64,612 | 73,848 | 80,830 


376,718 | 394,240 315,711 


Bank balances abroad ... 375,002 396,018 
562,743 | 549,570 | 


Call and short 1OANS..+..++- 576/666 564,269 








Secures ac c"777 gage? | $5000 | 950.389 | Saa.ao8 | 1.00807 
Loans in -_ reseeer’! 970,525 260,040 253,197 238,482 | 222,091 
Leas eS 165,640 | 164,414 | 164,760 | 164,471 | 157,199 
RE seeks ome 
es set veces 163,952 | 163,617} 160,600 173,891 157,888 
Deposit ny eeeseee, . 55,832] — 52,936} 50,450) 59,375 61,105 
Goreran Cana «sss. 4897261 | 1842302 | 1,840,296 1,916,324 | 1,757,677 
Public in Canads ire) “sssisi | "3a3/24 | "328,143 "353,793 | ‘388,858 
Bank balances an373} 1526} 10698) sg 13,45 
gh eccoceeee) 45861] 46108) 49,339) 39.645 | 6,590 
Ra atieaail 81, ’ 9 O 
Bills payable, &0- ---eeee+)  gayene | 941606 | 241,606 241,606 | 


pital and rest...+++++++ 242,356 
Omer liabilities. ..--++++- 2004 | 4,459 3,253 | 2,756 | 2,632 


gOUTH AFRICAN | RESERYE BANK.—-In &’s (000’s omitted), 
ST May 29,| May 22, | May 15, May 8, | May 1, | May 30, 
ASssETS. 1926. 1926. 1926, 1926 1926. 1925. 
Goldcoin and bullion.... | 7,560} 7,259) 7,809 | 8,665| 9,560] 9,976 
Subsidiary ome ee eats ‘ a co ‘ f.. ‘ = an un 
Bills discounted ..... eee "546 GAG "546 529 ro He 


eng oe ee ecccece 
IABILITIES, 
Capital. ...s.eeeree ceeee 1,000 1,000 1,000 | 1,000 1,000 1,000 
Reserve «++-se2eeee eee 258 258 258 258 258 153 
Notes incirculation .... 8,176 7,352 7,296 7,605 8,143 10,566 
Bankers’ deposits......+. 4,833 5,167 5,709 | 5,073 5,091 5,760 
Ratio of cash reserves | 

liabilities to public.. | 56.4% | 570% | 591% | 658% | 693% | 855% 


IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 
“"——~""May 28, | May 21, | May 14, | Mey 7, | April 30, May 29, 
1926. 1926 1926. 1926. 1925. 


15,58,54 | 16,18,38 16,31,10 16,30,53 16.50.18 | 15,34,26 
14,78,35 | 15,2000 | 15,73,63 | 15.63,83 | 16,09,85 22.74.41 





_ 


ASSETS, 
Total securities se. 


























5,03,87 4,80,02 4,80, 4,91,12 | 9,66,86 
99 36,0 35,80 94,95 61 " 
4 2,77,83 32,7781 2,77,49 2,77,28 2,80,50 
Bal.with other banks 30,43 ll, 29,21 33,5) 14,00 21,82 
Oath sccoccsecs eeee| 52,85,03 | 28,95,72 | 25,72,66 | 24,05,04 | 25,30,71 21,64,29 
LIABILITIES, | 
Capital paid up ....| 5,62,50| 65,6250] 5,62,50 | 6,62,50 | 6,62,50| 5,62,50 
Reserve .....sceees-| 4,82,50 4,82,50 4,82,50 4,82,50 4,82,50 4,67,50 
Total deposits ......| 87,38,73 | 84,75,64 | 83,38.27 | 82,9391 | 86.29.13 | 97.70,72 
| Theaboveincludes—| £ & £ & | £ 
Deposits in Lond’n 1,181 1,098 1,244 1,233 1,147 1,200 
Adv’nces in L’nd’n 1,251 1,302 1,307 1,308 1,368 31,137 
Cash, &c., at other 
Banks in London! 230 63 196 220 93 148 





BANK OF JAPAN.—In yen (000’s omitted). 
| May 22, | May 15,| May 8, | May 1, | May 23,; Position 
1926. 1926. 1926. 1926, 


ASSETS, 1925. J ne 30,1914. 
Cash and bullion.. | 1,128,687 | 1,126,364 | 1,123,853 | 1,123,257 | 1,121,675 | 221,320 
Discounts .....0.6 | 145 171 150,610 207,395 309,826 128,436 41,740 


Advances .....00 | 103, 785 | 102,982 | 109,729; 119,580 | 122,756 70,540 











LIABILITIES, 
Notes vss... wee | 1,059,544 | 1,055,385 1,095,205 | 1,236,060 | 1,089,613 | 362,270 
Govt. deposits ..:. | "681,527 | ‘676,548 | ‘672,590 | ‘653,939 | 637.453 | 87,340 
Other deposits. . 73,646 | 69,065 91.218 | 76,544 | 105,240 | 11,440 





BANK OF FRANGCE.—In francs (000’s omitted). 


June 24,; Junel7, ; Junel0,; June 25, rociien 
ASSETS, 1926. 1926. | Beseess | 1925. May 28,1914 
Gold coin and bullion .... 


5,548,573 | 5,548,55 5 
Of which held abroad .| 18647321 Tacha | ae iets T'aee'se1 |} 3730625 


Silver coin and bullion....| 337,158 312,937 632,650 

Discounts and advances .. 7.054485 6,837, 399 7,068,431 6,893,456 2,327,775 

Mivmnens to the State ..../36,600,000 |36,400,000 et | | 25,650,000 ve 
IABILITIES, 

colt ne - = 53,0. a —S 43,000,170 11, 

Government deposits... —— 78 iss 791 | 36,127 mas 700 

Private deposits .. eestor eel “| 2.008! 5 2, | 2.768806 | asae'tet L _-2,409,433 845,950 


NATIONAL BANK OF BELGIUM.—In francs (000’s omitted). 


| June 17, | June 10, | June 3, | May 27 | 18, Moy 25 
une | May 27, | June ay 
Cia Cane. 926, | 1926.'|  1926.'| 1926. | 1925, 1914. 
n (gold & silver 
= r++) 393,640 | 393,939 | 394,485 | 394,542 | _ 381,836 | 322,650 
1€8 s+seeee| 1,465,197 | 1,554,559 | 1,569,769 | see 1210428 | 697/600 


x LIABILITIES, | 
fotos | 'n circulata .| 8,277,542 | 8,336,244 8,370,489 | 8,346,373 | 7,384,243 


934,150 
urtent accour.ts | 461,745 S| 425,413 "437,073 | €02,770 | 239,641 112,125 
NETHERLANDS B BANK.—In florins (000’s omitted). 
| June 21, P June 14, | June 7, May 31, | June 22,| Position 
Gola 1926, 1926. 1926. 1926. 1925. (Ma 


30,1914 
Bilver ***teeee 426,704 | 431,874 | 432,014 | 432.228 455,340 163/098 
Decta, asta seenben 27,551 27,065 26,834 26,820 22,414 8,436 
. Lusnurms 593,788 | 400,010 | 391,188 399,973 | 428,078 153,504 
a in Citculat'n,) 799,189 | 816,193 | 827,462 | 845,265 | 868,922 316,632 
Be ontssccces 70,365 61,761 47,547 39,526 51,366 5,016 

BANK OF JAYA.—In florins (000’s omitted). 
June 19, June 12,, June5, |May 29, Jume 20,| Position 
1926. | 1926, 1926. 1926. | 1925. |May 30,1914. 
Silver... wovossccvesscenah 1 


siresecceosa | S7UA80 | SENB00 | a50:700 | 295,00 { See ees 
other invecma noo 80 
t investments,...., 104,700 | 106,270 | 107,920 | 102,450 | 124, 77,567 


zs, 
in 
Depa gultion, 328,000 | 330 324,000 | 292,628 109,499 


E payable | 44,000 | “ixe00 | 47 47/000 45,000! 48,151! 11,250 __ 
WISS NATIONAL BANK.—In francs (000’s omitted). 
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THE REICHSBANK.—In Reichsmarks* (000’s omitted). 





Asserts. 


Of which deposited abroad ...... 


June 15, 
1926. 


Reichsbank shares not yet issued 177,212 
Gold and bullion ..... e soccecoee | 1,492,161 


260,435 


May 31, |; May 22, | June 15, 
1926, 1926. 1925, 


177,212 | 177,212 | 177,212 
1,491,949 | 1,491,861 | 1,040,194 
260,435 | 260. 435 75,745 


Reserve in foreign currencies .... 205,388 387,531 | 584 346,731 
Bills of exchange and cheques... | 1,283.10 | 1,244,354 | 1175287 1,402,532 
Si.ver and other coin ..... iennes 107,347 98,440 100,861 69,895 
Notes of other German banks .... 28,784 13,005 | 33,569 22,286. 
OED hc sends cseseccascdcsscee 6,449 779 7,788 8,874 
Investments........... ececnescecs 89,020 89,022 89,022 201,165 
Other assets............. éevneween 680,891 517, 488 769, 1059 1,078,845 
LIABILITIES, | 

Reduced capital........ éee 122,788 122,788 122,788 122,788 
Increase of capital (shares not yet 

NNN baccvecncaccatees ducers 177,212 177,212 177.212 177,212 
I ib a< cageedacdvcsacdanreee 237,085 237,085 assvon 185,807 
Notes in circulation ............. 2,612,833 | 2,877,952 2,362,933 
Other daily maturing obligations . 763,011 578,956 “ts ait 717,261 
Other liab Lities ........seeeeeeees 157,427 | 111,787 716,097 





* Equal to one ne billion paper marks or one Rentenmark. 
The gold reserve is calculated in accoraance with the new legal prescription 
‘of one pound of fine gold equals 1,392 Reichsmarks.” 


BANK OF NORWAY.—In kroner (000's omitted). 


June 15, 
AssETs, 1926. 
Coin ard bullion—Gold......| 147,225 
Balance abroad and foreign 


WE deb o¥encncsa étesbndae 87,346 
Norwegian and Foreign Gov- 

ernment securities ....... | 15,697 

Discounts and loans ........| 296,376 
LIABILITIES, | 

Notes in circulation ........| 333,220 

Deposits at notice .......... 152,576 


June 7, 
1926. 

147,225 

87,361 


16,002 
277,255 


332,714 
133,536 





May 31, | June 15, | Position, 
1926. 1 May31,191¢ 
147,225 | 147,228 44,224 
87,178 | 59,419 28,533 


16,002 9,249 8,816 
278,299 | 334,553 | 176,911 


335,339 | 371,300 113,484 
132762 | 107,425' 7,188 


BANK OF SWEDEN.—In kronor (000’s omitted). 


June 19,; June 12, 
ASSETS, 1926. 1926. 
Ee 228,485 228,853 


Balance abroad 

and foreign bills} 124,657 126,273 
Swedish and for 

Gov. securities. . 47,251 47,251 
Discounts & loans} 293,041 288,323 

LIABILITIES, 

Notesin circulat’n} 476.542 466,920 
Deposits at notice} 141,631 143,981 





June 5, 
1926. 
228,942 
131,570 


47,251 
298,914 


481,285 
147,032 


May 29, | June 20, ; May 31, 
1926. 1925. 1914. 
228,995 235,189 | 104,918 


131,026 100,561 | 112,172 


47,266 50,605 32,465 
272,100 400,033 | 112,668 


471,610 479,878 | 226,555 
134,189 227,120 | 369,660 


BANK OF FINLAND.—In F. marks (000’s omitted). 


| June 15, 
Asserts, 1926. | 
GONE cccccccweccecccccccccece | Saeee | 
Balance abroad and foreign | 
err 954,678 
Finnish and Foreign Govern. | 
ment securities............| 366,417 








Discounts and loans cecccoce | TOLVI8 
LIABILITIES, 

Notes in circulation ........| 1,289,550 

Deposits at notice .......... 405,509 


June 8, 
331,027 
972,906 


366,417 
698,826 


1,308,165 


406,227 | 


May 31, |; June 15, ; Position, 
1926. 1925. ‘May30,1914 
331,084 43,285 35,091 


1,007,396 | 1,066,398 90,379 


366,417 | 400,856 21,826 
623,290 | 434,367 | 105,151 


1,319,683 1as0905 | 123,941 
381,114 305 | 21,225 


BANK OF LITHUANIA.—In It. (000’s eastaly. 


Assets, 


Gold eeeeeeceseeseeeeeeee 30,439 30,407 
is cc céebvuedaeceece 7,055 7,376 
State Treasury coins .... 1,891 1,892 
Dollars, £ sterling, &o. .. 30,011 32,445 
Discount and oredit ....| 44,075 44,470 


LIABILITIES, 


SUED Seaeccéeveceeeeese 12,000 12,000 


eerccesene eeeces 


Reserve. . 
Banknotes in circulation.| 81,556 
Deposits 


cc secceseonseces 20,114 21,575 


June 15, | May 31, | May 15,| Apr. 30, |Apr. 15,| June 15 
1926. 1926. 1926, 1926. 1926 1925. 


' 
30,324 | 30,362 | 30,340 | 33,287 
7,515 7,918 8,297 | 42 
1,887 1,892 1,886 


2,826 
779 | 34314 | 36519| 37,886 
a5 46619 47,147 | 38,621 


12,000 | 1 | 12,000 
te ae | ae 


86) 
83,094 | 84,807 | 87,143 | 86,450 82,552 
22,049 | 20,794 | 24,881 | 24,640 


BANK OF DANZIG.—In Danzig gulden (000’s omitted). 


SSETS. 
ei 8 3,325 
Of which gold coin............ 5 
Danzig subsidiary coin eveces| 3,520 
Balances, Bk. of Eng., inc. notes; 17,499 
Bills of exchange ............ 12197 
Loans ......... aseenepecsscanetc 
Foreign exchange .........sse0+ 18.086 
Other balances on demand .... 
LIABILITIES, 
Capital paidup .........0..+...| 7,500 
Notes in circulation ............| 30,612 
Deposits ondemand ...........; 3,514 
Deposits at notice ............ nil 


5 
54 


June.15, ~ 15,)Apr. 30 jApr. 15, ee ae {June 15, 
1926.| 1926. | 1923. | 1926. T1925 


2,871 3,062 ‘2.720 3,142 
5 5 5 5 
2,866 | 3,057} 2,715 | 3,136 


3,0 
15,770 | 17,474 | 15,682 | 17,808 | 10,613 
12,756 | 13,402 | 14,052 | 14,784 | 19,845 
540 533 711 


18,923 | 19,299 | 20,308 | 18,578 | 21,745 
145 878 


7,500 

30,197 

3,073 
nil 


155 90; 1,466 


7 7 7,500 | 7,500 
33 wie 33,5t1 | 27,532 


3 
sa587 5,731 | 3,013 | 8,512 


nil nil nil | 997 


BANK OF POLAND .—In zloty (000’s omitted). 






June 10, May 31, May 20, May 10, 
ASSETS. 1926. 1926. 1926. 1 

BOM sncccecseccsciccecsacece 134,527 134,369 134,312 13,278 
foreign currencies .... 70,999 53,407 54,766 
Silver and bullion ...... 728 1,260 
Bills discounted ... gases _—— — = a 
Loans against securities 9,954 
Short-term discounts .........0.. 25,765 23,608 23,431 23,271 
Liability of the Treasury........ 50,000 50,000 50,000 


LIABILITIES. 


Share capital .........ccccesecees 100,000 


Reserve funds ......scsece 
Notes in circulation .. 
Current accounts.......... 





ee OT 
Liability in foreign exchange.... 66,217 


412,963 379,541 379,404 
73,190 104,097 100,225 
61,196 62,694 62,028 


CZECHOSLOVAK NATIONAL BANK.—In Cz. K. (000’s omitted). 





June 15, 
1926. 


ASSETS. 
Gold and silver holdings...... | 1,058,060 


Balance abroad and foreign 


Asse June 15, | June 7, | May 31, | May 22, | June 15, | Position OUITENCY.. ......-seeeeee] 1 
Gilsson 3926. | 1926. 1926,” | ~ 1996.’ | ~ 1925, May51,1914 | Discounts and advances ......| "165,449 
llver'-'""*"ste++| 419,247 | 419,023 | 418,937 | 418,854 | 482,067| 171,175 | State notes debt balance...... 4,909,240 
duel dagvorce| 88811 | 88436 | “se'za | ‘sois7| g9736| 18350 | Other anseta......-.---scc..., | 1097820 
ouiamunins, | 50%124) 303,663 | 300,529 | 297,594} 250,198 {103,000 LiaBiiiries. 
tes in circulatn 7 States notes in circulation .... | 6,548,106 
Deporte ssn | qgh401 | 755,947 | 780,297 | 741,784 | 771,975 Check account balances ......| 1,253,209 





122} 103,998 | 85,182) 114,251 


275,925 
33,750 j Other liabilities eeeeeeeerreree 254,461 


June 7, 
1926. 


1,057,976 


May 31, | May 23,| May 15, 
Rae | Mid” | sd 
1,057,938 | 1,059,934 | 1,059,699 


1,262,675 | 1,229,094 | 1,236,696 
175,715 | 180,584 | 193,701 
4,926,121 | 4,934, 


4,923,394 934,063 
1,157,334 | 1,157,868 | 1,190,509 


6,929.596 | 6,434,025 | 6,553,986 
171 | 1,456,585 | 1,392,181 
300,489 +3619) 261,701 


i 
i 


+ ne apt ann 


OP Te a mtr 


| 
if 
i 
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AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 
ASSETS, , June i5, | June 7, | May 3l, | Junel5, 
MSeia in coin & balli 178313 18 313 T8313 a a wae Pes = 
Gold in coin UlION. ..eeees " ’ wid 
Foreign bills ....-+.sseree oe 484,869 3 Months. 4 Months. 6 Months. 3 Months 4 Months. 6 Montiy 
Other foreign billst 75.618 ; sisdiiodieiaininiemnapeiiiie 
Bills discounted 78,814 1926. % ‘ % : % 
Advances to the Treasury 183,053 } 4 
LIsBILITIES, fs} 4 t 4 fh 4 
Reserve fund 4,552 4 4 | 4 
Notes in circulation 752,120 787,766 820,278 25 _ 4 14 | 44 4 
Deposits 79,320 54,456 39,917 cnn TT ee a 
~ + Contains such foreign bills and balances as bought from customers against OVERSEAS BANK RATES. 
kronen under the agreement that the same amount of foreign currency shall be Changed. 
supplied to the customers at fixed terms on condition of such sums in kronen 


(June 26, 1996 


Comparison with previous weeks :— 


a, 


Bank Bills, 


— Le , 
| _ Trade Bills, 


[tes 
182,835 


4,552 


,”. lay Ps 
ho 3 44 
4 

4 


4,552 5° | 


being returned by them as wero paid by the bank for the foreign currency 


delivered. 


NATIONAL BANK OF HUNGARY.—In Hungarian Pengé (000’s 


omitted). 


ASSETS. June 15,| June 7,)May 3i,| May 23, 
‘Metal reserve— 926. 1926. 1926. 1926. 
Gold coin and bullion / 110,606 108,402 


\May 15, 
1926. 


Berlin .......e0. 
Brussels ...... 
Bucharest ...... 
Budapest ...... 
Calcutta ....... 
Coperhagen.... 


Oct. 3, 1925 
Aug. 18, 1925 


June 7, 1926 
April 23, 1926 
Sept. 4, 1920 
Oct, 21,1926 
June 10, 1926 
June 24, 1926 


PG kidbisccace 
a Seesceccce 
rague eeercece 
Msechicsecsse 
Rome ...cccccce 
MN ebesccsocs 
Stockholm .... 
Swiss Bank 
places ........ 


Changed, 
April 19, 1996 5 
July 9, 1995 
Jan. 12, 1996 
Feb. 16, 1994 
June 18, 1935 


Oct. 8 1925 
Oct. 22, 1925 


23 Om 2" 


Danzig ee 
Helsingfors .... oe 
Lisbon - Sept.12,1923 .. 
New York Fede- 


102,095 
131,246 

908 
150.761 
151,789 


34,756 
371,719 
199,657 


Drafts and notes ~~ 121,165 


Silver coin and bullion 904 
Inland bills, warrants, and securities .. 160,798 147,889 
Advances to the Treasury 151,726 151,789 
34,75€| 34,756 
1,66 


LIABILITIES. 
Share capital (gold crowns 30,000,000*) 

668) 373,889 
207.529] 206,899 


Notes in circulation 
‘Current accounts, deposits, &c. 
* Calculated at pre-war parity of exchange. 
NATIONAL BANK OF THE SERBS, &c,—In dinars (000's omitted). 
June 15, May 31, May 15, June 15, 
1926. 1926. 1926. 1925. 
79,824 79,114 | 
Other coin and notes 17,983 17.834 18 659 | 
Foreign credits 326,145 329,778 | 


Bills 1,057,171 1,156,629 | 950,923 
4,467,398 | 4,467,277 4,468,608 | 4,518,741 


5,549,023 | 5,667,620 5,656,274 | 
349 120 348,999 350,330 
647,937 2 639,587 | 649,516 
NATIONAL BANK OF GREECE.—In drachmz (000’s omitted). 


Vienna Mar, 31,1926 |. 
Warsaw ........ (See note below) 


ral Reserve .. Apri! 22,1926 .. 34 
Madrid Mar. 23,1923 .. 5 Trish............ Dec, 3,192 .. § 

The Bank Rate of the South African Reserve Bank is 54% for first-class 
nan bills (90 days), and 6% for agricultural bills (of not more thy 
six months). 

Warsaw (Poland).—From August 12, 1925, discount rate, gold francs, 12 %; loan 
on collateral security, gold francs, 14 %. 

We are informed that the head office of the De Javasche Bank at Batavia a 
from October 20th, has increased its discount rate for bills from 34 per cent, to 4 


per cent, 
RATES OF EXCHANGE. 


Tokio ..ee.ese06 April 15, 1925 io i 
1 


June 8, 
926. 


79,711 


June 26, | June 18, , June %, 
1925. | 1926. 1926, 


1745-1 | 167-169 
90°4445 | 20°4445 
34°45-49 | 34°3843 
1644-2 | Leta lity 
50 52 | 50-52 
1809 —40 

25°25-40 


Tt -65 


27-15-95 

910 -920 

610680 

274 275 
12°11}-) | 12° 
171g—3 | 1683-163 
92° 0003 | 22°15 
18 * 123-133 | 


Par, 


| 


Govt. advances London on 
LIABILITIES. 
Notes in circulation. . 

State credits 


Deposits 


| Usance 





22254 106° 05-10 
20°43 | 
541,788 


April 29, 
1926. 


waa 


iia ecole at aia te 25°10-35 
April 15, | Mar. 21, Mar. 13, | April 30, 49° 15-19°35 
1926. 1926. 926. | 1925. 1055—1065 


4888 


1 
1,794,064 | 1,824,742 | 


3,730,111 3,729,709 | 
3,208,714 3,216,984 | 


4,247,226 | 
581,565 | 


Bukarest ....jlei to £1 

Budapest ....|pengo to £1 
jiastres to £) 
eva to £1 


ASSETs, 
Gold and balances 
abroad 
Government loans) 
and securities 
Discounts and loans) 
ITIES, | 
Notes in circulation, 
Government depsts., 
Private sight depsts. 
Private deposits at, 
fixed dates 


1,709,865 


3,729,977 
3,191,666 


4.372,848 

500,3-6 
2,083,999 
1,188,613 


2,549,764 


3,809,943 
3,052,443 


5,241,197 

9955 
1,963,598 
1,044,548 


1,846,833 | 


3,796.97 | 
3,148,250 


4,474,679 | 
581,989 | 
2,140,012 | 


884888 


BeesHeeeEA 
BaeeeReAaRA 


.|kronor to £1 
kroner to £1 
F. marks to £1 
drachme toé1 
lire to £1 
francs to £1 
pesetas to £] 
ce to escu. 


Helsingfors .. 
Greece 


BANK OF SPAIN.—In pesetas (000's omitted). 


| June 19, 

Assets, 1926. 
TTS 2,538,842 
Gllver ....... eceee, 671,255 
Loans & discounts 2,560,904 
stock 344,475 


spate ok nek, 


Mirculation ......) 4,328,918 
Deporite....°°°2:. 071/531 


June 12, 
1926. 
2,537,499 

669,446 


4,475 
150,000 


June 5, | May 29, 
1926. 192€. 


2,537,166 | 2,537,031 558 
668,100 | 671,188 | 652,812 
2,604,696 | 2,577,122 | 2,541,414 


344,475 | 344,475 | 344,475 
150,000 | 150,000 | 150,000 


June 20,; Position 
1925. 


May 30,1914, Alexandria .. 
775 


tres to £1 
New York ....|dollars to £1 
ane owes Spt 
uenos Aires .jpence to peso 
Rio de Janeiro|pence to mils./90 days 
Montevideo .. — to peso} T.T. 
Valparaiso ..jdollars to £1 |90 days; 40 
Lima ........|Eng.to Per.£1\90 days par 
Calcutta ....\eter. to rupee ° 0 to 
Bombay ......|ster. to rupee — 

ovn. 


41° 80 | 
16 rem.| 314 %prem.| 32% prem. 
eee a 
is 5a$1- = 
ees er alls ila. d | 1854 


4,342,097 | 4,362.760 | 4,323,385 | 4,258,058 
1,066,448 | 1,075,122 | 1,079,074 | 1,078.12 


BANK OF PORTUGAL.—In escudos (000's omitted). 


June 2, M 
| “3926. | 196. 
9,910 
sai'etl 
2,289 | 154,995 


8 


ne -socesun a> ae 
ong Kong ../|ster. to doilar 
Shanghai ....\eter. to tael 
Singapore ....|ster. to dollar 
Yokohama ..(ster. to yen 
Manila eeeeere ster. to peso 


8.577 . Mexico pence to dols. 
351,141 


151,740 
1,663,398 


May 19. June oy 
1926. i925." As Hg 


24°58d 8 +s Oad 


sleteletetststss 
HpHBBR 


Asserts. 
Coin and bullion .. 855 
Of which gold eerece 8,577 
‘Balances abroad ...| 340,904 


afd [ls ligyd-td 
Hae Ofd (te Onde 
243a—2494 | 23445 | BH 


8 
8 


77 bas 
+ Rate for previous day. (b) Represents krone to £1 ata par value of 24°02 to al. 
Ro TIS. CURRENT RATES IN NEW YORE. ; 
otes in 1,823,964 , 
Deposits ...... ei "R083 53,906 ered eye “ The Irving Bank—Columbia Trust Company cable t 
; ——-——"="~ | following money and exchange rates in New York :— , 
BANK OF ITALY.—In lire (000’s omitted), June 25, May sf, June 3, J we 0, J oem — 
| May 31, | May 20, | May 10,| Apr. 30,| May 31,) Position =— , ‘% % 
Assets, | 1926. 1926, 1926. 1926. 1925. |Ma 1914 
Total cash ......) 1,528,199 | 1,548,157 1,502,993 | 1,508,818 | 1,547,561 ta 875 
5,153,688 5,105,790 | 5,175,613 | 3,882,569 418,400 


Gnland bills ...., 5,451,485 
Advances to the pta 

5,242,354 | 5,242,354 | 5.242.354 nil Members—eligible, 90 days. . 

3,265,717 | 2,883,868 | 3,218,293 79,175 Non.-mem.—eligible 90 days 

364,289 | 362,871 | 362,993 205,700 Ineligible, 90 days 
Commercia! accept., 90 days .. 
14,120,825 1,256,909 
953, 


1,412,536 975 


LONDON RATES. 


te 15 
‘Government loans,.. | 1,653,467 


Call money ......ccccccccssccce 
Time money(90 days’ mixed coll) 
Bank acceptances :— 


% % 
ie 


ury ....) 5,242,354 

Other advances. 3,023,101 

Securities | 366,843 
{ 


LiaBILITIEs. 
Note circulation /13,842,545 


13,582, 
Deposit & dratte! 1.558.554 = 


1'604'548 13,789,869 


13,924 600 
1,483,209 1,570,516 June 25, June 10, 
1925. 1926, 


Par 


June 17, Junet 
Level. 


1926. , 1% 
ene 


| 


| 
- 82 | 
aa eecseees 48125 | +e «908s 
. 575 | 4860 * 

2:96 
2°99 
19°36 
365 
23°80 


June 18, 
1926, 
June 19, 
1926. 
June 21, 
1926. 
1926. 
June 23, 
1926. 
June 24, 
1926, 


Bie 
June 22 


ou 
TP cake 


Bank rate (changed from 4% Dec. 3, % 
Market rates of discount— Vienna ......06 
: Seog teste’ Grafts. .cccccoce Madrid eevcce 
oO @ecesecsesece ee “ 
4 months’ do eeeeseceoce eeee Open n ee 

6 months’ do Peecresecsesesevecess 


tT = pecccceces 


the .... er ecccescccccvccces (4h 
Smonthsl.........ccccccccccccecs 
Loans—Day to day....ssecccecncc 4 3 4 


8 
o 
ou 


ae 
a 
xe 


Y ccccccecce 6 


Berlin eeresvoe 

Cts. for Austrn. shig. 
Cents for 1 peseta 
Cents for 1 guilder 


Athens sevcccce 


Mon 
Yokohama .... 
Hong 


Calcutta ...... 
Buenos 





eece 


osZEE 


‘ ad call See 3 


15°35 
t Additional to those offered by tender in the preceding week, Valparaiso .... 5; i375 142125 





ae SS Om mm OR 


#2e 8 622 } 


BrvebeBREAE | F 


SRRRSSSSeRs 


Ss 
& 





June 26, 1926.] 


moscow QUOTATIONS FOR CHERVONETZ 


According to advices received in London, the following are 


ations for chervonetz :— 
— _ £1,000 sterling equals 9444 chervontzi, 
$1,000 14 - 


CENTRAL AMERICAN EXCHANGE RATES. 
cial Bank of Spanish America, Limited, quotes 


The Commer ; 
the following rates of exchange :— 
arn | IPar Vatue| Usance. | _ 1926. | Rate. 
——~"\guores to £..++--| 1000 (Sight London| June 19| 29:00 
Paco Boliares -.| 255 " | June 23 | 2520 
ag en | to ececce une 
Colombia (Bogota) -- Sokaben to&....|  4°8665 > June 19 4°80 
Nica*frador........ Colones to & ....| 973 ‘ June 19 | 970 
..-|Pes08 60 £... cece une 
Guatemala »-+++"*"" Colones #0 & se-| 1045 - May 21| 1950 
Conte Shoe <I pence toBoliviano! 1990 . June 19! 179 


SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 


—_—_ 


Union of South Africa. 


From Close of Mail, 
February 19, 1926. 


Union of South Africa, 
From February 22 
1928.) 





London on South Africa. | South Africa on London. 
Buying. | Belling. Buying. | Selling. 
ee ea a ee A te eee ea Be ee 
cesececccecces oe dis, |par to pm % prem. 
ese, | 13% ats, 0 Br ws 
WARE sssevecereveeeee | 1 8 ” a 
60 days eeeeeeeeserese ee ; ” ” : ” 2 n 
da eoeseeeeees eeoce ” TF ” 
s ie eoeerereree erece 33 o 1 % oF 1 ” ec . 


OVERSEAS DOMINIONS RATES. 
ComMONWEALTH OF AUSTRALIA AND DOMINION OF New ZEALAND. 





| London on Australia and Australia and New Zealand 
New Zealand. on London. 
Buying. Belling. Buying. Selling, 
Aus- New | Aus- New | Aus- | New Aus- | New 
tralia, | Zeal’nd| tralia. | Zeal’nd| tralia. |Zeal’nd| tralia. | Zeal’nd 
TT, eevecocese ; oe ee ee 1 
30 de eovece 304 99 ‘ot 100° = 384 ‘3 = 
Dan | 3 nm | ost | ge | gt | ge | 
WO days ......1 7 ie at 97 978 a 988 
BULLION. 


The arrivals and withdrawals of gold during the past week, 
asannounced by the Bank of England, have been as follows :— 











ARRIVALS, 2 WITHDRAWALS, 

WONG 20 <, scusnwexe coeweawenen nil June 19—Bars sold............ 14,000 
» 2l—South Africa ..sovs. 250,000 Spain nvGds ceed sovs 5,000 
»  22—Bars bought ........ 128,000 | Olland ......0. 9 0,000 
» 23—Bars bought ........ 32,000; ,  21—Holland........ a 8,000 
¢ Me sesssen<ocsnncassunaes nil | Spain .......... “ 11,000 
ih; WP wssasthcvescesencaeene nil » 22—Spain .......... “ 40,000 

» 23—Spain .......... - 5,000 

BED eescessiee * 27,000 

»  24—Argentine...... ” 20,000 

SE cocsssenese * 50,000 

MAT. coeccee ’ 7,000 

Holland ..... i. w 18,000 

” 25—Spain eeeeereere ” 15,000 

Total Pee eeeeereseoseseos ecoce 410,000 IN sc udeddcdinesicecesces 230,000 


Net arrivals, £180,000. 


The following statistics of imports and exports of gold for 
week ended June 23, 1926, are issued by the Statistical 
Department of H.M. Customs and Excise :— 





Imported into Great Britain and | Exported from Great Britain and 


Northern Ireland. Northern Ireland 
_— £ |To— é 

hited States of America .. 40 || Norway ........... 00.00.55 166 
British West Africa ........ 2,698 || Germany ..............000: 5,200 
British South Africa........| 629,371 | Spain ..........sc+-+.ssee- 8,000 
er countries .....cccccce 13 etherlands .............0.- 83,400 
Central America & W.Indies} 20,000 
cc sccas chee. Gonbaneane 5,000 
Straits Settlements ........ 33,400 
British India .............. 41,000 
Total Other countries ............ 1,540 

he Seclared value of Total declared value of 


Coc esccccesovcns 632,122 


— Samuel Montagu and Co. write qn June 23rd as 


exports 


eeeererees se eee 





Th GOLD. ; 
mae amount available this week for disposal in the open 
betw. t was about £380,000. Roughly £300,000 was divided 
Seria the Bank of England and the Continent. The 
Tick 2 xd Was absorbed by India and the trade. During the 
~ io ‘r review the amount of gold received by the Bank 
alance was £5229,000, increasing the net influx since 


anuary I I ° e . 
elective ci 926, to £5,634,000. Since the resumption of an 


d standard the net efflux is £/5,961,000. 


SILYER. 
ble speculative business again connected with the 
ge has taken place during the week. At the 


; Considera 
yen exchan 
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beginning of the week under review. America was not inclined 
to sell, doubtless encouraged by local orders from the East. 
On Monday and Tuesday, however, that support was with- 
drawn, and America responded to the moderate London 
demand. Though the market has for the moment ceased to 
be swayed by speculation, surprise need not be felt if restless- 
ness again sets in. United Kingdom imports and exports of 
silver during the week ending the 16th inst. were :—Imports : 
U.S.A., £66,401; other countries, £33,178; total, £99,579. 
Exports: Hungary, £32,690; other countries, £17,588; total, 
£50,278. 
INDIAN CURRENCY RETURNS. 
(In Lacs of Rupees.) 


May 31. June 7, June 15, 
Notes in circulation ............ 18,708 .. 18,750 .. 18,867 ~ 
Silver coin and bullion in India... 8660 .. 8,697 .. 8,815 
Silver coin and bullion out of India - ee ee ee 5 
Gold coin and bullion in India 2,232 .. 2232 .. 2,232 
Gold coin and bullion out of India res aa aa ee ao 
Securities (Indian Government) .. 5,716 .. 5,721 .. 5,721 
Securities (British Government)... 2,100 .. 2100 .. 2,099 


The silver coinage during the week ending the 15th inst. 
amounted to one lac of rupees. The stock in Shanghai on the 
19th inst. consisted of about 62,600,000 ounces in sycee, 
61,500,000 dollars, and 6,050 silver bars, as compared with 
about 61,000,000 ounces in sycee, 60,700,000 dollars, and 6,960 
silver bars on the 12th inst. 


GOLD AND SILYER PRICES. 








| = Silver—Per Ounce. Dat | ; 

| Ounes Cash. Forward. | - | Cash. 

26. os ad | a | | a 
June 19....) 84113 | 30% 302, July 2,1920..| 51% 
21... 84114 | 305 305 | 3,1921..| 34% 
22...., 84103 | 30% 30} rane 30,3808. 364 
23....| 84 104 303; | 33 29,1923..; 313 
24...., 84114 | 30% 30% | 27,1924..| 348 

25...., 8411 30% | 30% |  26,1925..| 323 





NOTICES. 


The Midland Bank announces the opening of a new branch 
at 225 Broad street, Pendleton, Manchester, under the man- 
agement of Mr Harold W. Bond. An office has also been 
opened in Vroncyssyllte, near Llangollen. 





ANALYSIS OF BALANCE-SHEETS. 





ANGLO-ARGENTINE TRAMWAYS. 
December 31, 1925, 








LIABILITIES. Compared ASSETS. Compared 
with Dec. with Dec, 
Amount, 31, 1924, Amount, 31, 1924. 
3,200,000 : Co . . 
Ist pref. shares .. ee ° mcessions, pro- 
and pret. shares .. 3,050,000 .. perty, &c. ......20,723,218 .. + 92,995 
Ord. shares ...... 2,700,000 .. i Discountson debs. 114,152 .. — 89,216: 
4% deb. stock.... 3,811,093 .. — 61,776| Stores&furniture 300,477... + 21,024 
Accrued interest. 76,222 ..— 1,235; Debtors.......... 141,691 .. — 11,204 
44% deb. stock .. 1,631,616 .. — 10,593| Investments .... 183,647... — 10,762 
Accrued oe ‘ seskiae o— - = eg in Buenos . 
5% deb. stock .... oo ,  ccccssccs f «s 
Sooaan interest. 24,340 .. — es rae 971,122 + 201,710. 
Sinking fund .... 1 -- + 8875) Pavingwork .... 41,312 .. — 43,070 
Renewals fund .. 479,220 .. + 48,161/ Bilis receivable .. aw -. — 10,223. 
Creditors ........ 1,271,950 .. + 171,601 
Divs. unclaimed. . 6,670 .. — 349 
Interest accrued 
on profits ..... 179,500 .. a 
Balance of revenue 
account........ -- + 16,604 as 
Total ........ 22,482,708 .. + 151,254 Total ...... «222,482,708 .. + 151,254 
EBBW VALE STEEL, IRON, AND COAL COMPANY, LIMITED. 
March 31, 1926. 
LIABILITIES. Compared ASSETS. Compared 
with Mar. with Mar, 
Amount, 3l, _ fateh 31, i 
£ 
d.shares ...... 000 .. ee Property .......0.. 7,354,710 .. + 65,208 
79 oem gue, wee Taono00 és ei Investments .....- 2,601,381 .. + 298 
6 % deb. loan...... 794,900 .. — 47,400} Stocks ......... --. 340,638 .. — 81,853 
8 seven - year Sundry debtors 357,585 .. —253,576 
notes .........- 3.000,000 .. oe i crnécccesce 2.873 ..— 109 
Capital reserve.... 1,350.348 .. ee Profit and loss .... 250,880 .. + 250,880 
General reserve .. 400,000 .. es 
Sundry creditors.. 1,662.819 .. +122,742 
Profit and loss .... ee oo = 94,498 
Total ........10,908,067 .. — 19,156 Total ........ 10,908,067 .. — 19,156. 
JOHN BROWN AND CO. 
March 31, 1926. ie 
ABI pared ASSETS. mpared 
- er or Mar. with Mar. 
Amount, 31, 1925. soe t 31, 1 
£& ; 
Ord. shares........ 7, -< oa Land, b’ldings, &c. 6,767,908 .. — 64,232 
a ae 750/000 *.  °! | Works, tools, &c... 735572 .. + 390,608 
Deb. loans and int. 1,305,049 .. +249,397 OE ven +22 a — a 
cree Mes ee [Cab and Riile a. GS =<, + 1508 
Contingency fund 550,000 .. ee 
Profit and loss .... 235,93 .. — 57018 
Total ......-. 8,249,676 .. +330,439 Total .....0.- 8,249,676 .. +330,459 
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VAN DEN BERGHS, LIMITED. cwts of coffee ware harvested, and realised an ayer 
° 


y - . a age Tice - 

76s 11d per cwt Java. The estimated output of rubbe Price of 

December 31, 1925. dF : ubber for the ye.. 

; ASSETS. Compared | ending March 31, 1927, is 700,000 Ibs, and for coffe oe 

LIABILITIES. Comat with Dec. | The company has entered into forward contracts to dette CWts, 

Amount. 31, 1924. —_- 31, _ tons monthly January-December, 1926 (241,920 Ibs) at a e Ding 

£ & | orice of 2s 8.22d per Ib c.i.f. New York. Th i. Cage 

-- | Goodwill.......... 656,463 .. i } : —s ] _ TK. € profit for the .. 

ee B sete) spaoeee "2 ) | Properties ........ 577,621 .. — 20860] 1s £53,667. The ordinary divideud is 60 per cent. The co 
7™%,“C” cum. pref. 1,000,000 .. . | oes S wat 970 .. 4 556,777 forward is £21,586. Balance-sheet shows total assets fir be 
5 iary cos.....- 3,655, .e : -a F . Son sa ny ate 
Spee ---- aon ** ** | gundry debtors .. 1,259,929 .. — 11,706 Cash is at £11,498. The company has £19,787 in Treasur, bi. 
— ee kers 750,000 .. +350,000 Stocks ......... ... 844,669 .. +231,488 | and 168,840 shares of 2s each in United Rubber and Coffee Plants 
Bankers’ “accep- ye "| Bills receivable .. 22,830 .. ‘= tions in balance-sheet at £26,870. ta. 


tances .......... 310,436 .. + 95,933; Cash ........ ee. 261,711 .. 


Bills payable...... 646,556 .. 8,560 | panne as 95,266 .. — 10,728 MISCELLANEOUS. 
- : _ | Reserve fund in- 
Ree aati. Snes 9+ SE ee --.--- 1,155 ..— 90] BRITISH EMPIRE STEEL.—The report for the year 1925 clegi 
companies.... 95,979 .. — 3,098| Expenditure car- foreshadows a receivership for the Dominion Iron and Steel Cont 
Reserve .........+ 50,000... .. | ried forward.... 14,500... — 4,915] pany, Limited, and the Dominion Steel Corporation, Limited, ani 
Profit and loss .... 235,600 .. + 81,774 _ protective committees have been formed in this country to tafe 
Total ........ ~ 7,500,114 .. +819,607 | Total ......... 7,500,114 .. +819,607 | guard the interests of the bond and shareholders of these com. 
WORKMAN, CLARK AND CO., LIMITED panies. The bondholders’ committee for the Dominion [roy and 
i is ; 


steel Co. 1s as follows:—The Hon. Arthur ©. Crichton, W. T 


December 51, 1925. Layton, Claud P. Serocold, and A. Rae Smith. The shareholders 


LIABILITIES. Compared ASSETS. Compared | committee of the Dominion Steel Corporation, Limited, CONSists 

a Amount. “Sl 192°” | Of the following :—B. H. Binder, Ralegh B. Phillpotts, and F. Gy 

—_ = - : £ "£ | Ridpath. The first committee asks bondholders to deposit bearer 

Share capital .... 1,080,000 .. Plant and tools .. 946,040 .. mm bonds at as early a date as possible with the Bank of Montrea, 
7% deb. stock.... 2,639,971... — feomeaann , - ane — 47 Threadneedle street, London, or at Montreal, Toronto, and Noy 
Eee ROREEES one steaep ow | Work in progress 81,651 .. — 91,339| York. Registered bonds can also be deposited subject to first bein; 
Creditors ........ 663,905 .. — 60,529 | Investments at or - converted to bearer. Further information may be obtained {ros, 


under cost .... 139,79% .. + 2,031 
|Shares in asso- 

ciated cos. at 

written down 
book value .... 
N orthumberland 
shipbuilding 
| pref. shares.... i. os oe 
[ -cusssacee sins 715 ..— 177 
| Profit and loss .. 2,811,912 .. + 239,987 


Total ........ 5,100,655 .. + 145,829 


the secretary ot’ the committeé, John A. Roney, 5 London Wy 


au 


buildings, F.C. 2. 

MOLASSINE COMPANY, LIMITED.—The trading for the year endej 
March 31, 1926, shows a loss of £5,513, after writing down stocks 
to market value. The directors have alse considered it advisable 
to write off a further sum of £4,178 for the usual depreciation of 
plant, machinery, buildings, &c., making £9,691, which, after the 
deduction of £2,281 brought forward last year, leaves a debit 
balance on profit and loss account of £7,409 (subject to corporation 
profits tax for the three months to June 30, 1924). This has been 
covered by a transfer of £8,ooo from reserve fund, leaving fy 
to be carried forward. The directors state that they have suffered 
in common with al! feeding stuff manufacturers in the general 
depression that has prevailed in the trade and on the continual 
depreciation in the value of raw materials during the whole o 
the year. 

PLATT BROTHERS AND C0.—The report for year ended March 31, 
1926, shows a net profit of £253,381, against £216,859 for pre 
ceding year. Debenture interest absorbs £28,857 and 
preference dividend £79,150. 


1,000,000 .. 








Total.....+.. 5,100,655 .. + 145,829 | 


Reports and Notices. 


Mr. F. Lesser has been appointed to a seat on the board of 
directors of Borax Consolidated, Limited. 











BANKS. 


IMPERIAL BANK OF PERSIA.—Profits for year ended March 20, 
1926, amount to £129,402, to which has to be added /£ 34,566 
brought in, making a total of £163,968. The ordinary dividend 
of ros per share, free of income-tax, absorbs £50,000. The sum 
of £50,000 is added to reserve, raising it to £470,000, while £ 30,000 
is written off bank premises. The balance of £33,968 is carried 
forward. 

NATIONAL BANK OF NEW ZEALAND.—The net profit for year 
ended March 31, 1926, after paying a bonus to the staff of £14,000, 
providing for bad and doubtful debts and including £167,608 
brought forward from the previous year, amounts to £500,785. 
The interim dividend, at the rate of 12 per cent. per annum, paid 


' The ordinary dividend 1s again 
1o per cent. for the year. The carry-forward is £53,911, agaist 
£86,943 brought in. Balance-sheet shows total assets £6,350,602. 
Cash is at £70,181, against £62,467. Debtors stand at £1,537,3!' 
against £1,136,650. Home and_ foreign investments stand in 
balance-sheet at £1,291,552, against £1,500,564 in preceding 
balance-sheet. 








MINING OUTPUT STATISTICS FOR MAY, 1926, 


— 
—— 
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Tons 
Crushed. Gold Recovered. 
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in January last, absorbed £117,741. The sum of £20,000 has been s Sa Value, | Profit 
placed to premises account, leaving now available for distribution Mil.| §% — gs Total. 
£363,044, which the directors propose to allocate as follows :— o | oF 
In payment of a dividend at the rate of 12 per cent. per annum | —_— 
for the half-year ended March 31st last, £120,000 ; in payment of Gold. Tons. | Tons. Ozs. (Oz, Ow. | £ | & 
a bonus of 2 per cent., £40,000 (both free of income-tax); to re- | Lena (June 8 to 15) ........ es ec fo . 8,552 Se > 
serve fund (which will then stand at £2,000,000), £20,000; to | Lena (June 16 to 23) _...... | ss bse" .» | 6,237 2%, 
pension and gratuity funds, £10,000; balance to be carried ae G3 days f .. | $19,857 
forward, £173,044. A branch has been opened at Petone and | Ouro Preto................| 3900 2. | 2. | c| LOT “1 
agencies at Aramoho, Hamilton East, Katikati, Lower Hutt, | Shepherds Mine .......... 1,776 1,776 240; 385 = * ee 
Papanui and Wellington South. The agency at Aratapu has been | Transvaal Platinum ......| 3,055). soe ae 
closed. The directors have to report with much regret the death, ou 
in August last, of Mr Alfred Jolly, the general manager of the Output. Other Notes in Return. 
bank. Mr G. W. McIntosh has been appointed to succeed him. _——— eS 
the Han Wy banher’ informed would be the case, the chairman. | Renong....tvrrivesscessses| 184) (Pirst half of June 

: : s, visited New Zealand, travelled Coal. 
through all parts of the Dominion, and made a very careful survey | Witbank ......... citeteess |__ 70,629 


of fort’ 
Broken Hitt Proprietary Brock 14 Company, Limited. — a ng oll of 
night ended May 8th 1,762 tons of this company’s ore were - 1 a concentrates 
the Broken Hill Proprietary Company, and produced 346 tons o! * 
and 259 tons of zinc concentrates. . -ofit of the gold 
Transvaal (Working profit).—The total estimated working pe Witwatersrant: 
mines of the Transvaal for the month of May, 1926, amounted to “timated work 
£1,119.510; Outside districts, £16,134 ; total, £1,135,644. The « £14,278: 


- our business and of the general condition of affairs and outlook 
ere. 


RUBBER, &c. 


STRATHMORE RUBBER.— The following statement shows the results 
ifor the past six years :-— 





Cost of Profit for Year, | profit in April, 1926, was:—Witwatersrand, £1,003,592 ; Outside district, 
Crop. Gross Average Production _ before paying | total, £1,017,870. an 
Dry Price Realised «All In”’ Income- 
; Rubber. Per Lb. Per Lb. Tax. 
Year. Lbs. s 4d s 4d £ OIL OUTPUTS. 


1920 .... 473,890 .... 1 615 
1921 .... 407028 .... 0 7-54 
1922 ..... 422391 2... 012-25 0 7-28 
1923 .... 402,340 .... 1 104 1... 0 860 .... 6183 
1924.... 459,992 .... 1 182 32.) 0 784 (7° o'see 

1925 .... 600,197 .... 2 185 ....°0 865 |!) 4377” 
* Includes Sungei Rawang expenditure excluded in previous years. 


The ordi dividend for 1925 is 12 rcent. Th 
account is Ton aee. 5 4 pe e general reserve 


-see 1 070 .... 11,311 
«eve O 854 .... 1,081 loss 
«+++ 7,106 profit 


or the week end 
shipments, 47°" 


r the 


_ BRITISH CONTROLLED OILFIELDS, Limitep.—F 
June 16, 1926:—Production, 48,091 ‘barrels ; 
barrels. snction £0 
MExican Eacre Or, Company, Lrmrtep.—The proaucth 
week ended June 12, 1926, was 158,000 barrels. rep.—-Productios 
UNITED BRITISH OILFIELDS OF TRINIDAD, Limi 6 "amounted to 
for the week ending Wednesday, June 16, 19° ; 
1,122 tons. tion for the wees 
” VENEZUELAN Om CONCESSIONS, Liwitrep.—Production t 


tric toas 
KAWIE (JAVA) RUBBER.—The output of rubber for the year ended | ended June 19, 1926, was as follows :—La Rosa, 22,49! Maracai 0 
March 31, 1926, was 582,713 lbs. * Of this crop 372,225 Ibs have | (previous week ended June 12, 24,883 metric tons). «235 


‘been sold to date, realising an average price of 2s 8.16d per Ib, d June 1% - 


istri 186 metric tons (previous week ende 
and the balance taken into the accounts at 1s 6d per Ib net; District, 4.186 metric p ! 


365 metric tons) 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


$e 


e 
. (b) Week ended June 18, 





‘Week ended June 20, 1926.||Aggregate 24 Weeks, 1926. 





















{c) Week ended June19, Open. | pane Goods, Total Puen | Tosa 
ly igers, Week. oslem. 
Te... 3m | 22000) 234200] 43800 5064000701500) 12,80 000 
ae $778 
Oeror 1905 326,000 17,889,000] 13,482,000 
Lond. & N.- -Bastern i ens aio \8,251,000 14077000 
Th 
ly ae Mid, & Scottish est 509 541,000) 1,050,000 /11 17770000 23 "476,000 
a Do for 1925 .+.+++0+ 6, ,457,000 33,795,000 
d Pi Bouthern ...-+++-eeee 2,183 | 423,000 |6,730,000 2,489,000| 9,219 000 
7 D0 1925 .seceeeeeees 12,153 | 384. 500,000 |7,258,000 2,772,000) 10,030,000 
PB aesroporizan (c).-.---| 6 | 2,200|  31,000| ‘695,200 ” 75,600 770,800 
' Do for 1925 ...++++- 58 34, 38,000 778,000 89,200 867,200 
. es ol 264,200) 2. = «» | 5,767,100 
r Do fo OF 1925 .seeeee | oe 269,500 ee } ee 5,982,300 
Lon. & Bub, ‘eneap (C)} oe 40,700 | oo | 


Do for 1925 ....+0- 


cd 000; :. a 904,300 
Belfast & Co. Down (b) 663 | 3,780 | 64,122 21,888 86,010 


t Northern ....(b) 29,250} 327,950 386,400) 714,350 
Great Southern ....(b)i 2,181 | 79,690 | 787,667 1,021.8 1,809,566 


OVERSEAS RAILWAY RECEIPTS. 


LS 


53 ome one ecu Total Gross 
Period. i i Receipts. 








i Name, nc hljeiascenepaecataieeiiieti 

1926, | + or —| 1916. | + or — 

INDIAN. 

ie Re. 

of ie 

: fmm —_ veces. TWEOKS| May 22) 1,072 2,97,000 : RS 315) 22. "75,000! + 

© BRD Borsi Lt, Ry......... 8weeks| 29) 118 5,300 3,82,000\+ 74 

it par estery| Srocke) 29 7,62,930 ; 58,566) 63,15,450/+ 4,31,519 

: Bevgal-Nagpur ....| 6weeks) — 22| 2,835 | 17,18,000| + 86,000 1,19,96,000! — 7,53,968 

r Bombay, Bar., & G.1. 12weeks Junel9!} 3,033 | 23,45,000) + 1,635,000 2,75,79,000/— 6,14,000 

, BOrMA.....0seseseee ' Tweeks/May 22) 1,342 | 7,75,769/— 42,679 64,29,168\— 2,42,146 

} Delhi, UmballaKalka|26weeks| Mar.31 + 28,015, 29,08,142)— 89,432 

d Madras & 8, Mahr ..| 8weeks May 29) 3,048 17,53,00C| : ‘87,630 1 ,49,29,000 + 6,01,034 

4} Nizam’s Guarantd.(s); 8weeks| 29) 993 429843 + "16,784! es + 51,470 

J Rohilk’d & Kumaon| Tweeks| 22} 259 — 5,083 Sancho 23,734 

. Do Lucknw-Breilly') 7weeks| 22) 313 a 276|\— 7,596 8,889 

f South Indian ...... Tweeks: 22! 1,876 10,50, 731'— 17,612 75,97,564|— 3,08,169 
(s) Total receipts of all lines, 

hs ARGENTINE = 


& & & 
. Argentine N.E, ..... . siweoks!J unel9! 754 14,500 _ 300 721,400! + 45,100 
es B,A,and Pacific .... — 19} 2,652 145,000 + 18,000} 7,330,000|— 34,000 
st BA, Central ........ 51 weeks 19) .. 14,754 + 306} 672,252) + 17, 709 
2, B, A, Gt, Southern .. Slweeks 19/4,718 224,000 + 26,000/12 423,000 +1 ,114;000 
‘, B. A, Western ...... Slweeks 19} 1,882 92,000 + 15,000) 4,812,000}+ 174,000 
; Central Argentine .. 51 weeks 19} 3,305 256,000 + beens 5 10,834,000}— 404,000 





Cordoba Central .... 5lweeks!|  19)1,202 81,000 368,800) + 132,100 
Entre Rios.........u5lweeks| 19] 729 | 26,300+ — 2,900 soo| Pete 2001 + 96100 
CUBAN. 





£ | £ 
Havana Central .... 5O0weeks| Junel2 Pa isi7l— * 038! 661,932! — 40,624 
United of of Havana . _.|51weeks 19) 1,250, 52,791| — 4,362 3,859,151! - 1,018,912 


URUG UAYAN, 





eh ee £ at 
Central Urugua Jstmoeks| Janel 273 26,606 + ir 1, 14436 + 11,146 


C, Urug, (East, xt,)) 'Slweeks 19} 3ll | 5 1 
. C,Urng. (North.Ext.) Slweeks| 19] 185 ase — 601, 165, So! + i” 350 
C.Urug, (West, Ext.) 5lweeke| 191 @11| 2,762/+ 4551 147856, — "252 


CANADIAN. 





3 
: sadlan National... \soweeks! Junel4) | 92,106'5 080,338 + 1osi210 108,818, 308 + 13396957 
Pacific... + | 23weeks| 21, 14,229/3,428, 000) + 533,000) 79,256,000, + 8,997,000 





BRAZILIAN (b). 

at, West, of Brazil... a4weeks|SunelS 1,018 134 700 ; 4 0 
+ 444,400] + 80,600 
Ml {opoldina sieatadl 24weeks 3 1,856 7,784| + 500 183,251|+ 63,006 
' scr dine 1 Termal. 24weeks| 19] .. 48,367|+ 20,432)  916,345|+ 261,170 
_ . .124weeks! 20 + 9,917) 1,152,161/+ 223,649 
a acta) Sad SHILEAN. 

Antofagasta ........ weeks| J uneao| 838 | | | ‘ 

Nite” (micnihiy)"Zaweeks! 15| 366 Sud — doe siaty + 2047 


OTHER OVERSBAS. 





Alooy and Gandia . ‘losweeks| 
Junel9} 33 |Ps.22,000\— 7,000 73070) + 41,900 
re oe ...| 8weeks| May 31 = | £8,952) + 208, 5,391 
2 PI erences ny ae rel ae aa 
m4 seta Conia : plweeks 19 274 "ata — 11800) 685 49.5901 4 + i270 


a) Con Genaca at par. (b) ae at ~ current rate of exchange. 
ieleniieee TRAMWAY WEEKLY GROSS RECEIPTS. 


3 Recei Total 
ng Name, Period. i li wee Receipts. 
1926. | +or—| 192%. | + or — 





he 2, — 85,588 
667,710\— 21,137 

on — 4 : 
to a Laas 3,636 
veh 125,175\— 4,943 
en: 49,909|+ 2,249 
BS 291,243\— 14,260 
bo $52,000)-— 105,808 
225 10,873 
' sages + 41,467 


* Combined revenue. 


MONTHLY TRAFFIC RETURNS. 


AMERICAN RAILROAD GROSS AND NET RECEIPTS. 
This table is extracted from the Commercial and Financial Chronicle of New York. 





Miles of Road. | Gross Earnings. Net Earnings. 
Date, (Increase or Incr’ase or 
192, gms, | 1995, i meseane ef] yam, | [fnewasows 


| 936,045 mae |. 1,596,103 102,881 475 |+ 5,389,790 
—: ict] 936,098 | 256,665 487,664,385 |+ 11,114.54] 112,859,524 


June ....| 236,357 506,002,036 |+ 41,227,707| 130,837,324 | + 29,350,006 
July ....| 236,585 | 236,762 | 521,538,004 |+ 40,595,601) 139,606,752 | + 27,819,865 
Aug. ....| 236,546 | 36,750 | 554/559,318 |+ 47,021,764 + 31,821,455 
Sept. ....| 236,587 236,752 | 564,443,591 |+ 24,381,004| 177,242,895 | +1 
Oct. <. | 236,724 | 590,161,046 |+ 18,585,008] 180,695,428 | + 12,054,757 
Nov. ....| 235,917 | 236,926 | 531,742,071 |+ 26,960,296] 148,157,616 |+ 16,775, 

. 236,057 | 236,959 | 523,041,764 |+ 18,591,184] 134,445,634 | + 10,364,676 

1925, | 1996, 1926, 1926. 

Jan. .. | 236,944 | 480,062,657 |— 3,960,038) 102,270,877 |+ 946,994 


| 936,839 | 459,227,310 |+4 35,029 480,650 |— 
Mar. ....| 236,500, 236,774 son aeeine + Beseaee isspeases le 


1 
April .... 236,526 | 236,518 | 498,448,309 |+ 25,818,489) 114,685,151 timer a6 
OVERSEAS RECEIPTS. 
: Receipts f 
2 if ‘Month. 


3 —_—-—- 
BS | ES | 1925-26 | + or —| 1995-26. 


Total Receipts. 
Name, Period. | mie 





+ or — 
INDIAN. 
| | | Rs Rs | Rs_ | _ Rs 
Southern Punjab! 5 mths\Feb. 28/ 842) 11,093,692 —1,21,492| 54,68,352|—4,68,787 
CANADIAN. 
Canadian Nation!) 4 mtbs|April 30¢ Grose| $19,497 5A2| + 1840653) 76,501,805) + 7,408,462 
2,551,350) + 1296798, |9/689,217! + 5,914,435 
Canadian Pacific | 4 mths 30\Gross|$13°856.000 + 1247000| 54,201,000) + 4,977,000 


$2, ee + —— 8,681,000) + 3,377,000 
Temiscouta...... }1 mth wet $36,73 “a | ee 





BRAZILIAN, 





| l 
State of Bahia ..\11_mths|Mar. 31/52 | £30621+ 2146981014 _15,373 


CHILE AND PERU. 
Feruvian Corp. . [lle eathe|/May 31 St (31,066 81,825,530) + 410,150 1s 4,615,690 
Taltal | 62,978 





aaa ../L1_ mths 31) 172 | £12,435 — 12,750 
URUGUAYAN. 
eines 3 1 1 oe £ £ 
Midland Uruguay 11 mths May 3 319 18,298 + 638} 194,788 + 10,852 
N.-W. Uruguay .. .1l mths 31; 113 6,595'+ 974] 78,3914 6,423 
Uruguay No 11 mths 31, 73 2447+ 1,213; 31117+ 2,796 








OTHER OVERSEAS. 


Algoma Cent. & | 
udson Bay (a)|10 mths mae 30 Gross 
Beira and Masho- 


$142,794 + 48,146 1,213,662 + 297,450 
164,925 + 32,646) a | 





naland ........ 1 mth | 30 810 ee 
Bilbao .........- 5 mths May 31 15 | 1,024 11,326; — 3,429 
Bolivar .........- 5 mths! 31, 136 pe — 4,701! r 86) — 15,250 
Costa Rica ...... 9 mths\Mar. 31 190 | 44,870+ 1 "213, 313,199'+ 21,759 
Dorado Extension| 5 mths May 31) 70 19,000) + 5,000) 74,250 — 20,750 
Dorado Rope. Ex.} 5 mths} 31, 45 7,000; — 1,350) 39,780 — 8,220 
International of t 5 mths! 3 { (Gross; 130,650|+ 17,764) 652,817) + 69,549 

CentralAmerica Net | 54,520\— 2,732) 264,99'— 4,254 
LaGuaira @Car|5 mths 31/223 | 14250 + 1,430, _68,760+ 3,400 
Mid. of W. Aust..|10 mths April 30 277 17,344'+ 1,582;  152,928'+ 2,247 
Nassjo Oscarsh..| 3 mths Mar. 31; _ .. 11,914;+ 1,541) 30,996) + 2,603 
PuertoCabello,éc.| 5 mths May 31) 35 | 5,750\— 250) 26,750|+ 2,000 
Rhodesia Rail’ys.| 1 mth April 30,1,397 | 213,375, + 38,840) aa | “4 
Samana & Sant’go| 5° mths May = 10,310 — 15) 31,230\— 1,275 
Sante Fe Prov. ..| 1 mth | a 149,635|+ 16,279 i e« 
Zaira and Huelva| 5 mths| 31, 112 11,526/+ 444 58436— 1,920 





(a) Railway receipts only. 
TRamway & OTHER ‘BSCHIVTS. 














Argentine Light 
oak Power (a).. i2 mths|Mar.3l)_ .. 49,651/+ 3,3 572,932 + 49,356. 
BarcelonaTrac. 4 mths\Apl. 30 ic Ps7443,414|/+ 386,658 = 965,575) arty 
repts.in pstas. sp Ps4885,908|+ 284,468 21,645,687/+ 887,437 
Bracilian Trac Gross| $3,021,732) + 827,457 12,156,750} + 2,916,779 


4 mths wd 

piece ts i Net | $1,715,372\+ 467,494, 6,949,790! + 1,578,150 

as: if {Net $909,343] + “Tee 10'109,305|4+ 674'183. 
ey 10 mths) 30 { Nee | $265 8 2900/45 + 144,397 

y Co. ....| 1 mth May 31 Rs 68,073|+ eS eee 

neat ec. Trams 1 mth | 31 


CatalinasWarehs.' 1 mth 31 £1 + 1 a“ ai 
Cities Service Co.'12 mths 31 Gross | $2,328, 364 + ea +3,230,854 






Elec. Sup. of Viet 4weeks) 18) 22 | (b) £4,919\— tite 
nter na ross 
igh is Power! 10 mthe)Apl. {Net | — 4 73,282| + 
riiemiec. ross ee ee 
Se . "} 2 mths|Feb. 28 {Net ee 


La Guaira Harbr.| 1 mth May 31 
La Taaabery 5 on 
LimaLight,Pwr 

ieee} 4 mths'|Dec. 31 


Para Electrio....| 5 mths|Apl. 30] { Neg 






Puebla Tram, &c.| 4 mths N 7 
Gross|Rs4,61 + 291,831 
Rangoon Electric) 4 mth {Net Reson’ 84 ivoes74 + 217,738 
Mex.) 


Shanghai Electric) 4 mth 


oe ee pte 8 mths|May 31|_ .. 
U lectricT. 
of Montevideo .| 7 mths 31) Gross 


Vera Crus eeeeee 4 mths! Ap). 30)Net Mx 
WinnipegElectric| 4 mth 
(a) Formerly Cordoba Light, Power, and Traction. (b) Four-weekly return, 





+ 
+ 

: 025 

+ 37,108; 891,974|+ 146,514 
ye. . J 40,000: 
+ 

+ 

+ 
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Banks. 
Imperial Bank of Persia ...... 
National Bank of New Zealand . oy 
Netherlands Bank of South Africa 
Breweries. 
Barclay, Perkins, and Co........- 
Electric Lighting and aaa 
a Electric ....es.0+. 
Iron, Coal, and Steel. 
Dinnington Main Coal.......- 
Ebbw Vale Steel, Iron, and Coal 
Falkirk Iron ......c0.- 
John Brown and Co...cecsceeees 
Maltby Main Colliery ....eseee- 
Stanton Ironworks....... avawnes 
Workman, Clark, and Co,........ 
Niteate. 
San Sebastian....cecssoee cena 
Oil. 


Federated (Selangor)... cececssse 
Hong Kong (Selangor) ........ 
Kawie (Java) eeeeoeeeseeeseeee esd 
Khota Tampan e@eeeeeeeeoeeeeeee 
Laras ene coveccces 
Lendu 


Sapo pong eeeeeeeeeeeoeeeee 

Strathmore .....ccecececees see 

Tawar Estates ..ccccrccccccces 

Timbang-Deli (Sumatra) ........ 
Shippin 


Trawlers (White bea ssnd Grimsby) 
Shops and Stores. 
Albert Baker and Co. ..... 
Mappin Stores (Brazil).......... 
Tea. 


Eastern Assam Tea .... 

East India and Geylon ........ 
Empire of India and er lon eee 
Ghair Allie ........ 


eesees 


Western Maskeliya Ceylon) . eves 


Telegraphs and Telephones. 
Oriental Telephone, & &c. ” sabeda 


Joseph Byrom and Sons ....3... 
Tramways. 
Anglo-Argentine..... occcnic 
Trust 


ust. - 

Scottish Tea and Rubber ...... oe 
SN Tee cece cc ccqccpeses 
Waterworks. 
Rickmansworth and Uxbridge’ 

Valley Water.............. 
Other Companies. 
Aberthaw and Bristol Channel 

Portland Cement ..... cued 


Associated Newspapers ...... ee 


Burndept Wireless.............. 
C. Arthur Pearson ........... 
Caroni Sugar Estates .......... 
Consolidated London Properties. . 
Crompton and Co. .......... 
Edward and John Burke . 

George Newnes ........... ° 
Molassine Company ............ 
North British a. ee ‘& Ice 
Platt Brothers and Co 


Richard Johnson, Clapham, and 
BED nd dacwieccioennted ad 
Sawers 
Ship Oanal we Cement . 
Twyfords ............00 pocssee 


‘Van den Berghs 


Vocalion Gramophone .. 


ee (1920)... 
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Dividend. 
Amount. ia Rate. 
ae 
50, - He 
,08 500,78 277,741 t 
44,208) 825 28,115, 6 
214,266 
2,464 
24,975| 61,196 86,171) .. 26,953 
94,498| Dr 345,378|Dr 250,880 oe 
22.647, 39,478, 62,12 as 31,61 
188,264, 91,419] 279,683 cS ee 
Dr 136,782\Dy 21,440| Dr 158,222 - 
139,566) 194,293) 333,859 113,67 
Dr 2571,925| Dr 289,967|Dr 2811912), . “ 
8,046 3,299} 11,345 


81,236; 132,444 





_ 
o 
Lt 


a 


wae 


RRSRRSSLSSSS 


ee Dr 376 
24,046, 435,604; 459,650 


1,134 36,016 36,)50 
755 10,496 11,251) 


| 


8,4 30,99 39,424 


65,42 93,538 158,963 
215,947 953,6 1,169,602! 


-  |\Dr 3,563:\Dr 3,563 
30,736 71,51¢ 102,250 
15,678) Dr 12,033 3,64 
13, 49 59, 370 BE 
11,927 16,446 
17,999, - 27,006 
35,916) 115, 
2,281 Dr 969KDr 
3,3 3,487 
85,943 224,525 
6, 25,954 32317 
8,080 62 13,342) 
soe 528g 13300 
93,442! 
a 
418,079) 


14,701): 
30,4514 


(dune 26, 1998, 


rofit. | dend, ul 

& ££” . 

% 

33, 85,01 

173,044) | Bah 
“i 27,1 105 5 BI 
ae. 198.194 800 . 
252 1964, Ki 


29,218) 63 433 Re 
49,12 'Dr96, 054, Ri 
30, 907) 


192,183| 211,233 ‘5 gi 
Dr 158,222)Dr41,093._. ¥ 

148,701) 218,787 
Dr 2611912) Dr 1824 > 


11,345) 7.668 
52, 44a) 200,535 
4,537 


3, 417| 
21,586 


gon an on A bt td bm Ot ad Oe be BE on Cs Cs OB OSC OUw ww 


43,033 30 
26160 24 | 


59,308 12 
| 422941... 
| 16538 12} 


al, 0 lo 


66,950 
on 
917,046 ao. 


70,137 
54.210 . 
52,428 
20,317 -: 
50,274 

99 
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: Persi® ...ceersereee’ : 
Imperial of Persie ea 8% ‘uly 13 | Less tax 
tional Bank of th Africa. eee be oe oe oe 
Netherlands of - ces: “91g {June 21] Less tax 
Ulster «- ‘[nsurance. .| 2/6p.s.* Tax free 
Merchants’ Marim€ «cesesseerss 
Mining. At 6% 
Apesngoela Tin swvecevsses sone] SBE . 
Brakpan,yporation seeeeceeeee [Pan.pst} Aug. 16 Tax free 
a : 

Bx-Lands Nigeria «v-evrerer707| Baye wee 

Do seceeers 2" Gold .s.eeee-| / p.s*{July 22) Tax free 
Globe and De Sas TH%t Tax free 

wun ioe . - Sa - 
Kencrals Separation of Canada, |l2he p.s Less tax 
Mining Corporation © * |10/ p.s 
Robinson Gold (in liq.)...+. oot P.s. *e 
Rooiberg Mineral Development..| 23% Less tax. 

De rata --nscnsieesn ===> 1645 nd 
Tehid Minerals... ceagoces eee. 4° q Less tax 
West pring socewereseeee® eeoeeee ee 
nd Rubber. 

Betrais Consobidated — ++] 30%t | = 
en District Tea....) 25% Less tax 
Borelli Tee Govion sciscee,| 10% Less tax” 
Ceylon (Para) Rubber ......---- oe" Less tax at 4/ 
Dahan a oe err oe 
Ghoir Allie Tea .---ee+es+s cores] oe 

Kong Rubber .....- eee 15%t 
Kawte Sava) Rubber ........+- 30%, Less tax 
Kerala Calicut Estates........-. 20%t Less tax 
Juru Estates...see+-+-seeereces 25¢ i Less so 
Jorehaut Tea ...---eee-eeee ees a5%ot = x 
Langen (Java) Rubber.......++- 0% tax at 4/ 
Lower Segama Rubber....... on ates Less tax at 4/1} 
Lumut Rubber ...-.seeceeeese- 0% Less tax at 4/ 
Majuli Tea eovccece ecceseceres et oe 
Malay Rubber Planters ........ 1%, Px 
N. Hummock (Selangor) Rubber; 174% Less tax 
Pindenioya Rubber and Tea....;  .. oe 
Rupai Tea... .ccceees eoccccece 
Rupajuli Tea ......esccccee-s+ aie on 
Scottish Assam Tea ....ceeesee. ee ‘a 
Star Tea, Def. .. [3 ie 
Sungei Raya Rubber Less tax 
Sunnygam@ ......+e+seeece Less tax at 4/ 
Taiping Rubber cee Less tax 
Tai Tak PlantationS ..scccceses | THY Less tax 
Tamar Rubber......ccccccesees: ba ah 
Timbang-Deli-Rubber....eccee- a 

Other Companies. 

Aberthaw Cement ............ 9%t in Less tax 
African and Eastern Trade Corp.) 4% . tax 
Altrincham Electric .......... ° r. = 

Annandale and Son ......e0--. | 6%* {July 1) Less tax 
Armitage Bros. ......00. dees xe ee io 
Barclay, PerkinS............0e0: a : 
Behubor 0. .....ccesecccescoes: 10%+ of 20%) .. 
Booth Steamship .......cesseee- 3%+ 

British Dyestuffs Corporation ..| 2 

Broughton Copper ...... covedes + Less tax 
Calthrop Paper.........eee0. eee a Less tax 
C.and KE. Morton ........ ase ees 6 

} evra acer eee hg ° re 

onut Plantations of Perak .. we Less ta. 
Consolidated London Properties} 7%+ F 
Dinnington Main Coal..........| 9 p.s4 Tax free 
INO MEUEID ss oacévecgecasserccns 124%t ° 
sae — os be wepaeeeeesa er ée ‘ 

astern Extension Telegraph .. ‘ 

Eastern Pelegragheccenes>. *e ane Tex oo 
Magar ANON... cecceccerenss aoe Tax free 
Edward and John Burke........| 3% 

Falkirk Iron. .........000. 5%+ Less tax 
George Anges Pre roe 5* Less tax 

rge Newnes ......ccccccsees 

Great Yarmouth Waterworks . St CON) «. 
Guardian Investment Trust ....| 59%* Less tax. 
ae Crown Brewery ........| 5%+ Lees tax 

DE oss eaencavecwadea Obereees 
Henekey’s ........ ve 2 — . a iam tn 
Hoare and Co. ...........c0c0.., 6%+ 
at and North WalesGas| <. “. 
Irewell Bank Spinning. .....2.2:| 933" a 
John Bland ..... iennebaiie cores M%t fon ie 
galeoorlie Electric Power ...... ae Less tax 
Lelcester Brewing 000000000.) °° wets 

ndon and Britt : - 

Meppin Sees Ganee Aunanes 10%t Less tax 
Mend Nickel Co.........--02-.| bps ia ons 
forgan’s Brewery 22000 7°°°°°°*° # Less tax 
Netherlands Artificial Silk...... ; —_ 
oa British Cold Storage... site ee 
n ee. 
sand Sansme,and Electric! 634 of) ‘Tax tree 
. Phipps (Breweries) .......)7” Yps*| |. a ane 
Railway Debenture & Genl. Trast * July 1 free 

ilway Share Trust and Ageno oe July Less tax 

Estate of South Afric y Less tax 

seomable SeeurieeSuvesi| “8 | vos 

en ru tetoes : 

Tes and Sone. 00 2222" te June Less tax 
Ribble Motor Servicee 777°" vss] 10% [uly 1) Less tax: 
Rubber & Industrial Trust, Det |. 95: ¥ ee 
SE laiee. i h as 
Sevenoaks & Dame true | ace 
Ship Canal P istrict Electricity! ;: : ce 
Stanton Iron and Cement...) °° a 
Temperan nworks Pei cccches 6%+t j Tax free 
Trawlers - Billiard Halls fees 6%* ff Less tax 
aruswells Brewery T7tttstteee| a. rn 
iwptords eee ABI ee ese® Be July 1] Gets tax 
Van den Boca! Steamehip's;| ~ 2," |*>onuset IS pa... 
el BS cevccnees 8 ee ee 
Willian Gea" "Association 71"! 73 pat , 

Son Se eeesecee 1 + Less tax 
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Commercial Reports. 





ss THE CORN TRADE, . 
, Mark Lane, Friday Evening. 


Growing crops in the United Kingdom continue to make good 
progress under favourable climatic conditions,.:and vegetation 
geverally presents a healthy appearance. Quiet conditions : pre- 
vailed at market during the period under review, English wheat 
being largely nominal owing to scanty offerings. Imported de- 
scriptions were influenced by easier forward offers. In the floating 
and forward cargo section, buyers continue .to hold off, and con- 
sequently a nominal state of affairs prevailed. Prices in most 
instances tended in a downward direction >in» sympathy with 
weaker American markets, and better weather on the Céntinent. 
A steamer of No. 1 Northern Manitoba, October-November, sold 
at 51s rod. Of feeders, maize tended easier, but there was no 
undue pressure to sell, owing to scarcity of tonnage and advancing 
freight rates from Argentina. Steamers of Plate maize afloat sold 
at 30s 3d to 30s, ditto loading, 30s 9d per 480 Ibs, while a cargo 
of Algerian-Tunisian barley, July shipment to Bristol Channel, 
changed hands at 27s od per 400 Ibs. Wheat quiet. No. 1 
Northern Manitoba, ex ship, quoted 62s 3d, No, 2 ditto, ex ship, 
61s, No, 2 mixed Durum, ex ship, 56s 9d, Barusso, 61 Ibs, ex ship, 
578 3d, Australian, ex ship, 61s 9d per 496 Ibs. English nominally 
138 6d-13s 9d per 112 lbs, free on rail. Flour quietly steady. 
London standard grade quoted 52s, town whites 53s, patents 54s- 
558 per sack delivered in the home counties, with 6d to 1s per 
sack less for deliveries in London districts. Of imported Manitoba 
patents range from 46s-39s, Minneapolis 46s 6d-47s 6d, Australian 
46s-47s per 280 Ibs, ex store. Maize quiet and tendency easier. 
Plate, old, 31s 6d, new 32s 6d landed, ditto new, ex ship to 
arrive, 31s 6d, No. 2 white flat African, landed, 34s 6d per 480 
Ibs. Barley dull. Californian Chevalier 41s-48s, Chilian Chevalier 
41S-57s, ditto brewing 34s 6d-46s, Australian Chevalier 41s-45s ex- 
store per 448 lbs. No. 3 Canadian Western, ex ship, 30s, No. 4 
ditto 29s 3d, American malting: 48 lbs, ex ship, 29s, landed 30s, 
Plate, ex ship, quoted 28s 6d, Russian landed 29s 3d, ditto, ex 
ship, 28s 9d per 400 lbs. English 9s-12s per 112 Ibs. Oats quiet 
and occasionally easier. La Plata, ex ship, 22s od landed, old 
238 6d, No. 2 Canadian Western, ex ship, 27s 6d, landed 29s, 
No. 2 Canadian feed, ex ship, 24s, landed 25s 3d, Chilian, ex ship, 
22s od, American 38 lbs, ex ship, 24s, landed 2ss 3d, mixed feed, 
ex ship, 20s 3d per 320 lbs. English 10s-1ros 8d per 112 lbs, free 
on rail. Millers’ offals slow. Broad bran 5s od, middlings 6s- 
6s 6d, fine ditto 8s, bags included, ex mill, feed oatmeal 7s 3d, 
light oats 6s od, ground oats 11s 6d per cwt, free on rail. Oatmeal 
unaltered. London made flaked 18s 6d, rolled oats 17s 6d, medium 
also fine cut 178 6d, coarse also medium pinhead 17s 6d, ex mill, 
per cwt. 


COMPARATIVE AYERAGES OF GRAIN. 


The following table gives the estimated sales of home-grown wheat 
during tbe harvest years 1925-26, 1924-25, 1923-24, 1922-23. 





| 1925-1926 isos isa 190 1938-1923, 








timated e-grown wheat—| Cwts. Cwts. | Cwts. | Owts. 
Ton ee ccc 88,474 174,318 - 55,982 128,396 
42 weeks to June 19 deccccccceococsescosihateuee 10,494,730 12,525,965 16,524,443 

rage price of English wheat aloea sa | 2a 
map gan e's camel oi a aoc ” 13 6 12 10 ll 3 10 11 


following is a statement showing the Quantities Sold and the 
a Price of British Corn in the t two weeks, and for the 
corresponding week in each of the years from 1922 to 1925 :— 


Quanrtitizs SOLD. AVERAGE Paice PER Cwr, 





| Barley, | Oats. Whee. | Barley. | Oats. 


Wheat. 
1926. Cwts. Owts. . 8 a 8 
2 ......| 115,321 19,420 21,069 | 13 5 9 2 91 
Juss 38 BIE gs,a74 13,208 16,13 | 13 6 811 9 ll 
cea 1 11,961 wos | 225] us| uz 
iss aad 158°396 24405 1sai6 10 11 2 5 19 3 
1985 ..........4 194,318 20,757 38,357. | 1210 |. 10 2 |. 10 4 


AMERICAN WHEAT MARKETS. 


A slow but steady decline in prices has characterised the wheat 
markets this week, Export demand has been disappointing, whilst 
crop prospects are good and weather conditions favourable. There 
has also been a certain amount of July, liquidation. Quotations :— 


- | 

. 2, J Jan. 7, |June 17,|June 24, 
aioe a 1926, | 1926. | - 1926. 
183 160 

Ibs} 177 : a 


















(No, 1 Manitoba)—Cents per 


60 
Chieago (No.3 Winter 





‘Visible supplies of wheat in Canada, at 28,806,000 bushels, show 


a’ decrease of 5,320,000 bushels, as compared with last week’s 
figures. Supplies last year stood at 27,587,000 bushels. 
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IRON AND STEEL. 


Se 


We extract the following from the weekly report of the London 
iron and Steel Exchange :—For all practical purposes the British 
tron and steel trades have ceased to be competitors in the world’s 
markets for iron and steel owing to the lack of fuel resulting from 
the coal strike. A certain amount of coal was reported to be avail- 
able for works in the Midland district, but at prices which pre- 
vented its being of any practical use to the steel makers. On the 
other hand, there has been an active inquiry for Continental 
material, principally for pig-iron and semi-finished material, the 
prices of which have advanced. Some of the finishing branches of 
the British works are still well off for coal, but they are displaying 
ereat calition in using their stocks. Most of the stocks of British 
iron and steel materials have been distributed, and a considerable 
premium upon the official price is now demanded for such stock 
lots as are obtainable. Generally speaking, the request from abroad 
for finished steel material is @isappointing, but Japan is reported 
to have placed considerable orders in Belgium. 





Pig-iron: The available supply of No. 3 Cleveland pig-iron is 
strictly limited, and the only small lots are those held by mer- 
chants, the producers having none to sell. Consequently prices 
have risen to famine level, and the quotation to-day for No. 3 
G.M.B. is 81s per ton. Supplies of hematite, however, are more 
freely obtainable, and there is no advance on last week’s figure 
of 78s 6d for mixed numbers. Manufactured iron and steel: Steel 
makers report active inquiries, and a good business could be done 
if they were in a position to deliver. But the works remain idle, 
and manufacturers decline to commit themselves forward. Quota- 
tions remain unchanged at the following :—Steel ship plates 
£7 12s 6d, steel ship angles £7 2s 6d, iron bars £11, steel rails 
£8 ss. Iron ore: Best Rubio ore is nominally 21s 6d per ton 
c.i.f.. with no business doing. 


Qur Shefheld correspondent writes :—The lighter branches of 
the steel industry have been maintained throughout the week, most 
of the firms running half-time. Electric and gas power are still 
available, and there have been deliveries of coal from a few small 
pits not affected by the dispute. Some use is being made of out- 
crop coal. American and Continental coal is being offered, but 
at prices deemed prohibitive; nor is the quality good enough for 
making the high grade tool steels. Supplies of raw steel are being 
exhausted. No open-hearth steel has been produced since the 
strike started, and foreign material is unsuitable for local purposes. 
Unemployment does not increase, and the numbers in receipt of 
relief is less than half the recipients in the great strike of 1921. 
Conditions, in fact, while bad enough, are much less serious than 
had been anticipated. Large Russian orders for files, saws, and 
mechanics’ tools are on hand. There is a moderate demand for 
tools of many kinds, but pfate and cutlery have drifted into a 
very unsatisfactory condition. 


Our Glasgow correspondent writes :—There is no change in the 
situation in the iron and steel trades this week. Fuel in limited 
quantities, at a high premium, is being secured by the re-rollers 
and sheet makers, which enables them to carry on. A very fair 
tonnage of structural and shipbuilding material has been booked 
for execution after the settlement of the strike by several large 
works, but it seems clear that a start will not now be possible until 
after the mid-July holidays are over. Prices all round have defi- 
nitely advanced, makers now asking 5s to 10s per ton over the 
pre-strike quotations. Pig-iron is being produced only on a very 
small scale now, but deliveries for shipment ex-stock continue high, 
last week’s exports totalling 1,141 tons, aS against 1,082 tons in 
the corresponding week of last year. Galvanised corrugated sheets 
are Row quoted at £16 tos per ton, and makers have booked up 
for abroad large quantities for delivery right up till December. 


Stocks of all kinds are being quickly depleted, and a considerable} 
quantity of Continertal malleable iron is coming in. 


Our Cardiff correspondent writes:—The stocks of coal in South 
Wales are dwindling, and the quantities released under the permit 


system have consequently been slightly reduced. During the week 
a few cargoes of Continental coals have arrived and been dis- | 


charged, and the chartering of tonnage for the transport to this 
country of American coal has been abnormally active. The pub- 
lished daily fixtures have represented on some days between 50,000 
and 60,000 tons, most of which, however, is for July and August 
delivery. Shipowners are being offered supplies of bunkers 
delivered at South Wales ports at prices lower than those demanded 
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for the South Wales coals in detained vessels. Aj] th, site 

idle in South Wales, and thefe are no prospects of oo ic ate 
sumption of negotiations for a district agreement. “® / Te. 
plate industry less than 15 per cent. of the finishing ia 
are now operating, and with stocks very low prices i. ced 
shipment have hardened considerably. Small orders hay mpt 


i e@ bee 
executed this week at 23s 6d per box, compared with 105 rd an 
the stoppage. Stocks in warehouse amount to 47,083 boxes. a 


bars are unchanged at £6 5s, and galvanized shee 


ts are firm at 
about £16 §s. 





CUMBERLAND IRON. 

Though the industries have all been idle for eight weeks, ther 
is still some business being done in the hematite pig-iron ue 
It is almost entirely concerned with the requirements of founders 
and these do not represeat any considerable outlet for the stocks 
that were held at the end of April in the works yards. Forward 
buying by old consumers is at command, but makers decline t 
enter into any commitments. It is generally anticipated that the 
rush of orders will be on an important scale, and if that expecta 
tion is realised producers look forward to securing better prices fo, 
their iron than those quoted at the early part of the year. Nomi. 
nally, they are unchanged, Bessemer mixed numbers being 
£4 2s 6d per ton c.i.f. Welsh ports, £4 5s to £4 7s 6d per ton 
delivered at Glasgow, £4 8s to £4 10s per ton delivered at Sheffield, 
and £4 11s to £4 138 6d per ton delivered at Birmingham. Loy. 
phosphorus iron 1s £4 16s per ton, and semi-special 8<s to Ss 44, 
Malleable iron is £6 per ton, and ferro-manganese £15 per ton, 
The steel trade is very quite, and inquiries have practically ceased. 
Rails are £8 10s per ton, sleepers £10 108 per ton, and fish-plates 
£12 10s. per ton. There is nothing new to be said about the cial 


trade. The heat is out at all the by-product coking plants except 
one. 








OTHER METALS. 





Tin.—The market opened the week with an easier tone, but 
subsequently values hardened under a_ better demand, though 
somewhat irregular, while influenced by higher cable advices from 
the East. Dealings were recorded in standard cash at £271 1Ws- 
£274 5s, and £273 15s, three months £270 and £273 7s 6d-£272 
and £273 5s. Sales in the East were reported at £275 
£279 5s and £278 10s per ton, c.i.f. terms. 

CopreR encountered active support, but with sellers to the tr 
prices generally marked a downward tendency. Standard casi 
changed hands at £57 3s 9d to £56 17s 6d, with three months 
£58 to £57 12s 6d. 

‘LEAD, after being easier on selling pressure, improved later, 
with buyers more in evidence. Good soft foreign pig June sold 
£30 5s to £29 138 od and £30, July £29 158-£30 78 td, 
£30 2s 6d, August £30 6s 3d-£29 15s and £30 6s 3d, September 
43° 6s 3d-£29 138 gd, £30 108, £30 38 gd, October £32 2s bd to 
30 58. 

a aniee slightly irregular, with a good business passing. June 
sold £33 2s 6d-£33 and £33 138 9d, July £33 3s gd-£33 and 
£33 138 9d, August £33 38 od to £33 138 ad to £33 105, Septem! 
£33 58, £33 28 6d and £33 158, October £33 58, £33 3" 
£33 138 9d ton. eee 

ANTIMONY quiet. English special brands quoted £84 105 t) 4° 
foreign refined {60 per ton, ex warehouse. 

ALUMINIUM.—Home trade nominally £120, export £125 tn 

WOLFRAM quiet. Forward quoted 13s 6d to 14s per unit, Cll. 

QUICKSILVER firm. Spot £15 10s per bottle. ase 

Tin Prates firmer. I.C, coke prompt 24s to 25s pet box, £.0.0. 
Swensea. 








THE COTTON TRADE. 





LIVERPOOL, June 24, 1926. 


The cotton market has continued very dull, with only 
amount of business passing. as 
withstanding favourable weather in the cotton belt ¢ 
Spot sales for the wee 


a limited 


} it 
Values are about unchangec, - 
a CUR: 


> . - 28 to 24th 
tinuance of the coal strike. k 18th 
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finclusive) are 23,000 bales, which include 11,540 tales American, 
io Brazilian, 35250 Peruvian, 5,000 Egyptian, 2,200 African, 150 
fast Indian, and 450 sundries. Imports for the same period are 
#,643 bales. Of these 29,023 bales American, 1,055 Peru, 18,650 
Egyptian, 11,983 African, 9,599 East Indian, and 333 sundries. 
tations to-day are :—Middling American 9.47, Egyptian Sakel 
15.25, Uppers 12.00, Brazil Fair 9.57, Peru G.F. Mod-Rough 12.75, 
smooth 11.32, Tinnivelly F.G.F. 8.45, West African Middling 9.22, 


and G. F. East African 11.45. 


Quot 





MANCHESTER, June 24, 1926. 


Operations throughout the market have been on a limited scale, 
and in most sections there have been loud complaints of the paucity 
of practicable demand. Buyers seem determined to restrict their 
purchases as much as possible, partly owing to the uncertainty 
which prevails with regard to the coal strike, and partly owing 
to the fear of lower values. Staple cloths for India and China 
have only been sold in odd lots, and most of the business has been 
in fancies and specialities. No increased activity can be recorded 
for the Near East or South America. American yarns have dragged 
in demand at irregular rates. The position of spinners shows no 
change. A limited turnover has been reported in Egyptian yarns. 


(I.) Comparative Statement of the Cotton Trade. 





Previous weeks in 1926. 


Price,|Price,|Price,|Price, 
J = ~— May | May 





‘Price, 
June 'Price, 
24, | June 
1926.; 17. 

















da d dj|a d d 

Raw Cotton—Mid. American ..... oan val 947 | 95411014 10: 10° 
- Sakellaridis Fully Good Fair oe 
Egyptian ............per lb} 16°25 = 17°35 = 17°35 | 17-00 





Yarns—32's OWES cccctese eee e-perlb; 1 153 16 16 
— 40's weft .......ssseeseeeeee perib} 1 15 164 | 163] 1 16 
— 60's twist (Egyptian) ........perlb) 274 | 27 3 | a4 28 zsh 

8 8 8 a 8 8 

32.in. Printers, 116 yds, 16 by 16, 32’s and 50’s/25 9 (25 9 |26 3 26 3/26 6 (26 9 

3.in. Shirtings, 75 yds, 19 by 19, 32’s and 40’s|29 9 [29 9 |30 3 \30 3/30 6 |31 0 

38-in. ditto, 38 yds, 18 by 16, 10 Ibs..........|14 44/14 14 74:14 «-74)14 9 15 1 

33.in, ditto, 374 yds, 16 by 15, 83 lbs ........113 9 113 10K/14 14/14 14/14 19/14 i 


(II.) Compared with Previous Years. 


\Price, Corresponding dates in 
| dune | 


24, 
1926. | 1925, | 1924. 








1923, | 1922. | 1921. 


| 





d ala alaia 

Raw Cotton—Mid. American ........ rib} 947 | 13°53 | 17°37 | 164 934) 7 
_ ng Fully Good’ Fair — | — 

Es yptian 2.02. ..0000. r Ib} 16°25 | 31°45 | 23°60 | 16°30 | 19°75 | 15° 
Yarns—3's twist ».......05 ote 154 21 | 25§| 243 ; tt 
—_ 40's weft + inbebeeeaneesidedud per lb} 15: 213} 26 244 it 16 
— 60's twist (Egyptian) ........ per lb =~ = 35 29 30 | 31 
acalo 8 8 s a a a a 
tin Printers, 116 yds, 16 by 16, 32’s and 50’s|/25 9 |32 3/36 6 34 3 33 0 32 0 
36-in, Shirtings, 75 yds, 19 by 19, 32’s and 40’s|29 9/36 6 '40 6/37 6 31 6 30 6 
32 mito: $8 yds, 18 by 16, 10 Ibs ........-. 14 44:18 0 20 9/19 0 18 9 18 6 
in, ditto, 37} yds, 16 by 15, 8 Ibs ........|13 9/16 3 (18 9117 6117 6 16 6 








THE WOOL TRADE, 





on correspondent, writing on Thursday, says :—The 
_ market is keeping fairly steady. The actual volume of busi- 
still 's small, and, if anything, tends to decrease, but there is 
ane ae deal of quiet confidence in the future of fine wool 
position ja in general, the continued firmness of the raw material 
os meee <ahia Ske oe merino tops and yarns; indeed, this support 
het gene = right through to the finished article. Traders believe 
a eee he Macey problem is solved there will be a resumption 
ae —— ” on home and export account, and in the meantime 
ilies ond ae prepared to cut prices to any extent, especially as 
link i p ces in Bradford are below replacement costs. The weak 

S found in the crossbred section, lack of demand for medium 


and low . : ; 
oo tops and yarns having been a disturbing feature even 
dane strike dislocated business still more. Recovery will be 


“ane hag loss of the German market is being severely felt, 
maintainins ete ame mohair yarns. Botany spinners are 
y any bulk - quotations, though the market is not being tested 
ample for co rm and the present restricted production is about 
the cmauniet acturers’ requirements. There is no change in 
10 compar 65 - rade, the bulk of the new business being confined 

paratively small lots for immediate or very early delivery. 





COLONIAL WOOL. 

alin 2 (FROM A CORRESPONDENT.) 
and ome yi a short series of sales has been held in Sydney, 
00d, straight Se = received prices were firmly held for all 
chiefly on endian ing wools. The demand appears to have been 
Quieter, which nental and Yorkshire account, Japan being a little 
eXcited cpniettane: only to be expected after the recent rather 
largely comonaiiie though no doubt the type of the wool was 
UTY, faulty e for the keenness shown and the prices paid. 
Y Wools were in buyers’ favour, and in face of the 


tremendous difficulties which Yorkshire topmakers, spinners and 
manufacturers are having to encounter it is almost surprising to 
find representatives of that section doing any buying at all. Their 
operations can, however, be taken as evidence of confidence in the 
future of fine wools, and it may be expected that by the time the 
purchases arrive in this country the miners’ strike will be over. 
In the meantime the position is becoming very serious in conse- 
quence of the gradual reduction of coal stocks, and the impossibility 
under present circumstances of obtaining adequate and suitable 
supplies. Mills are still running only two or three days per week. 
In the meantime mills in France and Germany are busy, the 
former country invading Londoa with offers of piece-goods. Most 
descriptions of merino wool were slightly cheaper at the last London 
sales, but the selling value of noils has come down considerably, 
With the result that what has been gained in stand-in costs of the 
raw material has been lost another way. In spite of the adverse 
manufacturing conditions, merino wool and tops remain remarkably 
sound. It is again being found that less business is being offered 
by spinners in the latter. Their sole concern is to avoid being 
overbought, and their purchases are therefore on a very limited 
scale indeed. Stocks of fine wool, however, are not large, and, 
considering the limitation of consumption, combing machinery is 
being kept running moderately well. 








HIDE, LEATHER, AND ALLIED TRADES. 





In spite of industrial troubles, there is an undercurrent of con- 
fidence in hide and leather circles, and prices of raw material seem 
firming up. At the auctions held in Bermondsey on Thursday two 
classes of best heavy ox were withdrawn, but the remainder made 
5id to 73d per lb, and seconds from 5}d to 7§d—advances of jd 
to §d being made. Best cows sold from 5d to 53d, an advance 
of 4d in the heavy selection. Best calfskins from 6d to 113d were 
unaltered. Wools made from 5s to gs 3d, hoggs 4s 6d to 11s, and 
lambs from 2s to 5s 4d each. Business in fregorific hides is 
affected by the coal strike, as tanners are still reducing input. 
The Continent is, however, a big buyer, and prices of best 
Argentine ox are still 7d. Dry hides are rather firmer, and 
sales of B.A. Americanos have been made on a basis of 10d. The 
Chicago position is cabled as weaker, with best heavy packers 
offering at 13 cents. 

Business in sole leather has been better this week, although small 
deliveries for immediate wants are still the order of the day. The 
demand for 12-14 lbs and 14-16 lbs bends has improved, whilst the 
repairing section have taken large quantities of 8 Ibs to 12 Ibs 
selections. 

The demand for upper leathers is fitful, but there is still a 
moderate trade passing in coloured kid, followed by willow in light 
selections. Sampling is going on well for the Russian boot. Orders 
for artisan boots are now almost non-existent, but Leicester and 
Norwich manufacturers have enough orders in hand for women’s 
shoes to keep them employed at the reduced hours forced upon 
them by the curtailment of power. 








THE TIMBER TRADE. 





(FROM OUR OWN CORRESPONDENT.) 

The timber trade has to some extent recovered from the effects 
of the general strike. The lengthened dispute between the colliery 
owners and the miners, however, is still exercising a bad influence 
on the spot market, and whereas early this month the call for wood 
had shown considerable improvement, there now appears to be a 
falling off in the consumption. From all sides we learn, however, 
that as soon as the miners get back to work not only will a much 
better demand come from merchants’ yards, but that merchants 











THE GOLD BALANCE SHEETS IN HUNGARY. 


In execution of the Geneva Plan of Reconstruction, the 
Budapest Banks and industrial undertakings are changing over 
their Balance Sheets to gold currency. The British and Hun- 
garian Bank now publishes its gold Balance Sheet. According 
to the latter, the Institute shows the net assets of 12 million 
pengé, in round figures £414,400. Of this sum 5,936,364 
peng, in round figures £213,900, are shown as share capital, 
5,563,636 pengé, in round figures £200,400, as capital reserve, 
and 500,000 peng, in round figures £18,000, as pension reserve. 
25 old shares are converted into one share of the nominal value 
of 50 pengé, in round figures £1 16s., which contracted share 
represents assets of about 100 peng, in round figures £3 12s. 
For the year 1925 the Institute made a net profit of about 
8 thousand-million crowns. The dividend is 2,000 crowns. 
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are getting short of stock, and will have to call much more — 
on supplies in store at docks, thus improving conditions generally. 
With the importing season commencing late, and difficulties in 
receiving ships in docks and giving them adequate attention, sup- 
plies of freshly-imported woods last month were on a much smaller 
scale than for May last year. Spot stocks, although comparatively 
large, were not considerably added to. Appreciable additions, 
however, have been made during the past few weeks, and when 
the miners do get back to work again supplies will be found suf- 
ficient for any reasonable demands. In the building trade par- 
ticularly timber merchants are inclined to the belief that a large 
consumption of wood will rule throughout the remainder of the 
year. It is expected also that the consumption will improve appre- 
ciablv in all industries in which timber is a raw material, in- 
cluding wood for boxes and packing-cases, both for internal and 
export transit. Spot prices of timber, therefore, although fairly 
steady, rest largely on expectations of an early and general re- 
sumption of work. The free-on-board market is firm, shippers 
maintaining their basis prices. 

In heavy timbers, such as teak, pitchpine, and to a lesser extent 
British Columbian Douglas fir, the demand has been unsatisfactory. 
Timbe: merchants in shipbuilding areas have been feeling acutely 
the effects of the depression in shipbuilding, and forward business 
from abroad is naturally slow. Other hardwoods are also suffering 
from a lack of demand, especially the American varieties, which 
are in large stock. Lower imports, however, ruled in May, and 
forward business is quiet, so that the market may be able to shed 
some of its surplus supplies into consumption. Pitwood imports 
declined in volume last month. The c.i.f. costs for such imports 
amounted to over £127,000, and represent at present so much dead 
money to those who believed the coal trouble would be over in a 
few weeks. 


HARRISONS & CROSFIELD ] 


1-4, GREAT TOWER STREET, LONDON, EO 
WITH BRANCHES IN CEYLON, —" 


INDIA, DUTCH EAST INDIES 
"JAPAN, AND ELSEWHERE 


AGENTS AND SECRETARIES OF TE 
AND OTHER PRODUCE ESTATES? 







enced a slow demand, and prices show a decline of 1d to tid 
Pekoe, sold, 1s 2d to 1s 34d; broken ditto, 9}d to 1s 43d; otis 
1s 3d to 1s 5d; broken orange pekoe, 1s 2d to 1s 54d ; pekoe none 0e, 
1s ofd to 1s 3d per Ib in bond. Ong, 

BICE.—Business with Europe is checked with regard to Bu 
grain owing to reserve of shippers and higher prices required re 
would appear that sustained buying in local centres, thidls 
Japanese account, coincides with comparatively small arrivals hes 
the interior. Two Stars Rangoon, spot, London, quoted 165 él: 
afloat, also July steamers, 16s 3d; No. 3 ditto, in double bags, to the 
Levant, June-July, 16s 3d; S.Q., July, to main ports, Cuba, 165 d 
Spanish oiled, July, 23s per cwt, c.f. and i., London. Beans = 
peas dull. Japanese peas, spot, 358; September-October, 26s oj 
per cwt, c.f. and i., London. Rangoon bran very firm. Augug. 
September, to the U.K., quoted £5 178 6d; October-December. /¢ 
with {5 15s per ton refused, ex ship terms. — 

SPICE.—Pepper: continues quiet. Black Singapore, spot, 1oi¢: 
f.a.q., May-July, sellers, 9§d ; Lampong, spot, rogd, f.a.q. ; May-July, 
oid; August-October, 84d; white Muntok, spot, 1s 44d; LS, May. 
July, 1s 4d; August-October, sold, 1s 24d. Pimento, spot, 6d; June. 
July, to London, buyers, 51s. Cloves, spot, steady. Zanzibar, spor, 
1od to ae per lb. Tapioca quiet. Singapore flake, to Havre, June. 
July, setlers, 16s 14d; Sago flour dull. Sarawak, to U.K. 
August, 15s 14d. Desiccated cocoanut, spot, halves, 45s 9d; 
June, 42s; June-July, 41s 6d; July-August, 41s 3d. African ginger, 
spot, 35s cwt. 

FRUIT (Dried).—Currants in good demand at full rates, with con- 
fectionery sorts in small supply. Amalia, quoted 30s to 31s; Gulf, 
328 to 358; Pyrgos, 29s to 30s; Vostizza, 40s to 50s; Patras, 31s to 
338; Australian, new, 46s to 54s. Sultanas firm. Australian, new 
crop, 70s to 90s; South African, bleached, 73s to 75s; Californian 
mostly cleared on spot, with a fair inquiry for parcels to arrive, 
Dates firm and in good demand, owing to unfavourable crop reports. 
Siar, quoted 10s 6d to 11s 6d; Khadrowie, 15s to 16s, as to quality. 
Raisins, Valencias, sell readily, quarter boxes quoted at 31s to 36s, 
South African, 378 to 40s. Evaporated fruits in better request, and 
prices firm. Californian apricots, fancy, 140s ; Australian, 125s to 
1358; South African, new Royals, best, 140s. Plums, Californian, 
new, 20/30, quoted 106s; 50/60, 52s; 90/100, 378; Oregon, 3040, 
648; 35/45, 55S. Pears, Californian, extra choice, 80s ; fancy, 953; 
Lake County, fancy, 105s. Apple rings, Californian, extra choice, 
55s to Gos ; Canadian, 54s per cwt. 


CANNED GOODS. 

CANNED FISH.—Sardines in quiet request, due to lack of suitab’e 
quality. Portuguese, #'s uoted 4s 6d to 6s per dozen tins, Salmon 
firmly held. Red, tall, 1 bb, 60s to 65s; tall pink, 28s to 29s; 1b, 
pink, 41s. Lobsters firm, while in continued light supply. Best}, 
quoted 165s to 170s, and }'s, 95s to 97s 6d. 

CANNED FRUIT.—Business in Californian fruits is broadening 
under a spell of warm weather, and general tone firm. Pears steadier, 
with a good business done at the lower level of prices recently ruling 
Californian Bartlett » choice, 24-24’s, 138 6d to 14; seconds, 
tos 6d to 11s. Californian peaches, choice, r1s 6d to 12s ; standard, 
ros to 118 ; seconds, gs to 9s 6d. Californian apricots, choice, 12s 6d 
to 138; standard, ros to 11s; seconds, gs per dozen tins. Singapore 
pines in steady request, on spot, while extreme rates are quoting for 
shipment. South African and Hawaiian sell steadily at unchanged 
rates. Italian tomatoes in moderate demand, spot and forward. 

CANNED MEAT firmer with limited supplies, and Danish lunch 
tongues are selling freely. Corned beef 6’s quoted 38s to 46s, 810 
quality. Danish lunch tongues range from 115s to 130s; Amenca? 
quoted 135s. with best at 140s. 

CONDENSED MILK.—Market quiet for machine-skimmed, but . 
cream in fair request. Dutch machine-skimmed, 11s 34 to 115 ™"° 
Danish, ditto, 11s 6d to 11s 94; Dutch full-cream, 215 ‘0 22s, 
Danish, ditto, 23s to 24s. _ 

HONEY.—New Zealand in steady request, but other descripimr 
move off quietly. New Zealand quoted 50s to 85s; Australian, 4 
to 458; Jamaica ranges from 40s to 558; Haiti, 375 6d to 59S: Cu 
378 6d to 50s; Californian, 45s to 60s per cwt. 


RUBBER. Iv 

Market quietly steady. Plantation standard sheet, spot. also Js 4 
sold, 1s 84d; July-September, 1s 8}d; October-December, ! 
to 1s 93d; January-March, 1s 94d per Ib. 


GENERAL. ty-September 

HEMP.—Manila inactive. J grade, June-August, also July-S¢Ph" 
quoted £41; K, £30 108; L, £31 ee and M, £28 5s New Oe 
land and High Point, June-July shipment, sellers, £36: 2” |. 
ditto, £34. African sisal, No. 1 Tanganyika, July-August, £43 
and No. 1 Kenya ditto, £43 per ton, c.u.f. Futures: 
| SHELLAC.—Steady. Fair T.N., spot, 1258 to 1305 
August, 1258; October, 1248; and December, 118s 6d per Rotterdal 

COPRA.—Siow of sale. F.M.S. Straits, June-July, to Bore vio, 
quoted £29 78 6d; Dutch East Indies ditto, £29 5°, 
£301786d. South Sea, £28 10s, Palm. kernels easier. ty AUgUS 
to Liverpool, sellers, £21 28 6d; May-July, £21 18 34: Joly 
fwigs6dperton. ... . *¢: : 


» July- 
ay 





VEGETABLE OILS AND OILSEEDS. 


Markets have been irregular, and the amount of business done 
has not been large. Linseed oil has fluctuated considerably, and 
is dearer on the week, having advanced on Thursday to £39 17s 6d 
per ton naked ex Hull mill for prompt and June-August delivery. 
Forward positions are still quoted at a premium. In sympathy 
with easier American markets cotton oils are somewhat lower, 
crude Egyptian offering at £39 10s and ordinary refined at £41 §s 
ex Hull mill. Soya oil is scarce and quoted higher, but trade in 
this as in other soft oils is not active. 

The feature of the oilseed section has again been the firmness 
of linseed, which has about regained ground recently lost, Plate 
quoting up to £16 5s for spot afloat and July shipment, with even 
higher figures paid to Antwerp. Calcutta to London has been 
done at £18 5s, but Indian shippers are in no hurry to press 
sales. Their own crop is short, and this and the fact that the 
Plate crop is moving off better than anticipated are contributing 
to the present firmness of the market. Egyptian cottonseed is 
steady but lower, and is meeting with little demand. 








OVERSEAS PRODUCE. 
FOOD, BEVERAGES, &c. 


SUGAR.—The market for refined goods remained withou 
feature, the general tone being sande. tad a moderate +l gen 
British standards at recent level of prices. Messrs Tate and Lyle’s 
cubes quoted 32s od to 33s 3d; crushed, 30s 9d; granulated, fine, 
a COarse grain. 29s 44d; No. 1, 29s 14d; No. 2, also London and 

-L.S,, 288 10gd; and yellow crystals, 25s 103d. Foreign kinds 
move off quietly, and forward quotations tend easier. Czecho 
granulated, Spot, 27s 44d; ready for shipment, 14s 63d; July-August, 
148 9d; Novembe ~December, 158 14d. Dutch “J” quality, spot, 
27S 49d; ready, 14s 83d; October-December, 1 58 23d. Belgian 
crystals, prompt, 14s 3d; and Polish 14s, f.o.b. terms. Cuban basis 
= cent., July, quoted 11s 6d, c.i.f. terms. White terminal quiet, 
and easier. August, sold, 14s 14d; September, 148 3d,; October, 
148 aid to 148 53d; December, 148 ofd; May, 15s 53d per cwt. 
= ae > Bodenaan quantities offered in auction met with fair 
SUPP a steady tone governed the market, East India, bold 

oorg, sold, 148s to 149s 6d; peas, 148s to 154s 6d. Kenya, bold 
1208 to 150s 6d; Usamabara Robusta, 100s éd : Jamaica, fine bold, 
mountain-grown, 200s 6d to 204s; Costa Rica, fine bold, 180s to 
"Q000K. Sot marke aad ise be 8 38 

— market steady, though business qui 
Accra F/F, [uly-August, sold, gis; tetetmediote, a 6d, on 

TEA.— auctions during the week embraced some 40,000 
Packages. At mostly $d to Sd per Ib decline a fair clesrance was 

ected... A small supply of new season's Darjeeling was well com- 
peted for. Pekoe, sold, 1s 54d to2s1d; broken orange from 18 6d to 
a Ceylon sales of 31,000 packages disclosed some irregularity 
= prices were mostly from 4d to 13d lower as quality continues to 

ow a falling off. Pekoe, sold, 13 48d to 18 8d ; orange pekoe, 1s 
- 18 11d: broken orange, 1s 64d to 1s 10}d. A few new season's 
Serie Renin cold ob the muster ; fine Keemuns at 3s 1d to 38 194, and 
m teas at.1s8d. 10,000 packages of. Java and Sumatra experi- 
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June 26, 1926. 


hief feature in this market during the week was to be 

stained inquiries from continental spinners. This resulted 
found in *’) afloat parcels being readily saleable at higher prices, with 
in spot or Li shtnings claiming the bulk of support. Further quanti- 
ee an lifted from spot Dundee. New crop hardened in 
= aa put a quieter tone since prevails. Firsts, April-May, to 
sympathy sold, £42 58 to £43 158; May-June, £41 10s to 
cones July rsth, £4t 158; July, £41 to £41 Ios; new crop, 
£43 i 735 to £37 108; September, £33 10s to £35108; October, 
yw gat coy 5S, £34 10s. Lightnings, May-June, £35 to £36 5s; 
| soa August, £33 10s to £34; September, £32 1osto £33. A 
an cannes predominated for both hessians and twills of Calcutta 
q 


make. ‘ 

§.—Cocoanuts quoted 25s per 100. Coir yarn, 
ene te a Cochin, £25 Ios to £50; Ceylon bristle, 
(a7 108 to £23 : cinnamon leaf oil, 44d; citronella, Ceylon, rs 84d; 
a ALLOW .— srs Colchesters and Woolner write on June 23rd as 
llows st tallow market was idle during the week, and prices 
were unchanged to-day. Manufacturers here are working on a 
reduced scale, and have no need to make further purchases at present, 
while Continental buyers are awaiting lower prices. At auction to- 
day ogi casks tallow were offered, and 87 were sold. Quotations 
are :—-Australian mutton : Fine, 458 6d; good to fair, 44s 6d to 438 6d; 
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dull to dark, 42s 6d to 40s 6d; hard, 45s. Australian beef: Fine, 
458 6d; good to fair, 44s 6d to 42s 6d; dull to dark, 41s 6d to 40s ; 
sweet, 45s 6d. Present shipment from Australasia: Good mixed, 
448 6d, nominally. Present shipment from South America, 453 3d. 
The market letter is unchanged. Town tallow, 39s 6d per cwt. 
Rough fat, per 8 Ibs, 24d; melted stuff, 29s 6d per cwt. Quota- 
tions are:—Town, 40s, net cash, naked, ex works. Country: Frail 
casks, 40s; home melted, shipping casks, net, f.o.b., good coloured, 
438 6d; fair to dull, 42s to 39s 6d. Bone fat: white, none; pale, 
none; benzine, 36s; melted stuff, 36s, f.o.b. 





METROPOLITAN CATTLE.—June 17, 
British Beasts, per stone of 8 lbs to sink the offal. Sheep, per stone. 


sd s d s @ s 4a 
Beasts—Norfolk ........ 6 8to7 2 | Beasts—Heavy Bulls .. .. ee | 
MM 4 ac aibe caesar cee 66 6 8 Canadian .......... a Ke 
Cambridge ............ 6 8 7 2 Sheep—Downs (clipped) 8 8 to9 4 
ML decetasveccosces 5 4 5 8 
Crossbred .......+.+0. « ‘ 
Scottish .....cecscscoce 
Lamb—Downs ........ 98 10 4 
LONDON POTATO MARKETS.—June 17. 
Per Cwt. Per Cw, 
s da | 8 s a 
Cherbourgs ............ 5§ 0 to 6 O | St Malo ......cccccecess 7 6to8 6 
New, English Epicures 7 0 ‘ ID © ocbaseccussceas< 7 6 4 


cena ED 
COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department, 





FFS, &c.— ede4d4 
LABOR, va Galle. China * ..percwt 65 0 0 0 
COCOA—Duty,British grown, Turmeric, Be vocccce nom 
9644, foreign, l4scwt 8 @ 8 G | Madras finger .......... 26 0 27 6 
Trinidad ...... --percwt 71 0 78 0 | Gambier, block .......... 37 6 40 0 
Grenada .....-cececece -- 57 O 0 Cutch, ord. to fair ...... 0 0 00 
Ceylon, plantation ...... 70 0 86 DYEWOODS— £8 
Gua aquil eecesreeee eoee 0 85 0 Braszil.. cals o. per ton 18 0 
Bahia, finest seeveceecees 54 0 60 O Fustic, Jamaica ........ 810 
Pr toe te — Cuba ...... einiennete % ° 
» fOrelgn, SCWE ae on 1 Lime Wo0d....cccee . 
E India, fine ord. gd.miai20 0 145 0 | , Lima Wood... 9 0 
Do good to fine........ 150 0160 0 —s cgecssccen See 
Costa Rica, ord. to mid..125 C158 0 TAMBICA ......ccceceee 715 
Good to fine .......... 165 9200 0 | RedSanders ............ 12 0 
Central American, gd. ord. Sapang Ceylon .......... 15 0 
to mid ....e666 -- 115 0130 0 FLAX—spot—c.i.t. £e €@€6 
Mid to fine .....s.005 --135 0145 0 | pica ZK ....c..ccseeceee 66 0 65 0 
Colombian, foxy ....+... 108 0 112 0 | Dernau AD.........-..-. 66 0 65 0 
Do gd. ord. to low mid..118 0 130 0 Blanets U/A Medium eaak 771 0 0 0 
coum em Oe ® | pes ‘eda 
Acid, citric........per Ib 1 iene Guage, Denia & Val. 30 6 0 Ss 
a ee S| Do, Sepmsss bores 19 9 32 8 
Tartaric, English..... 1 0 less59 Sa Cape. eS se 6 
a Do Bicilian....boxes 2 6 12 0 
99%-100% ....percwt. 82 0 O 0 Do cases 4 0 % : 
on saad per =a ues et _—- ‘oi $ : 0 0 
Ammonis, carb. .....ton 3¢-0 396 aria........barrels 0 0 Q 
Muriate, White ....ton 22 0 29 O | Val. Ons, .......ssss0- « 9 0 
Sulphate .........0.6 ..£14 0 15 O | Egyptian Ons....... 8 0 
Arsenic, lump....perton 65 © 70 0 | Apples: Australasian— 
Powder ........percwt 16 0 17 0 leopatra...... boxes 8 0 11 0 
Ashes, pot ...... percwt 65 0 70 0 Jonathan........ boxes 6 0 9 6 
Pearldc ...... percwt nom Tasmanian, Various .. 5 0 10 6 
Bleaching powder,perton 9/0/0 9/100 | HIDES—Wet salted— 
Borax, gran. .....0. cwt 2210 0 0 Australian ......perlb 0 5§ 0 
Do crystals .......... 23 0 00 West Indian .......... 0 4 0 6 
Do powder eoecces coe 24 0 0 0 Ca eeeccsescoresecere 0 6 0 7 
Calomel eeeecces «per lb 4 2 4 4 Lis MT wccccccccscccese 0 53 0 6: 
eee RIS natn 10 ise Oporto ......seeeeceeee ° : ea 
0 a ee ecco 
Potesh— Chloraie,net.. 0 44 0 44| Matagercar snes... 0 997 
Oe Pensiga so2tseee* : 7% : ° Central American .... : ; co 
eeeeceeseeee affal Singapore eece 
Bulphate eoooe POrton Il 0 1a 0 a 0 5 01 
wi paone le pe ¥ a : Tie Ee - nacavesae eneee eee O 5 O14 
-Ammoniac .. per ¢ Hides, London— 
Boda Bicarb, .... per ton&9/0/0 a ye ox & heifer.. 0 a Oo 7% 
Crystals nici ee.-perton § Do light do -- O 9 
aan ee ecrcescccccoee 116 2nd ox, heavy.....cccce 07 0 7; 
ustic .... @eeeee eeeeseecese [2/6 Do ligh eeeeeeeeeo 0 5 0 
Sugar of lead, white ..ton 0/0/0 Best COW .......esceeee O 4 0 5 
Foreign white ccccccc cht 0 % 0 8nd eeeeeeeeeeeses 0 f 0 4 
Sulphate uinine— Best calf eeeceececceses 0 8 0 
Poe TED coccveee : : 7% 3nd do Cocceseeccrsecee 0 6 a 7 
eerceces A R BER—ib— 
qulphate Copper per ton24/10/0 45/10/0 ng he men vee 1 8 0 0 
Bul ) CUb....., @eecccesecce nom Plantation sheet eoeccere 1 83 0 0 
EO or ylour ee eeccccccce 9/0/0 9/10/0 INDIGO— lb— 
Vermillion, Chipese,perib 4G 4 9 | Bengal, good red violetto | | | 
English ..... ...... we 46 50 ord. vio. to good., 6 O 6 6 
Oil Peppermint, H.G.H 90 6 95 0 er oe! erncee § 0 60 
COPRA—per ton, c.i.f.— & s @ | Madras, dry leaf, - 30 40 
Malabar, June-July... nom Do low to ord. ........ 1 0 3 0 
Ce lon Peeerece eecccoce 3 12 6 Kurpah, gd. mi ee 4 0 5 0 
8 Singapore ........ 29 7 6 Low to m e@eeeeeeeeos 3 0 4 0 
FM Straits ........... 98°97 6 | HEMP— - £ s 
COCHINEAL,.....per Ib 2/9 36 Italian P.C. eeoceseeseece 60 0 
RUGS— sd se @ | Manila, June-Aug.,, “J” 
Aloes, fine E.L.....perowtl30 0 150 0 G esovcccesccccese 41 0 
pathe, £00d tofine...... 41 0 42 6 | N.Z., high point, tair, 
Oui cooee POF lb : : $ 0 sewee seeececesosese 35 0 
"* eee eeseecorcccce 8 : 
or— ative first marks, May-June 43/7/6 
Japan, refined ........ 3435 3 ~ July-Aug. 37/15/0 
Gettamoms, Ceylon ::. § 0 8 0 | LBA b- sae a 
perib 36 00 Bole Dende Idi. seeee : : $2 
Gum Benjamin Sum—owe “E400 in/0ip ve Sine: 14324 
libanum, drops, fair to , Do dol tees 16 8 6 
I BO0d oo. ee cco ee s BC 0:100° 0 ‘Do @dolfibandup... 1 6 3 6 
UADDA ..+sssc00000 14 6* 0 O |. Bark Tanned Sole .... 25 2 9 
‘ala e 
Mase noi caeceeen ee 2 0 0.0 Shoulders tm DS e8 o 34 on 
Oi, Pod, oceee,08 62 6 67 6 | ~ Do ,orwS do 10 1 8 
honssia soosseeeDOPID 8 0 1B 3 Bellies DS do 0 7 0 8 
WOO... eciceces 210 32il Do- or. WS. do 9.3 ; 2 
WY . 00. os seece 70 0 3 pe Calf, 20/90 ib... 3 6 4 6: 
Rhubarb, Chins, .tr to fa 3 0 3 : Aust. eecsdvcdeceo. 1 0 14: 





















METALS—B.Copper £8 £& 8 SUGAR—per cwt, duty, lis 
Best selected........ 62 0 63 5 eer cons. peteetes 8 sa 
Sheets (strong)...... 90 0 0 0 | B.W.L, muscovado ...... nom 
tandard............ 56/15/0 56/17/6 Cc BOM ...c00000. 24 9 26 0 

ene Se: Ste per ton wae onan Java, white ...... spot nom 

or BD wccccoes 

gpelter GO ---...- S609 sgnoo | Bymmpctenden— 1g 

—English ingote ..271/15/G 273/15/0 Cubes ..... eos 9 33 3 
do bare ....272/15/0 274/150 | Crushed .............. 30 9 0 0 
Standard cash......273/12/6 273/17/6 Granulated............ 28 103 29 4 

OILS—Fish, per ton— £8 £ 8 | Crystals, No.3 ......-. 28 9 0 0 
Boal, pale. .......+..»-: oo S Castor .........cccce00 SL 3 33 10h 

TAneced, p. ton netmaked 415 0 0 | Disses oooocccccccccese 229 ST 6 
Rape, refined .......... 51 0 O 0 
Ie eeoee 4910 0 0 | SPICES—P r, lb— 

Cotton-seed, crude ...... 39 0 40 0 Homey White .. 1 4 1 43 

Edible, refined ..........4 0 00 Black Singapore ...... 0104 0 0 

Coconut, crude.......... 48 0 0 0 White Siam .......... 14 1 4 
Deodorised ..........-- 52 0 O O | Pimento ...... coccccccee O G6 OD O 

WUD ines cecccces esceeee 38/10/0 39/0/0 | Cinnamon—lstsort .... 0 0 0 0 

Lard, American ........ 70 0 78 O Do 2n lll 00 

Petroleum—Oil, per 8lbs, 1/1 0/0 110 00 
J Oaken Lineccd; tng,” °° | Glovee—anatbar “22.72.0100 104 

seeds £11/0/0 Penang....... Secs 22 3234 
Seas eket 6 7 6 “uae tae eee 
ata,p ton July-Aug.. 

Bombay,» ton July-Aug.. 19 0 Cc Cochin, small rough .. 67 6 0 0 
Calcutta, p.tonJuly-Aug.. 1810 0 ae ae-nncoone: : : : 

PORTLAND CEMENT—Best English seeereessceessee 
rton delivered, London 58/0 63/6 —m oes 8 : & ° 
pid hardening ‘Ferrocrete,"* 10/ Nomen, 60... 33-6 6 

r n extra. _ eeeeeeeoeee 

« Pightning” brand Aluminous Cement | _ 10's and 80’s.......... 2 1 2 3 
100/- to 105/6 per ton. ee 0 70 0 

PROVIS{ONS— —Dper owt. 

Butter—per cwt.— 8 ad 8 ad Sop eaiten eoccccece 44 . . 
Irish creamery ........168 os : TAPIOCA— cer 1b. 
Acstratian 2 7722..".'40 0.174 0 | EL Flake, »Bpot.... O 24 0 0 
Argentine ............150 9162 0 | Medium Pearl ......cwé 22 0 26 0 
ag ennepen ote i : Seed ” ecccseee 16 6 28 0 

ew eee eee 
ie aeen cama 9.1% 0 | TEA aely He. Beitish, 
Bacon, sngd.—irish......127 0148 0 | maian and Ceylon— — 
Reuedundaceeecaneee 0 20 0 Pekoe iiatime dna ] 2 1 
Canadian .........000-.108 0116 0 Broken Pekoe .. 1 2 2 

peti eI cccerssroceses 0 a. 0 Orange Pekoe ... 1 5 a 
Canadian ssc 0 O70 o | Broken Orange........ 1 54 2 & 
American.........00..135 0154 0 

Lard—Irish bladders .... 94 9100 0 | TIMBER —ex. yd— & sa 
American boxes. .56 Iba 85 0 87 0 Swedish u/s 3 x 8, Pt, Std... 19 0 0 

Pork— © BIDS .cccccccce 7 0 9 4 mx ” dia 19 0 0 

eat er cicae gf tut ¢ | Suton RS 

Cheese—cwt—Canadian, 86 0108 0 | pitchpine ........perload 9 0 0 
New Zealand .......... 90 0 94 0 Rio Deals..........per std, 32 0 0 
Eng. Cheddars ........ 86 0100 0 Teak...’.........«.Der load 20 0 0 
Cheshire @ecesscesscecce 0 100 0 Honduras Mahg. logs, c.ft. oil & 
Dutch eececcescece i eds. 0 88 0 African - te 0 6 6 

ee ee 2 Oe American Oak Boards ,, 0 6 0 
hia iiaatenebanne 6 ll 0 Do Ash °. * 0 6 0 

FLOUR—280 Ibs— Oak Planks » 070 

ee eaten 5 000 gi Ash « » O06 6G 

r cwt, c. 
yn, No.2.....-.. 16 3 0 0 | TOBACCO— 

Broken la eecccccescos 15 Q 0 0 Daty $fa— = Empire 

ROSIN—per ton— ir 
American........000. 23/150 39/10/0 Virdinis leat a q s ‘ 
French ..........2066 0/00 31/0 eee : oa 

8aAGO—Pearl, per cwt.... 25 0 27 0 Kentucky leat_ 

SHELLAC—percwt—- 8 da 8 a Common to fine........ 1 0 6 
Orange, first marks. ...170 0 310 0 Strips Sercccevececceseee 1 3 9 
Second, fair to fine ....145 0165 0 | Chima ........----ce.0. 0 9 38 . 
TN Orange ............125 0127 6 | Borneoand Sumatra ..., H 9 { ° 

Garnet, Lac. AC i meunihiieiame 0 130 0 Nyesaland eovceccesecsee 3 ‘§ 6 

Button—Pure ‘aaeaiiei ined a 3 190 0 Seedieaf eecececesosrcoseoe 1 6 0 
Blooky (T eocccecces 6 117 8 ee eeeneatanys 010 1 6 

se —- 1 * 16 6 0 0 Hest Indian eatreccescacse 0 6 1 § 

mo 7 6 19 6 Clears, duty 18/7 pee ib... a Q . 0 Q 

Tusesh .-..+.. ++ 10 0 B'S Cinaetteny Saty Tas FE pee Ih. 

Japan sceerscccccccscs.s M8 0 2, 0° | TURPENTINE, pow..70 0 9.0 

Iillan.—iiaw, Miia: 96 6 98°90 | WOOL-perb— 

LLS—M.-0.-P., per cwi— ~ = | Binglish, Southdown, washed... 1 

“ Manila, bold. ...5..s0ce0' 


ecrecccesecce 

v *e eseoceeceeooe 

. Austtalian ;...:-<:-- 
‘Bombay be Coeccsecécsee 


i 5.W. gi ie ace, MA, 
, kr a ee 


' 
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The permission of the Committee of the London Stock Exchange to deal in the Shares now offered will be applied for in due course, 


iption List will OPEN on Friday, the 25th day of June, 1926, and CLOSE on 
eT WEDNESDAY, the 30th day of June, 1926. 


or before 


E TELEPHONE MANUFACTURING 


COMPANY LIMITED. 


(Registered under the Companies Acts, 1908 to 1917.) 


SHARE CAPITAL - - £1,000,000 


in 2,000,000 Shares of 10s. each. 
There are also outstanding £252,050 Guaranteed 8 per cent. Cumulative Income Bonds, which will be repaid on the 31st December, 19 


OFFER FOR SALE 


of 1,590,000 Shares of 10s each fully paid at the price 
7s 6d per Share. 


NATIONAL PROVINCIAL BANK LIMITED, 15 Bishopsgate, E.C., and Branches, are authorised, as Bankers for and on behalf 
of The Rock Investment Company Limited, to receive applications for the purchase of the above Shares, the price being payable as follows :— 


On Application ... sis sae ar 
55 the 12th July, 1926 ... i 
5» the 15th September, 1926 
»» the 10th December, 1926 


eee 


. see eee eee 


as bia a 9d per Share 
i “ hoe 1s 9d 99 
ts 9d 99 
3s 3d 99 


Payment to be made in full on 12th July, 1926, or the 15th Septembcr, 1926, under discount at the rate of 3 per cent. per annum, 


ABRIDGED PARTICULARS. 


The following is an extract from a letter written by the Chairman of The 
Telephone Manufacturing Company, Limited, to The Rock Investment 
Company, Limited, dated the 21st June, 1926: ; 

The Telephone Manufacturing Company, Limited, was formed in 1920 to 
take over the business of a company of the same name formed in 1914 to 
manufacture telephone apparatus theretofore made in Germany. 

The original capital of the Company was £600,000 divided into 600,000 
Shares of £1 each, which on the 29th November, 1921, was increased to 
1,000,000 by the creation of 400,000 further Shares of 41 each. 410,000 
Shares were issued. This capital was recently reorganised by dividing 
each £1 Share into two 10s Shares, and under a scheme approved by the 
Court the holders of each of the 410,000 issued Shares of £1 each sur- 
rendered to the Company for reissue one-half of the fully-paid 10s Shares 
received by him on such reorganisation of capital, thereby reducing the 
issued capita! to 410,000 Shares otf 10s each. 

In 1922 the Company created an issue of Guaranteed 8 per cent. Cumu- 
lative Income Bonds, of which £252,050 are now outstanding. These Bonds 
will be repaid on 31st December, 1926, out of the proceeds of the Shares 
purchased by you. 

The Company owns the whole of the issued share capital in fourteen 
Subsidiary Companies operating in London and the most important pro- 
vincial ccntres in Great Britain and Ireland and in Australia, whose 
business it is to instal and maintain on a rental basis private telephone 
installations in works, warehouses, offices, &c., the apparatus being supplied 
by this Company. 

The Company also owns a controlling interest in three similar Com- 
panies operating in Paris, Brussels, and Madrid. 

The Company's manufactures include: C.B. Magneto, Intercommunica- 
tion, Marine and Mining Telephones, Switchboards, Bells, Protective 
apparatus and accessories, besides Wireless Loudspeakers and Head-tele- 
phones, and at the present time contracts are in process of execution for 
the British Post Office, the Australian Post Office, the War Office, the 
Crown Agents for the Colonies, the Air Ministry, and others. 

The rental business of the Subsidiary Companies has involved the invest- 
ment cf large amounts of capital. This capital produces an annual 
revenue, in rentals alone, of over £114,000 from Companies established in 
Great Britain and Ireland. This annual rental is secured by contracts 
with some 8,000 subscribers over a period of years, and over the period of 
the contracts will produce nearly a million pounds. The revenue from 
other sources, when added to these rentals, should produce in normal years 
an average annual gross revenue of about £149,000. 

The annual rental from Subsidiary Companies situated abroad amounts 


to approximately £17,000—trancs being takcn at 175 to the £. 


$s This revenue 
is secured 


by similar contracts with a large number of subscribers. 

The net proceeds of the shares for which you are subscribing will be 
used to pay off Pank advances and the outstanding Guaranteed 8 per 
cent. Cumulative Income Bonds, and to provide additional working Capital 
for the development of the manufacturing side of the Company’s business. 
The repayment of the Company’s loan indebtcdness will relieve the Com- 
pany from the necessity of finding £41,389 annually for Sinking Fund and 
interest on the Guaranteed 8 per cent. Cumulative Income Bond, and over 
440,000 a year for Bank repayments and interest. It will be seen from 
the pro forma balance-sheet appended hereto that the additional working 
capital provided after repayment of all loan indebtedness will amount to 
about £72,200. 


The principal object of the new working capit 
the extension of the manufacturing side of the 
the rental business done through the Subsidiary Companies is capable of 
considerable and rapid expansion. Early in 1924 the Directors decided to 


curtail the amount of business done through these Subsidi ies 
in order to liquidate some portion of the very large pores 4 ree 
Jocked up in installations, and thus to assist the manufacturing side of 
the business Nevertheless, the annual rental of this side of the business 
has increased from £56,000 to £114,000 in the last five years. E: 
_It is well known that this Country is much behind America and other 
Countries in its use of the telephone. The telephone habit is Towing, and 
the British Post Office are spending, and preparing to spend, very ‘large 
sums on the development of the Telephone Service. The Company has 
already carried out a number of contracts during 1925, and has manufac- 
tured a considerable amount of the expensive and important tools and 
equipment required for public telephone apparatus. The additional capital 
provided will enable the Company to secure its proportion of the Contracts 
offering, and to work at full capacity very quickly. The Directors esti- 
mate that with the use of the new capital, and relieved from the burden for 


al will be to provide for 
Company’s business, but 


| 


interest and sinking fund on the debts which are to be repaid, the Com 
pany’s net profits should be at the rate of not less than £100,000 per annum. 
The following is a copy of the Auditors’ Certificate :— 


2-3, Norfolk-street, Strand, W.C.2, June 14th, 1926. 
To the Directors, THE ROCK INVESTMENT COMPANY LIMITED. 


Gentlemen,—As Auditors to The Telephone Manufacturing Company 
Limited, and its predecessor, and as Auditors also to the thirteen British 
Subsidiary Companies operating in Great Britaia and Ireland, in which 
The Telephone Manufacturing Company Limited holds the whole of the 
share capital, we certify that the combined profits before charging Interest, 
Income Tax, Excess Profits Duty, Corporation Profits Tax, and the Expendi- 
ture re special] litigation, but after charging all Working Expenses, Direc 
tors’ Fees, Managing Director’s Commission, and Royalties, and after 
making provision for Depreciation, were as under. as 

Up to the year 1920 the financial years of the Subsidiary Companies and 
of The Telephone Manufacturing Company Limited, and its predecessor, 


| ended on different dates and the profits for such years as given below are 


for the financial years ending during the calendar year named. 
The figures to the 31st May, 1921, necessarily overlap those for the years 


| ending during 1920. 


Mfg. Co. and its British Subsidiary 
Predecessor. Companies. Total, 
Year ending during 1917 £1,985 £12,938 sve 4983 
os 1918 -— ao or 19,848 ane 23,133 
” os6 42,846 ove 57,304 
47,508 + 771398 


Year ending 31st May, 1921 vos “ A bos? 
“ ” gist May, 1922 ...... = o 71,69 
s ee gist May, 1922 oe ate 58,842 
**Nineteen Months to aist Decem- é 
ber, 10924 30,389 (loss) oe 1 
***Vear ending 31st December, 1925 25,403 (loss) 42,450 odd ie? 
In the above figures the actual earnings of the British Subsidiary pa 
panies are included for the first four years, but in the later years <= 
the Dividends and Inteiest received by The Telephone Manvfactt 
Company from such Companies are included. The alteration 1n the eet 
has been adopted by reason of The Telephone Manufacturing. tan 
acquiring all the Share Capital of the above-mentioned Subsidiary 
panies in May, 1920. % AND CO 
Yours faithfully, (Signed) CHAS. W. ene ‘Accountants 


A summary of the Balance-sheet of the Company as at 31st Dera 
prepared by the Company's Auditors, appears in the complete oer anp Come 
The following is a copy of a letter from Messrs JAMES veers Com- 
pany, Chartered Accountants, showing what the financial pe ae 
pany would have been on the assumption that the undermentione t to during 
with the Rock Investment Company, Limited, had been given effec 
the financial! year which ended on the 31st December, 1975 :— 
Yo Tue Rock Investment Company, Limitep. ECs 
1, LeaDENHALL STREET, - 
Gentlemen, erst Jee 
Acting on your instructions, we have examined the audited - 
of The Telephone Manufacturing Company, Limited, at_the ais % 
1925, as certified by Messts Chas. W. Rooke and Co., th read your 
Auditors, and approved at the General Meeting. ee I 
Agreement with the Company, dated 16th April, 1926, We Manufacture 
the following pro forma Balance-Sheet of The Telephone * 
Company Limited, as at 31st December, 1925, on the bests 
Agreement had been given effect to on that date. 
Yours faithfully, 4 Accountants: 
(Signed) JAMES MESTON AND CO., Chartere 


Sh eT ie ae i Re eae 


* After reserving £17,500 for contingency loss on ¢x 
nental Subsidiary Companies. : hang 
** After reserving £7,s00 for contingency loss on excnans 
nental Subsidiary Companies. . nies. . 
+ Includes two years’ dividends from Subsidiary a nge of Conti 
*** After reserving £7,000 for contingency loss om ¢x¢ * 
nental Subsidiary Companies. 


ane ge of Conti- 
e of Conti’ 








